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Save $10.00 a Month And 
You Will Have 
$5,071.05 
In 25 Years 


This 1s an accurate computation of 
the minimum wealth anyone may ac- 
quire by a simple, easy, savings 


plan. 


Most persons do not acquire finan- 
cial independence because they de- 
cline to commit themselves to a sys- 
tematic plan for setting aside part of 
their earnings in their productive 
vears. 

Our new Booklet, “Income Building on 
the Byllesby Ten-Payment Plan,” shows 
ow easy it is tor anyone to acquire 


] { ] . 
lal independence 


Send for it today. Ask for Booklet 
F-5, and a list of high grad 
curittes on which this plan 1s 
cd 


H M.Byllesby & Co. 


Incorporated 


NewYork Chicago 
MiBroadway 208S.LaSalle St 


Provid B 
Weybosset St. 14 State Street, 





Invest in 


Essential 
Industries 


Public Utilities and Oil 
touch every part 
of the daily life 
of the people. 


Their future is as- 
sured and their se- 
curities are bargains 
at present prices. 


Write for letter 15 


Henry L. Doherty 


& Company 


Bond Department 
60 Wall Street, New York 
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and Exchange should receive our 
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| PRICE LIST and SUPPLEMEN 
REGULARLY. 


German 
Industrial 


Bonds 


GERMANY’S Comeback Through 
Her Industries” is the Title of 
a New Letter, which we invite all | 
who now own or contemplate pur 
chasing German Seéurities to write 
tor. 























These four industrial issues, 


Hamburg-American Line 4%s 
North German Lloyd 4%s 
Krupp Works 4s and 
German General Electric 44s 
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FARM MORTGAGES 


Conclusively Shown To Be The Most 


Stable Investments 


In 1914 the leading life insurance companies had only $655,- 
000,000 invested in farm mortgages. 
in farm mortgages aggregated one billion dollars. 


Today those life insurance companies have over four billion 


In 1918 their investments 


dollars of their trust funds invested in farm mortgages and are 
eagerly adding to their holdings. 


The Lockwood 
Investigating 
Committee, du r- 
ing its recent in- 
vestigation, pub- 
licly conceded 
loans on real es- 
tate to constitute 
the m ost stable, 
conservative, in- 








The following is taken from the sten- 
ographic report of the summing up of 
the Lockwood Committee, formed to in- 
vestigate the housing situation in New 
York State. It is the result of the in- 
vestigation of 1,500 concerns: 

“We have overwhelmingly established 
by the mass of statistics gathered from 
all sections of the country that over a 
long term of years and year by year, 
mortgage loans on real estate have 
proven the most stable, conservative 
and the best income-paying investments 
of these institutions. 

“It is established by the figures furn- 
ished by these Corporations, tabulated 
in such detail and with such accuracy 
that they are not open to question, that 
besides their safety this class of invest- 
ment has been yielding, year in and 
year out, about 20% higher income re- 
turn than investments in bonds and 
other securities. The fact that about 
49% of the entire assets of the savings 
banks of the State of New York are 
thus invested should be conclusive on 
this point.” 








come - producing 
security obtain- 
able. 


The Individual 
investor will do 
well to profit by 
the experience of 
these life insur- 
ance companies. 


The service of The F. B. Collins Investment Company, exclu- 
sive dealers in farm mortgages, is based on 37 years’ experience 
without the loss of a dollar to any investor. 


A guarantee for your fullest protection. 


The holder of surplus funds will be interested in our Booklets, 
“Why Collins Farm Mortgages are Safe’”—‘‘As Others See Us” 


tO nr” 


and “8% 


Collateral Trust Bonds.” 


Sent free for the asking. 


THE F. B. COLLINS INVESTMENT COMPANY 


Members Farm Mortgage Bankers Association of America 


OKLAHOMA CITY, OKLA. 
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Getting Back to Normal 


By THOMAS GIBSON 
Article X—Conclusion 


What the Barometers Indicate 


N the previous installments of this 

series of articles particular attention 

has been given to fundamental or eco- 
nomic conditions and prospects. Correct 
decisions as to present conditions are nei- 
ther so difficult nor so vital as are clear 
concepts of what is reasonably to be ex- 
pected in the near future. This does not 
mean that existent conditions may safely 
be slighted or ignored. In many cases 
important developments are not generally 
observed until months after they first 
become visible to close students. In other 
cases the true relevancy of important de- 
velopments is not understood. ‘To cite 
examples of both cases, comparatively few 
people realize that the textile business, 
which is one of our leading lines of enter- 
prise, has been improving rapidly and 
uow almost or quite up to normal. Nor 
do they know that other important lines 
are following in the wake of textiles and 
exhibiting decided improvement. It is also 
‘safe to assume that very few people give 
full weight to the importance of the great 
improvement in credit conditions. A few 
months ago credit conditions were so 
strained that there were widespread fears 
of disaster, and these fears were not un- 
founded. Looking at the matter in the 
negative light we may confidently say 
that this danger has now definitely passed. 
But we may go further than this and as- 
sume with almost equal confidence that 
credit conditions will soon bring about a 
positive and material recovery in general 
usiness and the security markets. The 
functions of money and the manner in 
vhich the state of credit acts upon prices 
have been touched upon in preceding ar- 
ticles, but the statement cannot be too 
frequently impressed or too strongly em- 
phasized that the state of credit was re- 
ponsible for inflation; that the state of 
redit was also responsible for the ensu- 
ing deflation and that the state of credit 
will be responsible for the next recovery, 
ir perhaps for a secondary period of 
lation. 


SUPPLY AND DEMAND 


It has been explained by some of our 


opular writers recently that supply and 


demand governs prices, and these observ- 
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ers are inclined to focus their contentions 
on this axiomatic fact, to the exclusion of 
the underlying credit phenomena. But 
after a little reflection we realize that 
both supply and demand are stimulated 
yr rétarded by the state of credit. If an 
individual has the wherewithal to buy 
many things he creates a demand for these 
things and this demand acts upon the 
sources of supply. If he lacks purchas- 
ing power he must curtail his demands 
and the supply is automatically curtailed. 
These same statements apply to the ef- 
fects of the supply of available credit on 
the business structure as a whole. Huge 
issues of Government bonds were princi- 
pally responsible for the credit expan- 
sion which we now look back upon as 
representing a period of extreme infla- 
tion. The widespread speculation fostered 
and made possible by the redundant sup- 
ply of available credit was overdone, and 
deflation .followed. And, just as very 
few people could see an end to inflation 
in 1919-20, few people can now see an end 
to deflation. But the change in the trend 
will find its genesis in the state of credit 
and, in the writer’s estimation, that change 
is near at hand. 
WHICH TREND? 

Perhaps the reader will be in doubt as 
to whether the predicted change of trend 
refers to general business or to the secur- 
ity markets. It refers to both, as the two 
are inevitably and invariably interdepend- 
ent. If general business improves, the 
profits of corporations will increase, and 
if the profits of corporations increase the 
values and prices of their securities will 
be enhanced. This statement may be qual- 
ified as regards bonds, preferred stocks 
or other securities having a fixed rate of 
return. The prices of such issues will 
be largely determined by the price rather 
than the supply of capital, but for a time 
even the fixed income-bearing securities 
vill ‘reflect improved conditions and pros- 
pects. In a period of depression security 
prices fall, partly because of the scarcity 
and high price of capital, and partly be- 
cause of doubt as to the integrity of i 
terest payments, or dubious views as to 
the general economic outlook. The supply 


of credit may conceivably increase with- 
out much reduction in interest rates, but 
this could happen on/y because the aug- 
mented supply was finding full employ- 
That condition 
would in turn mean greater. activity, im- 


ment in general business. 


proved sentiment and increased profits. 
In so far as bonds or preferred stocks 
have been depressed through fear or doubt, 
they may be expected to recover, without 
regard to any change in interest rates. 
Common stocks will, of course, register 
In fact, 
common stocks are merely certificates of 
interest in the assets and profits of a cor- 


the full extent of improvement. 


poration and their value is consequently 
determined by the results which are being 
obtained or which appear probable. 


SECURITY PRICES MOVE FIRST 


While it is true that general business 
conditions and security values will respond 
in the same way to the same influences, 
it does not follow that there will be any 
exact correlation or affinity between the 
business and security market movements. 
The approach of either economic improve- 
ment or economic retrogression will usu- 
ally be forecast by the security markets 
long before there is any visible evidence 
of change in the business world. This 
anteriority of security prices is an impor- 
tant phenomenon. Market action is some 
times diametrically opposed to what sur 
face conditions appear to warrant. We 
find security prices giving way when con- 
ditions look the best and holding firm o1 
advancing when conditions look the worst. 
So frequently does this occur that inexpe- 
rienced observers often refer to the mar- 
ket as an incoherent affair which moves 
independently of basic influences. This 1s 
a dangerous error, which has led to much 
mischief. Those who do not believe in the 
relation between fundamentals and secur 
ity price movements at once divest them- 
selves of any intelligent method of fore- 
casting probable upward and downward 
swings and are reduced to guessing at 
fluctuations. A great many people actually 
do engage in such guessing, dignifying 
their operations by the name of specula- 
tion. They would better throw their 


money away, as by so doing they would 
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at least save their time. They are sure 
to lose both time and money by haphazard 


methods of gauging price fiuctuations. 


Such readers as are loath to accept the 
tatement that price movements are gov- 
cerned by 


settle 


basic conditions can definitely 
the matter by securing a chart show- 
ing the price swings of the past and com- 
yaring these movements with the history 
of economic developments. They will find 
that without exception the markets made 
niajor advances in periods of prosperity 
and major declines in periods of depres- 
sion. They will also discover that the 
market almost moved ahead 


of actual events, and, finally, that credit 


invariably 


conditions were the direct moving cause 


ot each reversal of trend 


The reason for the anteriority of security 
prices is not hard to find. It is impos- 
sible to speculate successfully on what is 
known. An upward movement of prices 
in the face of unsatisfactory surface ap- 
pearances: and general pessimism, or a 
downward movement in the face of gen- 
eral optimism simply reflects the purchases 
or sales made by far-sighted interests in 
These 


purchases and sales represent the consen- 


anticipation of future conditions. 


sus of the brightest and best informed 
people. Their actions may be due to pure- 
ly deductive reasoning as to the probable 
future, or to inductive reasoning based 
upon factors which are ignored by the 
rank and file, or, as is usually the case, 
on a combination of deductive and induc- 
tive reasoning. 
SIGNIFICANT INDICATIONS 

At present there are a number of sig- 
nificant indications of an approaching pe- 
riod of improvement in both general busi- 
ness and the security markets. These in- 
dicia are in the embryo stages and some 
of them are not far enough advanced to 
None of 
the phenomena are generally understood 
They are legible 
and intelligible only to those who are dili 


be considered positive guides. 
or generally observed. 


gent enough to seek them and experienced 
enough to interpret them. The much over- 
estimated class popularly designated as 
“professional speculators” know very little 
about such influences. The public specu- 
lators usually know nothing at all about 
them. Even those who make an earnest 
effort to base their investments or specu- 
lative ventures on logical premises are 
laboring at a great disadvantage now, as 
the familiar barometers which were con 
sidered fairly dependable in former years 
are in a state of disruption. lor ex- 
ample, one of the most valuable of the 
old barometers—pig iron production—has 
been more likely to mislead than to en- 
lighten during the last six months. All 
the dellar barometers, bank clearings, for 
cign trade, etc., have been rendered prac- 
tically useless, or worse than useless, by 


the wide fluctuations in commodity prices 


or, 1f you please, in the dollar itself 
There are, however, certain indicia 

which are of unquestionable value at 

present. Unfortunately, Wall Street 
lings to its traditional methods for a long 

, 
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time after these methods become obsolete, 
and the daily press, on which most people 
must depend for their routine statistics, 
is equally slow to recognize or supplant 
useless methods. It is, for example, really 
amusing to observe the publication of and 
owlish comments on the monthly reports 
of railroad earnings. For years these fig- 
ures have been compared with the results 
obtained in the corresponding periods of 
preceding years, and broadly considered, 
the process was intelligent enough. But 
in present circumstances such comparisons, 
so far as net earnings are concerned, are 
wholly inadequate. The comparisons of 
gross are all right if we make due allow- 
ance for increases of 25 to 40 per cent. 
in freight rates, but comparisons of net 
are utterly meaningless. To _ illustrate 
this, we learn from a tabulation of earn 


ings for the month of June, laboriously 


whole or as individual properties was sug- 
gested by the present writer in THr FINAN 
CIAL Wortp of June 27, 1921. Those w! 
are bewildered by the popular method 
of comparison will find it to their advay 
tage to study this new plan. 


THE BEST BAROMETERS 


The figures published weekly by thy 
Federal Reserve banks furnish the ‘best 
guide to credit conditions. Those who 
not wish to make a detailed study 
credit conditions but who want to get th 
best general ideas of the situation ma 
do so by a glance at the item marked “Ra 
tio of Total Reserves to Deposits and 
Federal Reserve Note Liabilities Com 
bined” in the weekly report of the twely: 
Reserve banks combined. This ratio aver 
aged 58.6 in 1918, 49.2 in 1919, and 43: 


in 1920. The latest figure available (that 





believe that, so far as the 


CERRO DE PASCO. 


possibilities for this producer. 


issue. 





forthcoming Features 
Hl. copper stocks, and the situation in the red metal trade, are a 
source of much discomfort and also of uncertainty. But experts 
stocks are concerned, present prices 
represent discount of the unfavorable features. 
One stock that has brought numerous inquiries from our readers is 


Apparently there is a widespread interest in the 


Our copper expert, MR. CARPEL L. 


interesting and exhaustive analysis of this company for the forthcoming 


Another feature of the next issue will be a comprehensive analysis 
by “SEELBY” of Standard Oil of Indiana, which has never raised a dollar 
of new capital, not even on notes or preferred stock, and had, to June, 

f ; 


1921, financed all its enormous expansion out of profits. 


BREGER, has prepared an 


The Editors. 








erected by one of our leading financial 
editors, that the net earnings for that 
month showed an increase of no less than 
432.13 per cent. as compared with June, 
1920. 
lated to bring joy to the heart of the 


This amazing increase is calcu- 


owner of railroad securities until he learns 
from another publication that the roads 
as a whole earned only a little more than 
their fixed charges in June and that many 
of them operated at a deficit. 


What the owner of railroad securities 
wants to know, and all he needs to know 
about monthly earnings is their relation 
to the Federal guarantee of 6 per cent. 
on property value, and what 6 per cent. 
means for the stocks. If a certain road 
earns $1,000,000 in the month of July, 
and 6 per cent. on property value calls for 
$1,000,000, the full legal return has been 
earned. This return may mean more or 
less than 6 per cent. on the stock. A 
scientific method for determining the 
status and progress of the roads as a 





of August 26, 1921) was 66.5, the highest 
for the year 1921 and also the highest 
over three years. The great importa: 
of this astonishingly rapid improvement 
is not generally appreciated. It may n 
be going too far to say that it is not ever 
generally known. 


The individual ratios of the various « 
tral reserve banks will undergo decide: 
changes from time to time, but these will 
be mostly of a seasonal character, as, fo 
example, the movement of funds to tl 


West for crop moving purposes. Thes 
changes need not cause any concern 
less they become abnormal. If there : 


plenty of water in the main reservoir, 1. } 
the system as a whole, it can be draw! 
off where it is most needed without cau 


ing trouble. As explained in a_ forme! 


‘article, an increase in volume of general 


business, together with a rise in the lev: 
of commodity prices, would probably not 
for a_ time, 


lower the ratio of re 


The release of frozen loans woul 


serves. 
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id more to the available supply of credit 
in the higher price level would absorb. 
owever, this could not go on forever, 
d our surest and clearest evidence of 
flationary tendencies will be found in 
the beginning of a downward trend in 
e ratios of reserves. 





\nother barometer which should be con- 
tantly examined and checked up against 
e ratios of reserves is the trend of com- 
idity prices. A recovery in the general 
vel of commodity prices would probably 
e a good thing, if kept within reasonable 
younds. The effects of such a recovery 
have already been explained in these arti- 
cles and the subject need not be amplified. 
The economic problem has to do largely 
vith the size of the dose. There is no 





knife edge line of demarcation between 
a healthy recovery or the beginning of in- 
flation. The test will be found in the 
credit situation. If an advance in com- 
modity prices should go far enough to 
show signs of again weakening or menac- 
ing the credit structure we will have 
passed into the area of inflation, no mat- 
ter what the price level may be at the 
time. 


The various index numbers are widely 
published and furnish the most convenient 
guide as to the progress of average prices. 
It is not necessary, however, to depend 
entirely on these data. We may gain many 
valuable inferences in advance of the pub- 
lication of index numbers by observing 
the price movments of certain staples 





which are quoted daily, such as cotton, 
wheat, corn, coffee, etc. These staples 
will hold a prominent place in any general 
recovery which may appear. 


The most reliable and satisfactory ba- 
rometer of volume of general business will 
be found in the records of freight car 
loadings, which are published weekly. The 
official figures show (1) the kinds of 
freight loaded, (2) the districts in which 
different classes of tonnage are moved, 
and (3) the individual results obtain: 
each railroad. As the figures refer only to 
revenue freight, they are practically an 
absolute guide to physical volume of busi- 
ness. These records should be accepted 


(Concluded on page 394) 


Southern Pacific May Earn 12% 


Good Showing for First Half of Current Year Suggests Possibility of 


Favorable Results for 1921 


By PHIL MORLEY 








i a ali ~ oma ee -~ < a dividend requirements. 
teresting studies in | Therefore, at the very out- 
the present period of | set, it may safely be con- 

readjustment is the prog- |] The Story in Comparisons | cluded that there is noth- 

‘ ress which the carriers are ing in the situation, so far 

; making in the work of get- 1921* 19217 as Southern Pacific is con- 

ting operation back on a Property valie......... e002 $36,700,000 $39,880,000 cerned, to give rise to any 
vei” plane. it is — Gross operating revenue...... 288,000,000 288,000,000 aerranon eos eng 
than likely that the rail- safety of the dividend in 
roads for some little time Operating expenses........... 220,000,000 212,000,000 1921. 

may have to be content with NE BI 5 picid Gia hates 14,000,000 14,000,000 The table and explanation 
1 traffic volume somewhat which accompanies this ar- 
under the peak load of 1920. ticle presents a graphic pic- 

’ But that does not mean Net operating income....... $54,000,000 $59,590,000 ture of the possibilities of 

that it will be impossible Per cent. on property value... 57 6.5 Southern Pacific. It will be 

for them to make a show- . ‘ . e we noted that the operating rev- 
ing of net earnings compar- Company's equity...........-. $54,000,000 $62,000,000 enues estimated for the year 
itively better than that for CRINGE DUGONIE. oo oi etd cess 6,300,000 6,300,000 are based on the returns 
1920, even though, this year, ae ; for the first two months of 
not many may find it possi- as the year; months when 
ble to earn the full six per Total income............... $60,300,000 $60,300,000 gross 1s at a low point, nor- 
ent. on property valuation. Times fixed charges earned... 2.6 8 mally, compared with the 

: The present study is to Balance for common after es ee ae 

d leal. with the progress ; . ; . will be seen that the com- 

Z which ‘eo fae haa bheew meade reserves and fixed charges. .$953,000,000 $953,000,000 pany is really being put at 

Southern Pacific. But, Per cent, Tor common... <<... 10.65 12 a disadvantage, allowance 
before embarking upon a re- cies mdiamactmnge ough uns 
tal of what the writer has *Based on January and February. +With expenses normal. acs epee nie _ apap 
gleaned from his study of ; would add materially to the 
he statistics, and the con- total gross for the year. 

; lusions he has been able - The estimates of mainte- 











to reach, it seems impor- 
tant to set down some 
thoughts on certain phases regarding 
which so many investors seem to be at sea. 
Reference has been made in other dis- 
ussions to the fact that the earning of 
six per cent. on property valuation does 
t mean six per cent. for the stocks of 
railroad. 
When Southern Pacific earns the full 
omplement under the terms of the Trans- 
ortation Act, it will be able to show 
12% earned for its common stock. And 
the fixed charges should be earned 28 


ciimes., 
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That is a prospect which should be en- 
couraging to the holders of Southern Pa- 
cific stock and should make the shares 
seem attractive to purchasers at the present 
quotation, which is around 77, on a basis 


to yield over 7%. 


Another point to be considered is that, 
even though the company cannot succeed 
in earning the full complement at 6% on 
property valuation, it still should be able 
to make a showing sufficient to provide 
for fixed charges about twice over, and 
leave a balance for the stock ample for 


nance and other expenses are 
those compiled by the Stand- 
ard Statistics Company, which the writer 
has verified. Before this article is con- 
cluded, figures will be given as to the 
monthly performance by the company to 
the latest date for which the complete 
returns are available. By taking these 
into consideration, the reader or student 
may be able to arrive at a more compre- 
hensive understanding of the prospects 
for the road. 


The showing by the road for the first 
two months of this year was much bet- 


+ 


ter than for the majority of the carriers. 
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Basing the estimate on those months, 
earnings, without reduction to normal of 
operating expenses, would show 11 per 


cent. for the stock. 


When one reviews such statistical evi- 
dence as is available in the case of South- 
ern Pacific, and as has been introduced 
in other studies in the present series, one 
is at a loss to understand why it is that 
so many profess to find in the railroad 
outlook reason for apprehension. 


Were the outlook for the majority of 
industrial corporations stocks are 


listed on the New York Stock Exchange 


whose 
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Southern Pacific’s 
Half-Year Showing 


| E have become so accus-| 
tomed to hearing about the) 
‘business depression of 1921 that) 
we accept it as a matter of course. 
But, surprising though it may be) 
to some, there are exceptions to, 
the rule that this year is below 
last year. Southern Pacific is a 
case in point. The following fig- 
ures tell the story: 
1921 1920 
iGross Operating 
Income for six 
months, Jan. 
to June .$124,458,124 
Net Operating 
| Income same 
period 22,673,774 


$122,801 ,230 


20,505,947 











as promising as that for the majority of 
the railroads, there would be little to 
worry about. 


INTERESTING MATERIAL 


There is interesting material in the 
showing of operating expenses in the 


Pacific. 


because of wages and material costs, have 


case ot Southern Maintenance, 


been mounting steadily from the pre-war 
level. But this year has brought reduc- 
slowly, 


tions and, expenses have been 


lowered by rigid economies, wage reduc- 
and the 


tions, fall in material prices. 


It is 


to federal 


estimated that, in the year prior 
] 


control, there had been, in the 


case of Southern Pacific, an increase in 


per mile maintenance expenditures of 
1919, the increase 


1920, 


per cent. In 
per mile was 133 per 
200 per 
first 


Southern 


cent., and in 


cent. Basing 


1ate on the two months of 
Pacific’s main- 


per mile was 150 per cent. higher 


13, which shows that some con- 


tr 1 been gained over expenditures. 
But since that time there has been the 
large s a result of the abrogation 
of the national wage agreements, and as 

esult of the wage reductions of 12 per 
cent. whi ordered by the Railway 
Labor Board to become operative July 1, 
last 

It has been estimated that adequate 


naintenance expenditures for the company 
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would be at the rate of about $5,840 per 
mile, or $75,000,000 annually. In the first 
two months of this year, the company 
spent at the rate of $92,000,000 annually 
for this item. Last year, the company 
spent for maintenance at the rate of $8,400 
per mile, which would suggest excessive 
expenditure not occasioned by increased 
Had it 


not been for those excessive outlays, prob- 


wages and higher material costs. 


ably the results for last year would have 
been considerably better than those re- 
corded. 


LOWER MAINTENANCE 

It seems reasonable to anticipate a much 
lower maintenance bill this year, if for no 
other reason than the fact that the busi- 
ness depression which has ruled thus far 
has materially lowered traffic volume, even 
though higher freight and other 
made for a comparatively 
better record so far 
revenues. 


rates 
causes have 


for gross and net 


main- 
has not been al- 
deteriorate in way. It is 
unlikely that the heavy expenditures of 
the past few years will have left any- 
thing undone that would make for sound 
physical condition, so that this year, when 
conditions have not been of the best and 
when ‘the curtailment of expenditures has 


Pacific has been well 


tained and the property 
lowed to 


Southern 


any 


been a necessity, as well as being made 
comparatively simple by reason of reduc- 
tion in traffic density, the road will not 
suffer materially because of any reduction 
of maintenance. It 


cannot be said that 


the property allowed to 
physically. 


has been suffer, 


Thus far we have said nothing regard- 


ing the record made by Southern Pacific 
We 
mentioned the fact that, in the first 
two months, the road was earning at the 
rate of close to 11 per cent. 


mon 


for the first half of the current year. 
have 


for the com- 


i. 
STOCK 


Taking the averages for the 


past nine years, January and February 


the total net 
for the year. May is the month of high- 


produce 11.84 per cent. of 


est per cent. of yearly total for the first 


six months’ period, but its percentage is 
well below any month in the second half, 
with the exception of December. 


EXCEPTION TO RULE 
We 


tomed to talk of business depression; so 


have become more or less accus- 
much so that we have accepted returns 
showing the results of falling off in busi- 
ness as a matter of course. But there are 
Southern Pacific, 
in the first two months of this year, was 


exceptions to the rule. 


one of the outstanding examples of excep- 
tion to the general rule. 
for the 


And the record 
that the 
ompany was able to keep up the good 


work. 


first six months shows 


Gross operating income for the 
$124,458,124, contrasts 
total of $122,801,230 for the cor- 
responding 


half- 
vear was which 
with 


period last year. 


Net for the first six 
totaled 


months of 
$20,505,947, while this 


last 
year vear, 








for the corresponding period, the net was 


$22,673,774. 


It will be observed that the road was 
able to save almost every dollar of gain 
in gross revenues for net, which means 
that in the period, the company was ab! 
to hold its own. On July 1 there went 
into effect the reductions of 12 per cent 
in wages as ordered by the Railway Labor 
Board. There also became operative at 
that time the saving resulting from abro- 
gation of the national wage agreements 
Simultaneously, the company instituted 
drastic economies in operation which now 
should be 




















beginning to show results 
Price Range 

| Southern Pacific Common 

Year High Low 

0 eee 118% 88% 

\ See oe ae ee 115 91% 
I Gugkclaeienkius 110 8014 
DT vcknhoe vetube ss 984 7534 
| ERIRISEY Sat Seeger a 1041% 9414 
SN: skevocdadence ue 10414 8114 

EEE sh pinivaiceeseus 9914, 81 

The writer anticipates that the showing 


for net during July, August and Septen 
ber will be surprisingly good. 


If the company succeeds in showing net 
operating income for the year of $62,- 
Q0U,000, the operating ratio will have been 
reduced from the indicated ratio at t! 
first year of 76 per cent. to 74 
per In other words, all that 
company will be required to do, in or 


to sl 


of the 
cent. 


ow better than 6 per cent. on pr 


I 
year, will 
to save some $8,000,000 in operating ex- 
penses. 


+ 


ty investment value for the 


In other words an improvement 
in operating ratio of but 2 per cent. would 
mean that there would be earned on th 
common stock close to 12 per cent. The 
present dividend rate is six per cent. S 
it would seem that 


stockholders have n 


reason to feel anything but optimistic. 
LARGE RETURN 


Southern Pacific, selling at 77 
recently, affords a 


, as quot 
the 
per cent. In vie\ 
of the favorable record for the first half 


return on 
ment of better than 7 


invest- 


of the current year, and the possibilit 
that the company 
the full six 
this year, 


will be able to ear 


per cent. on property valu 
the stock seems to be attracti 


at present levels. 


There is a proviso which must be 
jected into any discussion of Southern P 
In all of the estimates which hav. 
presented herewith, 
that the income which 
derives from 


lil 


cific. 
been it is assum 
Southern Pacifi 
holdings and investments 
other than its own railroad property, wi 
continue. 


Southern Pacific, besides being a rail 
road company, is a trading concern. For 
this reason it is difficult to analyze th 
statistical position of the company. Th« 
foregoing is as close as the writer 
come to analysis in the circumstances. 
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What Ails Interboro? 


A Way Out: Prepared Exclusively for The Financial World 


AST Saturday a “friendly” suit, so 

called, was brought to throw into 

the hands of a receiver the Inter- 
boro Rapid Transit Co. This is the oper- 
ating company, that operates on a 75-year 
lease the I. R. T. subways owned by the 
City in New York, Bronx, Queens and 
Brooklyn ; and operates on a 999-year lease 
all the New York and Bronx (Second. 
Third, Sixth, Ninth, and Bronx Exten- 
sion and Queensboro Bridge) elevated 
lines which technically are “owned” by 
the Manhattan Ry Co. 


When the market opened Monday last, 
the bottom fell away completely from the 
Interboro group of securities, all and sun- 
dry, as a result of the “friendly suit.” 


The biggest attack of all was aimed 
at Manhattan El stock which collapsed 10 
points from 45% to 351%. The Interboro 
guarantees 7% a year for 999 years on 
this stock and has always paid to date. 
The price of 3514 is a new record low. 
tlowever, the high record for 1921 at 
about 58 is proof positive that the 7% 
euarantee was generally not expected to 
be lived up to. 

The receivership is expected to pave 
he way to termination of the guarantee. 
The American Brake Shoe & Foundry Co. 
brought the suit. The same company put 
the New York Railways Co. into “friend 

receivership” March 21, 1919, followed 
the next day by receivership for the In- 
terboro Consolidated Corporation. 


THE CONTROL 


The Interboro Consolidated controls not 
only common stock of the N. Y. Rys. Co. 
(ereen street car lines), but owned all 
the $35,000,000 common stock of the In- 
terboro Rapid Transit Co. Nearly all the 
I. R. T. Co. stock was pledged, how- 
ever, to guarantee bond interest payable 
by Interboro Con. on old _ Interboro- 
Metropolitan Co. bonds, and which in- 
terest defaulted in 1919. The Interboro- 
Metropolitan has claimed. the defaulted 
collateral. If the claim be pressed and 
allowed, Interboro Consolidated loses its 
main asset, the I. R. T. Co. stock. 

Interboro Consolidated common at 2% 
(it has never paid a dividend), and the 
6% non-cumulative preferred below 8, 
smashed to new low records last Monday 
after the friendly receivership. 

As to the operating I. R. T. Co., besides 
its $35,000,000 common stock (not traded 
in, and whose ownership is disputed by 
the Interboro Consolidated and the old 
Interboro-Metropolitan), the operating 
company has $161,504,000 of issued 5% 
bonds due 1966, and has $40,174,000 of 
7% notes. The 5% bonds are traded in 


n the Stock Exchange. They were is- 
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sued chiefly for Subways equipments and 
for El extensions and improvements. The 
7%o notes are traded in on the outside 
market. The notes were issued Sept., 1918, 
to fund debts contracted chiefly in com- 
pleting the El improvements, in paying 
unearned El rentals, and in I. R. T. Co. 
paying unearned dividends after 1917 in- 
to the Interboro Consolidated treasury. 











Elevated vs. Subways 


Traffic, Gross 
(Last three ciphers omitted) 


Fiscal Revenues 
Year to Passengers Gross, Year 
June 30 Sub. Els. Sub. Els. 
192i... 1,750, 1,030, $35,300, $20,200, 
1920 ... 1,601, 1,008, 32,158, 19,929, 
1919. ... 1,288, 953, 25,127, 18,687, 
1918 ... 1,146, 966, 22,336, 18,755, 
ii oe eS 597, 21,938, 18,487, 
1956... 1,086, 853, 19,824, 16,647, 


Profits, Gross and Net 


Net After 
Fixed Charges 


Gross Profit 
on 5¢ Fare 


Sub. is. Sub. Els. 
1921 ...$13,500, $4,000, $2,000, —$5,750,* 
1920 ... 13,559, 4,208, 2,631, —4,867,* 
19%)... BBCi, 4,580, 292, -—4,103,* 
1915 ... 12,620, 6.692, 5,434, -771,* 
1917 ... 13,019, 7,951, ,739, 1,146, 
1916 ... 12,446, 7,677, 7,320, 1,393, 


*Deficit. 
NOTE: 1921 figures estimated; previous 
years from official reports. 





When these dividends ended with the end 
of 1918, it was followed in March, 1919, 
by a receivership for Interboro Consoli- 
dated which had depended for its reve- 
nues on the dividends it drew on its 35 
millions of I. R. T. stock. 


The I. R. T. 7% notes collapsed 7 
points from above 76 to 69 last Monday. 
The 5% bonds dropped 5 points from 54 
to 49. 


Of the I. R. T. Co. 7% notes, $39,416,- 
000 were issued Sept. 1, 1918, to run three 
years to Sept. 1,°1921, and matured last 
week. About $1,272,000 were paid off be- 
fore 1921. There are outstanding $38,- 
144,400 yet to be paid. The I. R. T. Co. 
pledged as security $60,479,000 of its 5% 
bonds on the original total note issue; 
above $59,000,000 of the bonds stand as 
collateral on the $38,144,400 of these notes 
still out. 


CLAIMS MADE 


There are also $2,030,000 further 7% 
secured notes, issued for six months in 
Dec., 1919, but successively renewed to 
Dec. 31, 1921. 


The receivership petition recites that the 
I. R. T. Co. also has about $3,000,000 of 
floating debt for equipment, materials, etc.. 
which it is unable to pay and which is 
past due, besides its fixed charges. The 
petition recites that the Interboro’s cred- 
it “has been seriously impaired, and it 
has no reasonable hope of finding assist- 


ance from any quarter,’ to meet its obli- 
gations, already past due; hence the re- 
ceivership to preserve the assets for the 
creditors. 


The receivership petition preceded by a 
few days Sept. 1, when the $38,144,400 of 
unmeetable 3-year 7% notes fell due. The 
Interboro had obtained assent of most of 
the noteholders to renew the notes for 
one year, at 8% instead of 7%, but over 
$10,000,000 had not assented. 


Legally the non-assentees could have 
demanded forfeiture of the entire ap- 
prox. $60,000,000 of 5% bonds as collat- 
eral security for the notes. This would 
have swamped the Interboro under an im- 
possibly staggering load of nearly $225,- 


000,000 bonded debt. 


Considering that those notes were issued 
chiefly to correct faulty dividend policies, 
the forfeited bonds would have approxi- 
mated forty per cent. of the total I. R. 
T. bonds ever issued for combined. Sub- 
ways, El and organization outlays. It 
would have been a cruel blow to drown 
the 1. R. T. Co. under that bond increase. 
True 5% interest a year on $60,000,000 
more bonds is less than 8% a year on 
$40,000,000 of notes; but there is a chance 
to pay off the notes by some special ar- 
rangement. To so pay off over $60,000,- 
000 of bonds would be impossible. 

PREVENTS FORFEITURE 

The friendly receivership prevents the 
forfeiture of the 60-odd millions of 5% 
bonds. Maybe even more important, it 
lubricates the way for a new arrange- 
ment to eliminate the exorbitantly ruin- 
ous rental which the Interboro has con 
tracted to pay for 999 years for the anti- 
quated, non-paying El] lines, which might 
better be wiped off the City streets as an 
impediment to traffic, as an eyesore and 
ear-torment, and destructor of more real 
estate values than the entire El System is 
worth. 


A comprehensive presentation of the 
Interboro situation appeared July 4 and 
11, 1921, in THE FINANCIAL Wor~p, by 
this writer. It was pointed out that 
a 5c fare pays big, on the Subways very 
big indeed, even under the most exorbi 
tant wartime costs of operation and high 
bonded debt, provided, however, that su 
per-exorbitant El rentals could be reduced 
and some special arrangement made t 
wipe the note debt off the slate. Th 
previous article recommended: 

(a) A temporary 6c fare for only fiz 

or six years. The extra 1c will p) 

vide $10,010,000 extra this year, mor 

later. Half this extra fare should be 
paid into the City treasury; half into 


« 


fund to wipe out the notes. 


367 





& 
: 
ft 
B 


> Sai OM ete a 


TRIER EE SE Se 


aed 


SPE 


TW 


CRM AS 


(b) To modify the now exorbitant 
rental for the antiquated and non-prof- 
itable El lines. To guarantee (El ren- 
tals of) over $6,000,000 a year, 
against only $2,450,000 paid to the City 
for the iatter’s very profitable Subways, 
is rather ‘rubbing it in’ If El stock- 
object, the El lease can be 
surrendered altogether, if necessary, 
through friendly receivership. 


holders 


Came the “friendly receivership” last 
Saturday. 

Here is the ridiculous transit situation 
in New York: 





The Subways owned by the City pay 
big on a 5c fare. The Els are losing 
money—that is, their profits do not meet 
fixed charges. The Els never could and 
never can hope to compete with the Sub- 
ways. They became obsolete the day the 
subways were born, much as the once 
profitable East River ferries became junk 
once the City built the East River bridges. 
Yet the contracted to guaran- 
tee rental alone of over $6,000,000 a year 
on the old Els, for 999 years, yet pays 
the City only $2,450,000 yearly rental for 
the profitable Subways! 


Interboro 


It is, forsooth, as though investors in 








the old ferry-boat lines and old horse 
cars must be “protected” by fat dividend 
for 999 years to come, asa reward for 
their standing in the way of progress! 
Reflect that the Els tried to thwart 

every way the construction of the Sub 
Their friend, the old “Sun,” main- 
court 


ways. 
tained actions for years to block 
the City’s Subways program. 

The Interboro Rapid Transit Co. earl; 
obtained control of all the Elevated lines 
in Manhattan, namely the Second, Third, 
Sixth, and Ninth Avenue lines. The 
nominal owner is the old Manhattan Rys. 

(Concluded on Page 391) 


Temperamental Famous Players 


Absence of Adequate Statistical Data Makes Estimate of Earning Power 
Difficult; At Best Is Fluctuating in Nature 


HERE appears to be one fundamen- 

tal weakness in the corporate 

structure of Famous  Players- 
Lasky. That is, the apparent insufficiency 
of working capital, and the small propor- 
tion of net quick assets. The erratic na- 
ture of the revenues of such an enter- 
prise makes it essential that a substantial 
working capital be maintained. 
the management 
standard. 


The earnings of 
likely to be 
fiction 


So far, 


has not held to that 


Famous Players are 
about 


writers 


as temperamental as 
others led us 
whose exploits 
the 
They have their ups and downs. 
nothing about 


and have 


to believe are the stars 


upon the silver sheet are basis of 
revenues. 
them. 


There is stable 


Usually, in attempting the analysis of a 
particular industry, one is aided in mak- 
ing comparisons, and in arriving at statis- 
tical conclusions, by examining the pre- 
Then 
there usually are available general facts 


vious record over a period of years. 


and figures regarding the industry which 
is the subject of review. 
DATA LACKING 
But the study of Famous Players can- 
The 
limited in 
And the life of the company ex- 


> projected on any such basis. 


statistical data is somewhat 
scope. 


only as far back as 1916, and the in- 


tends 
dustry itself, so far as the interest of the 
investing public is concerned, is in its 
infancy. 


One generally estimates the value of a 
given security on the basis of its earning 
power. If one knows that a certain stock, 
is paying a six per cent. dividend, 
in earn say 11 per cent. unless some ex- 


traordinary 


which 
circumstances intervenes to 
prevent, then the investor may conclude 
that the merits of the security are high. 
But, when there is an absence of anything 
upon which to arrive at a fairly definite 
idea as to earning power, a large measure 
the 


of speculation attaches to security, 


and the investment qualities are corre- 
spondingly low. 





By EUGENE LOCKWOOD 





ADOLPH ZUKOR 
President, Famous Players 





Cited As Monopoly 


FTER an exhaustive investi- 
gation, according to press dis- 


patches from Washington, the 
Federal Trade Commission has 
cited the Famous Players-Lasky 


Corporation as a monopoly, charg- 
ing, it is said, flagrant violations of 
the anti-trust laws. 

No details regarding the allega- 
tions of the Commission nor as to 
the nature of the charges preferred 
against the motion picture produc- 
ers, were divulged. 

A convention of motion picture 
producers in Minneapolis, in June, 
voted to form a combination for 
the purpose of combating Famous 
Players-Lasky, which the indepen- 
dent producers claimed, was con- 
ducting its business in a manner 
restrictive to the operations of the 
complainants. 








‘such 


There does not seem to be available at 
this writing anything upon which to base 
an accurate judgment of the actual earn- 
ing power of the stocks of Famous 
Players. But there are some authenticated 
facts which have a direct bearing upon 
the probabilities. 

For example, Famous Players, in their 
studios in the west, are semi-officially re- 
ported to be operating at only 50 per cent. 
capacity. In June, this year, the com- 
pany transferred its producing unit from 
the Long Island City Studio to Los An- 
geles. The Long Island City Studio was 
constructed in September, last year, at 
cost of about $2,500,000. 


MASS BUYING POWER 


Another important factor in the present 
situation, and one which must have a di- 
rect bearing upon earnings, is the larg: 
number of unemployed. An_ enterpris: 

as Famous Players depends largel) 
for its revenues upon the masses of the 
people. Here is the factor which make: 
for the “temperamental character” of earn- 
ings. If the masses are prosperous, at 
feeling in the mood to spend money, and 
to be amused by the stars of the silver 
sheet, they will pour their silver into th 
cash boxes of the picture houses. And it 
the exhibitors are playing to crowd 
houses, they in turn will be consistent pa 
trons of the producers. But, in times of 
depression, it has been demonstrated that 
the consumption of what might be call 
popular luxuries decreases at least fift 
per cent. 


A third important factor, is the kno 
cut in film rentals of 20 per cent.; a! 
other the decrease in the footage of e» 
ported exposed films; and the fact tl 
Mr. Lasky of Famous Players has 
nounced proposed reduction of produc- 
tion costs of 25 per cent., to include low 
ering of the salaries of stars, indicates 
realization on the part of the producer: 
that the margin of profit must depend 
more upon saving in costs of production 

(Continued on Page 393) 
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What Becomes of Profits ? 


No. 27:—Royal Dutch-Shell Combine—Part 2. Shell 


Analysis of the Profits and Finances of Standard Oil’s World Rival—Novel 
Financing Methods—Can Dividends Continue ? 


HE Royal Dutch-Shell combine has 

been paying its shareholders divi- 
dends of 35% a year on par for 

nany years in the case of Shell, and 40 
48% in the case of Royal Dutch. It 
vas comparatively easy to maintain such 
lividends before the War and in the early 
ears of the War when issued stock was 
moderate in amount compared with now. 
issued stock was greatly inflated during 
the War, but still it was possible to main- 
ain the dividend on the stock, new as well 
as old, thanks to the oil boom of 1918-19- 
20, thanks to high silver prices and prem- 
ium on Orient exchange where much of 


eptional tanker profits in 1919-20. 


DIVIDEND PAYMENTS 


Further payment of such dividends 
seems impossible for four major reasons. 
First of course is the collapse in the oil 
business in 1921. Over 30% of production 
nd still more of profits come ordinarily 
from the United States. United States is 
reasonably bound to show an enormous 
loss for 1921, due in part to the U. S. 
Treasury rulings requiring inventories at 
market value since 1920. Second, tremen- 
dous increase of stock already issued im- 
pinges on still further increases yet to 
ome; a 50% further stock increase is 
probable by both companies, which, in 
1921 have made the necessary authoriza- 
tions for capital increase. Thirdly, divi- 
dends of 35 to 48% seem impossible to 
maintain in view of nearly $140,000,000 
‘apital subscribed or to be subscribed, on 
vhich dividends must be paid, but which 
will scarcely earn 5 to 9% as invested. 
Fourth, the drop in silver, and drop in 
Orient exchange and trade, hits the com- 
bine hard, since that is the locus of a 
large part of the production and profits. 


Last week, the production of the com- 
bine was reviewed, with the financial rec- 
ord of “The Royal Dutch Company For 
The Working Of Petroleum Wells In 
Netherlands Indies,” incorporated in The 
Hague, 1890. The figures for The Shell 
frading & Transport Company, Ltd., in- 
orporated in London in 1897, appear this 
week, 


The Royal Dutch and the Shell com- 
panies share 60-40, respectively, in practic- 
ally all enterprises of the combine, but the 
two corporations are distinct, and the two 
securities totally so in the stock markets. 
The two do their own financing, their own 
ways, seldom ever at the same time. The 
Royal Dutch derives additional income 
from ownership of about one-ninth of 
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Shell ordinary stock. Shell, on the other 
hand, derives additional income from an 
investment fund of near £14,000,000, put 
mostly into British Government 5%% 
bonds. 


DIVIDEND FINANCING 


It was shown that whereas the foreign 
combine has generally been compared 
with the Standard Oil system, its produc- 
tion and business are less than the single 
Standard Oil Co. of New Jersey alone, of 
the Standard Oil group. The dividends 
of Royal Dutch-Shell group, however, ex- 
ceed since 1916 those paid by the Standard 
of N. J. This is due to the foreign com- 
panies paying out their entire earnings in 
dividends, then usually reselling share- 
holders more stock at par to finance fur- 
ther acquisitions and provide working capi- 
tal. 


The tremendous increase in issued stock 
of both companies, and their insisting on 
maintaining fat dividends on new stock 
as well as old, has required a vast in- 
crease in dividend requirements. The two 
companies have been able to raise the 
sums needed to pay such large dividend 
totals, thanks first to wartime inflated 
profits in oil business, and thanks secondly, 
to raising more cash, when needed, by 
further stock sales. But such financing 
as selling shareholders more stock at par, 
and continuing 35 to 48£ dividends on 
the stock, is like stretching an elastic band, 
sometimes too far. 


’ STOCK ISSUES 


Standard of New Jersey has never sold 
a dollar's worth of new common stock. 
Today it has the same common stock to 
a penny, that it had at the start in 1892. 
The dividend of 20% paid ever since 1912 
is only a portion of profits. The bulk of 
profits are ploughed back into expansion. 
It was only in 1919-20 under exception- 
ally tremendous expansion needs that new 
capital was raised, and then it was by 
selling 7% preferred stock, not by 20% 
paying common stock. 


In contrast, note the colossal increase 
from one to 320 million florins issued com- 
mon stock of Royal Dutch between 1890 
and 1920. The company in 1921 has au- 
thorized further increase to 570 million 
florins common stock. 

Shell started with £1,000,000 common 
or ordinary shares in 1897. Its authorized 
capital was £20,000,000 in 1920 (£19,321,- 
296 issued). Shareholders in June, 1921, 
authorized increase to 30 millions. All 
these figures apply to common stock, par 


£1. One “American share” of Shell repre- 
sents two British normal shares. The Brit- 
ish shares are not traded in in America. 
The American are not traded in anywhere 
outside America. 


More dividends have been paid out by 
Royal Dutch in six years, 1915-20, than 
total book profits. Then the company took 
back through stock sales to shareholders, 
about two-thirds of the sums paid out in 
dividends. The six years dividends were 
391,427,000 florins, book profits only 389,- 
264,800 florins, and stock sales netted the 
company 245,837,000 florins. Shareholders 
actually paid more for their stock owing 
to taxes and costs on the new issues, and 
underwriters’ profits on American shares 
in 1916-17. 


SALES EXCEED PROFIT 

Shell shareholders paid back. in stock 
sales, even more than the total dividends 
and profits over a period of three years, 
1918-19-20. Stock sales netted the com- 
pany £18,644,000, and the cost to stock- 
holders was even greater. Stockholders 
received in dividends £14,084,006, or 95% 
of the book profits, which aggregated £14,- 
893,734. The stock sales exceeded the en- 
tire three years paper profits by over 25 
per cent. 


AT toon 


Vhat will be Shell’s capitalization and 


arning power in the near future, 


fter the 1921 oil slump? 


+ 
~) 


The profits per barrel averaged 2.1 


florins, or 82 cents, on 33 million barrels 
produced in 1917. That was a very good 
year, perhaps a bit above the average, 
rather than otherwise. The production in 
cluded 10 million barrels from Russia. 
Let’s assume 2.1 florins a barrel normal 
profit. 


[In 1920 production was 33.6 million bar- 
rels, with Russia out. The profit last year 
was exceptional, so much so, that it ex- 
ceeds the total present value, gross, of the 
oil now produced. An average or normal 
future profit of 3 florins a barrel, and 50 
million barrels a year, treats the combined 
business very liberally it would seem. 
Neither this production nor profit is pos- 
sible of attainment in 1921-22. Add a 
million sterling a year on the Mexican 
Eagle investment, but which the books 
suggest is yet to be paid for. Shell gets 
per cent. of the profit. 


The net to Shell approximates 18 per 
cent. a year on Shell, assuming 30 million 
rdinary shares—up 50 per cent. through, 
presumably, subscription at par to 50 per 
cent. more stock authorized in June. The 
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profit figures 3 shillings 8 pence a share, 


or $1.30 per American share a year at 
A price above $20 


share at that 


prevailing exchange. 


per American time would 
return on the 
investment is required; and a still lower 


price than $20 should then rule if 8 per 


be high, if 7 per cent. 


cent. or more is required. The price of 
$20 per future share approximates $28 per 
This 


stock subscription 


present share (American). allows 


for 50 per cent. new 


at par and an extra $2 


for an extra half share, which would make 


expenses; i. @., 


$30 total present cost for 1% future shares, 
or $20 per future American share. 


PRICES TOO HIGH 


Actual recent prices near $35 for Shell 


American shares seem 25 per cent. too 
high if the above figures be correct: that 
is, if we assume 50 million barrels yearly 
production we assume 3 
florins average profit a barrel (2.1 florins 


“normal” 


(35 actual); if 
average in 1917); assuming a 
from Mexican 
and giving Shell 40 per cent. in 
the above 


million sterling yearly 
Eagle ; 
the investment to return 7 per 


cent. and near 30 million Shell shares.. 


\s to 1921 showing, production may ap- 
proximate 35 million barrels, exclusive of 
Mexican Eagle, but will almost certainly 
not exceed, if they equal, 3 florins a bar 
1920. Here is 
105 million florins profit on oil production 
of the 


rel, versus 6.1 florins in 


combine. Adda million sterling or 
Mexican 
1921. 
belonging to 
Shell out of the above, then add £750.000 
or 9 million florins more income to Shell 
fund. The total fig- 


$1.20 per 


12 million florins assumed from 
Eagle dividends for 1920 payable in 
Take 40 per cent. interest 


from its investment 
trifle , under American 
1921, 


assuming 30 million 


ures 
share for at current exchange, and 
British shares will be 
outstandit 


tail Clilia’ 


MEXICAN HOLDING 


\s to the probability of further stock 
subscriptions soon to finance the com- 
panies, Royal Dutch-Shell jointly 60-40 
“bought” for £15,000,000 in March, 1919, 
the managing direction and 2,500,000 or- 
linary shares (quarter interest) in Mexi- 
can Eagle Oil Co., the kingpin across the 
Rio Grande. The books of both companies 
for both 1919 and 1920 indicate that the 
E r ocl f “bought” is yet to be de 


livered and paid for, although managing 


direction has been exercised in Eagle. If 
so, at 60-40, Royal Dutch must pay £9,750,- 
£6.500.000 on 


about Eagle 


stock, including new subscriptions to Eagle 
in 1921. Eagle has posted a 54 per cent. 
dividend on its stock for the year ending 


June 30, 1920—a boom year. Even if this 


dividen would return 


Dutch Shell 


uld continue, it 


but 9 per cent. on the Royal 


Another 


of new 


is 150,000 tons 
1920 


boom prices which wrecked “Agwi” and 


item to finance 


mntracted for at 


tankers c¢ 


other enterprises. This item approxi- 
mates £7 Of QO.000 
These two items alone would require 
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The Shell Transport Trading Company, Ltd. 


(/ts finances, book profits, “available profits,’ capital, dividends, etc.) 
(All money figures in £, British sterling) 





Finances: Debts, Funds to Meet Them, Capital (Dec. 31) 











Debts to pay: 1920 1919 1918 1917 
Acc'ts; back dividends.........:.cccccees ° P220,364 £350,544 £485,268 £1,044,746 
RINNE EN NN i cane arose irks so Mes 6,762,454 4,507,625 2,813,927 1,749,411 

ROPER TINO 6 tio ia cig arkvicu ss as cine wh wee 6,982,818 4,858,169 3.299,195 2,794,157 

Funds to meet them: 

COGS BOCES SOCOIVADIS. oo ccccccccvcvscces 375,859 1,073,407 263,564 92,887 
Le ee, re 13,812,051 8,112,507 2,764,923 3,087,527 

Gross cash assets ....... ehh <a eee 14,188,910 9,185,914 3,028,487 3,130,404 
NN IIR hoo cao ok palewlale » we biae +£7,206,092 £4,327,745 £270,708 +£346,247 

Other Assets; Fixed, semi-fixed: 

Oe 4,435,338 4,635,614 1,387,525 2,349,478 
Investments (depreciated) ............... 16,588,461 12,036,904 11,019,820 9,510,859 
ONE icc. bs eece tee keedocae 100,000 100,000 100,000 100,000 
Pe NI bs svi o.cesisas scenes 8,770,042 5,750,247 3,950,804 2,988,445 
Issued Capital Liabilities: 
Oe Bo a ge. ee ee eee 19,321,296 12,857,641 8,039,791 4,997,561 
og a a ee 2,000,000 2,000,000 2,000,000 2,000,000 
eee yee eee ee Tie 5,000,000 5,000,000 1,000,000 1,000,000 
Book Profit for Year, as Reported 
iE Co incanss oa eweshcaee en 7,668, 642 4,762,724 2,893,603 2,774,630 
Less: BMixpenses, taxXe® .....ccccccccsscecs 41,222 40,659 40,658 136,572 
ee RS ES ee ee ne 100,000 100,000 100,000 100,000 
Net profit for com. stock before surtaxes 7,527,420 4,613,369 2,752,945 2,538,058 
we ee Se errr ee 38.9 % 35.9 % 34.3 % 50.8 % 
lt I IID 6 Sc is ke wees bis wees mise ate we 38.9% 23.7% 14.2% 13.1% 
Ne ee ce satin ce ie @ m/e tele ae Se wae 35% 35 % 35% 35% 


Available Profit in Realizable Assets 


Earned gains, if any, in net cash position 





and realizable assets on hand, as revealed 


in balance sheet, plus dividends paid out on the common, ignoring as available 
profit, if profit at all, increment in fixed and semi-fixed investments) 

Dividend for year ..... Rh BU eee £6,762,454 £4,507 ,625 £2.813.927 £1.749.411 

Ret see TT DPT 2 coca ends ans ce $2,879,000 +4,598.000 —617,000 a 

Gross gains in realizable assets.......... +9.641.000 +9,106,000 $1,197,000 

Less: unearmed this Year. ....c.cscssccess —2.092,000 4.893.000 —2.495,.000 

Realizable gains, earned this year ....... $7,549,000 4,213,000 —1,298 000 








£9,300,000 of Shell money, which it could 
conceivably raise by disposing of its in- 
However, the 50 per cent. 
1921, 
that Shell may prefer to raise 
Slightly under 
10 millions sterling would be raised by 
stock at par. 
Royal Dutch would have to raise 167 mil 


vestment fund. 
stock increase authorized in June, 
suggests 
the money by stock sales. 
selling 50 per cent. new 
lion florins on the above two items alone, 
for its share. Royal Dutch has no invest- 
ment fund to fall back on; a 50 per cent. 
stock subscription at par for Royal Dutch 


would provide 160 million florins, and may 


explain the authorized stock increase of 
Dutch from 370 to 570 million florins a 
few months ago. 


Presumably the actual offering of the 
new stock may await more propitious con 
and financial 


ditions in the oil business 


markets. 


Last but not least, £23,250,000 invested 
jointly by Royal Dutch and Shell in the 
Eagle stock and tank-ship contracts, and 
near £14,000,000 in Shell’s investment fund, 
means about $137,000,000 of capital which 


can earn but 5 to 9 per cent., or a total 


of $9,000,000 a 
under 


year in all 
and 


robability, 
normal conditions? 
How can Shell pay 35 per cent. dividend 
rate, and Royal Dutch continue 40 per 
cent. for the use of that capital, and pay 
out $47,000,000 a year thereby in divi- 
dends on $137,000,000 of stock sold at par 


+ 


to raise the capital. 


existing 


PROBABLE EARNINGS 
exists between 
what the new capital will probably earn 
and what must be paid for it, which sug- 


A “slight discrepancy” 


gests that recent dividends cannot be main 
tained on the new stock issues, in view 
of further stock increases impinging on 
contracted profits in the oil business, and 
Gn new profits in new business being not 
commensurate with high dividend rates on 
the capital put up. 


Next week, we will review Standard Oil 
Company of Indiana, which has never 
raised a dollar of new capital, not even 
on notes or preferred stock, and has, up 
to June, 1921, financed all its enormous 
expansion out of profits and is the world’s 
greatest gasoline producer. 
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EOPLE do grow old in Wall Street 

despite the impression that it is a 

place not desirable for a person with 
frail nerves. Only last week the news- 
papers were filled with references to 
the ninetieth birthday of JoHN A. STEW- 
srT, one of the Street’s oldest bank- 
ers, who celebrated by being at his 
desk going through the same routine 
to which he has been accustomed. And 
he seems to enjoy it. When Mr. STEWART 
was asked how he did it he told the in- 
quiring newspaper scribe that his lon- 
gevity was the result of doing everything 
in moderation. Evidently this secret also 
applies to his financial operations. They 
too must involve moderation, otherwise 
the worries he would be involved in would 
nake it impossible for him to enjoy the 
health and vigor he does at his age. In 
contrast to this near-centenarian are other 
prominent Wall Street men thirty years 
younger who feel much older than he 
does. Hence a good prescription to rec- 
ommend to anyone who comes to Wall 
Street to carve out his fortune and live 
to a’ripe and healthy old age is to use 
moderation—and not try to gobble up all 
the wealth in the Street in a few years. 
When this is attempted very often general 
infirmity gobbles up the neurasthenic 
hunter after riches. 

kk * 

Very seldom does it happen that so 
many of our prominent bankers leave for 
Europe at this time of the year as they 
are now doing. MorcAan left a few weeks 
ago, VANDERLIP is already over there, and 
now comes the announcement that Mir- 
CHELL, head of National City Bank, leaves 
this week for a short visit to the other 
side. Apparently it is not pleasure or 
rest that is responsible for the presence of 
these prominent financiers on the other 
side of the Atlantic with the summer dull 
solstice about coming to an end and busi- 
The sug- 
gestion is advanced that our bankers, fully 


ness activities about to resume. 


recognizing that epochal changes in our 
inancial relations to Europe are in the 
making, deem it advisable to come over 
and visit international bankers in order 
to get their impressions first hand. There 
is considerable logic in this view. As a 
creditor nation, probably the only one at 
the present time, it is well to cultivate a 
personal acquaintance with and knowledge 
of what is going on and what may be 
expected from us. 
* * * 

A wag thought he would have some 
fun at the expense of the sedate Stock 
Exchange and when one of the doorkeep- 
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ff What Wall Street “=: ay 
nks and Talks About @ th 
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ers was not as alert as one expected such 
officials to be, smuggled into the inner 
sanctum of the Exchange a cub bear and 
left him there. Mr. Bruin was soon dis- 
covered and corralled. The public would 
like to have the other bears gathered to- 
gether and put where they can do no 
more mischief as easy as was this one. 
But that task is more difficult. As it is, it 
must be said that this Mr. Bear can be 
regarded as the mildest of the whole lot 
that now forage in Wall Street. 


* * x 


Venner, who has acquired a reputation 
in the Street for starting more unsuccess- 
ful suits against corporations than any 
other chronic litigant, has taken advantage 
of the Interborough’s troubles to jump 
upon its back when every effort is being 
made to keep the company out of a re- 
ceivership. Venner’s latest move has 
aroused considerable bitterness in the 
financial section. Heretofore, his effort 
to cause corporations legal troubles has 
been looked upon passively, and usually 
called forth the remark “for how much 
will he settle?” The Street remembers 
Venner’s. successful blocking of the 
Northern Pacific and Great Northern 
merger until the Hill lawyers compromised 
and removed him as an obstacle. But his 
present effort to throw the Interborough 
into a receivership will hurt investors 
more than it would the company and the 
bankers connected with its financing. In 
this instance more than ever his litigation 
does not form an inspiring picture. 


* * * 


The talk among the brokers is that if 
the Governors ever had a chance of con- 
vincing the public of their desire to keep 
the Exchange free from being used as 
a weapon to mow down legitimate se 
curity values through underhanded meth- 
ods they have it now in the false tip that 
was sent last week over the telephone an- 
nouncing that the directors of the Mexi- 

Petroleum Co. had deferred the divi- 
dend. It is not believed it will be difficult 
to run down the culprit, or culprits, and 
when they are found there is already a 
law with which to mete out severe pun- 
ishment to them. Should the investiga- 
tion by the Governors reveal that any of 
the members of the Exchange were in 
league with renegade bears, for such they 
are who will resort to false information 
for their profits, even if only remotely, 
they should be dealt with summarily. Only 
by such stern measures can the Exchange 
rclieve itself of some of the bitter criti- 
cism this mean trick has brought upon 


FORS5s 
Asess 


ee ee 


Wall Street. All arguments that a short 
interest is a good thing for a weak mar- 
ket will be resented by the public if it 
calls for operations that deal blows from 


behind the back. 
ee 


Another step has been taken by the 
Stock Exchange to curb the operations of 
the bucket shops so far as it is within 
its power. In taking such action the Ex- 
change recognizes the presence of this 
element in the financial district, which to- 
day is of much larger proportion than it 
has been at any time within the last twen- 
ty years. The Governors have passed an 
amendment to the constitution providing 
for the punishment of members who do 
business with any brokerage concern that 
takes a position opposite to their custom- 
ers. This phrase of the amendment “mak- 
ing a practise of taking the side of the 
market opposite to customers in trans- 
actions had for their account” is a re- 
fined way of describing bucket shop trans- 
actions for it must assume this form to 
be profitable. But for this amendment to 
be of any effect at all it must go beyond 
being a part of the Exchange’s constitu- 
tion. It must be put vigorously at work 
as then it would make the existence of 
the bucket shop much more difficult. 


* * * 


Of course no one is making any money 
in Wall Street! But THE SAUNTERER vis- 
ited Westchester County, near New York, 
recently, and discovered a wonderful man- 
sion set down in the heart of a beautiful, 
landscaped “estate.” Curiosity impelled 
a query as to who might be the happy 
possessor. The answer was dumfound- 
ing. The man who was named is a re- 
cent “arrival” among the noveau riche 
in Wall Street; a gentleman who has been 


loudly bearish for months. He has, it 
is said, been a consistent seller of stocks 
for a long time. And one of the testa- 
ments to his fortune is a new $70,000 
home in a county where homes are not. 
The) are estates. 
* * * 

he Street has awakened to.a new 
scandal In the remocde ling of a building 
r¢ cently purchased by one of our leading 
industri rumor has it that excess has 
been resot1 


ed to in the fittings and decora- 
tions WI hen humans demand that faucets 
in the wash room must be of gold—what 
has the plain old H.O to say. Who was it 
said business is nil? Such a story would 
appeal to “Seelby.” It would help to un- 
ravel the mystery hat becomes of 
profits ? 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Fuel & 
1921 
$273,752 against a surplus of $505,527 


Colorado 


quarter in 


for the second 


deficit of 


Iron 
reports a 


a surplus of 
quarter of 


in the first quarter and 
$1,162,571 in the 
1920.— 


second 


Fisher Body for the second quarter of 
1921 reports net earnings equal to $2.30 
a share on the common against $4.21 
a share in the second quarter of 1920.— 

Todd Ship Yards for the year ended 
March 31 reports net earnings equal to 
$14.80 a share against $33.93 a share in 
the preceding year.— 

American Agricultural Chemical for the 
year ended June 30 reports a deficit 
after charges and inventory adjustment 
of $11,158,442 against a surplus of $5,- 
281,562, equal to $11.18 a share on the 
common, in the preceding year.— 

Pacific Development Company for the 
year ended December 31 reports net 
earnings equal to 78 cents a share on 
321,905 shares capital stock against $7.80 
a share on 170,766 shares in 1919.— 

Receiver asked for Interborough Rapid 
Transit.= 

Famous-Players, Lasky, cited for viola- 
tion of Anti-Trust Law.= 


Commodities 

Oil—Daily average production for the 
week ended August 27, 1,303,070 barrels 
against 1,315,440 barrels in the preced- 
ing week.— 

Coal—Production for the week ended 
August 20, Bituminous 7,704,000 tons 
against 7,756,000 tons in the preceding 
week and 11,039,000 tons in the corres- 
ponding week of 1920.— Anthracite, 
1,529,000 tons against 1,772,000 tons in 
the preceding week and 1,640,000 tons 
in the corresponding week of 1920.— 

Cotton—Sharp advance. New York spot 
for middling 16.05 cents against 14.15 
cents a week ago.+ 

Sugar—Dull and steady.+ 

Coffee—Irregular.= 

Provisions—Weak.— 

Cereals—W eak.— 

Steel—Price for 8 principal products 
$49.36 against $49.62 a week ago and 
$50.39 a month ago, $85.03 the high in 
August 1920 and $35.80 August 1913.— 
Operations increase.+ 

Lead—Unchanged at 4.50.= 

Tin—Strong at £157 against £150 a week 
ago.+ 

Spelter—Steady 
week ago.+ 





at 4.25 against 4.20 a 


Copper—Steady and 
cents.= 


unchanged at 12 


Pig Iron—General advance in prices.+ 
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WEEK’S BUSINESS INDEX 
(For the week ended Wednesday, Aug. 31) 


UNFAVORABLE POINTS—15 
FAVORABLE POINTS+23 
NEUTRAL POINTS=9 


Analysis 


The current week showed a con- 
tinuation of the improvement which 
set in about the first of August. Senti- 
ment in business circles is notably 
more optimistic and producers are 
looking forward to considerable activ- 
ity during the fall and winter months. 


Dominant Factors 

The most marked improvement in 
any industrial line is that of the tex- 
tile and wearing apparel trades. Buy- 
ing is developing in quantities and 
the belief is held that retailers have 
pretty well liquidated their stocks on 
hand. The iron and steel industry 
reports some increase in activity, al- 
though average prices for finished 
products are not reflecting this. Pig 
Iron is quoted at higher levels and 
the turn seems to have come for this 
commodity. Other metals during the 
week were strong and quoted higher, 
with the exception of copper. Cotton 
experienced a sharp advance and 
reached a level practically 50% above 
the low of a few weeks ago. More 
stability is also noticed in the petro- 
leum industry, but a recovery here 
will likely be slow, because of the 
inability to curtail production. A 
marked gain in car loadings during 
the last two or three weeks is highly 
encouraging as an index of increasing 
activity. 


The steady improvement in the 
credit situation has inspired confi- 
dence and leads to the belief that 


normal conditions are not far off. The 
Federal Reserve again reported an 
increase in the ratio of reserves to 
liabilities and in gold holdings. Call 
money was quoted on the floor of 
the Stock Exchange at 4%4% for the 
first time this year. Sufficient credit 
for all-legitimate purposes is available 
and should soon restore confidence in 
the securities market. 


The stock and bond markets dis- 
play increased activity and rallied 
sharply. Speculative issues indicated 
an over sold position and easily 
mounted to higher levels. Foreign 
exchange rates were firm with sub- 
stantial gains in sterling. 


The outlook is more promising than 
at any time this year. 











Monetary Metals—Silver 
changed at 9914 cents.= Foreign 62% 
cents against 62'g cents a week ago.+ 
Gold bars 110s 4d against 113s 6d a 
week ago.— 


Bond Market 


Bond sales for the week amounted t 
$49,053,000 against $48,358,000 on the 
corresponding week of 1920, an increase 
of $695,000.+ 

Bond market—Active and higher. Liber- 
ties firm. Municipals dull. Industrials 
up. Railroads up. Tractions firm. For- 
eign steady.+ 


domestic un 


Important bond offerings of the week— 
United States of Brazil $25,000,000. 
Havana Electric $1,500,000. City of 
Milwaukee $3,600. State of Oregon 
$1,500,000.= 


Stock Market 
Stock sales for the week amounted to 
3,109,100 shares against 2,835,000 shares 
in the corresponding week of 1920, an 
increase of 274,100 shares.+ 


Stock market—Sharp rally.+ 
Public utilities—Active and up.+ 


Outside market—Higher..+ 

Other markets—London and Paris dull.= 
Boston, Philadeiphia and Chicago 
firm.+- 


Average price of 20 rails ranges from 
70.21 to 72.46 against 76.45 to 78.22 
in the corresponding week of 1920.— 


Average price of 20 industrials ranged 


from 63.91 to 67.80 against 86.16 to 
87.22 in the corresponding week of 
1920.— 


Dividends decreased—Advance Rumley re- 
duces quarterly dividend on preferred 
from 1% to 34%. Miller Rubber de- 


7 


fers quarterly dividend on preferred.— 


Foreign Exchange 

Foreign Exchange—Higher.+ 

Demand sterling ranged from $3.6834 to 
$3.727% against $3.55 to $3.58 in the 
corresponding week of 1920,+ 

Canadian dollar ruled at 90.12 cents 
against 90 cents to 90.12 cents in the 
preceding week.+ 

Bank of England rate 514% unchanged.= 

Ratio of Reserve—15.60% against 14.75% 
in the preceding week and 14.25% in 
the corresponding week of 1920.+ 


Money and Banking 


Call money ranged from 5%4% to 4%4% 
against 7% to 8% in the corresponding 
week of 1920.+ 

Time money ranged from 534% to 6% 
against 844% to 9% in the correspond- 
ing week of 1920.+- 

(Concluded on page 397) 
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Cheating Cheaters 

Under the surface of the big swindle 
the Chicago authorities uncovered was a 
very clever scheme of cheating cheaters. 
This band of financial pirates headed by 
John W. Worthington and Charles W. 
French, two real Rufus C. Wallingfords 
and Jackie Daws in human flesh, worked 
among merchants and manufacturers who 
were on the verge of bankruptcy, induced 
them to give their notes upon the promise 
of receiving fifty per cent. of their face 
amount, and assurances from these sharp- 
ers that they would be able to dispose of 
them readily. Worthington and French 
had no time for the little sucker, they 
were after much bigger game, the greedy 
money loaner, who wanted more than a 
legitimate return upon their capital, and 
a private rake off for negotiating such a 
loan. Once such notes were in their pos- 
session neither the maker nor the taker 
stood any chance to getting his money 
back. Fortunately the scheme was nipped 
in the bud before the country could be 
flooded with notes the security of which 
was so frail that but a small percentage 
ever could have been made good. Out 
of every swindle a moral is to be drawn 
which is of advantage to a person if he 
will but apply it to himself. In this swin- 
dle the moral is the essentiality to the in- 
vestor or to the buyer of notes to learn 
fully what is behind them, and unless this 
can be determined it is much safer to 
leave the proposition alone no matter how 
attractive it may seem. The more attrac- 
tive a proposition is the more urgent is 
the need of knowing all the details. Here 
in this instance the fact that makers of 
notes were willing to pay one hundred 
per cent. for money plus interest would 
have revealed their worthlessness. 

x *k * 


On Its Last Legs 


A circular letter issued by De Lyon 
Howth & Co. states that, upon advices 
from Oklahoma, “it is exceedingly doubt- 
ful as to whether the Sequoyah Oil & 
Refining Co. will be able to stay out of 
the hands of a receiver.” This advice 
is communicated to the stockholders of 
the company by the concern in order to 
urge them to come into a proposition of 
their own, which of course will require 
putting up some additional cash. It is 
rather surprising that the Sequoyah propo- 
sition has been able for so long to 
keep out of deep financial waters. This 
proposition was exploited by the notori- 
ous Benesch, who has given up the game 
after having landed a great many people 
with the stocks of this company as well 
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By Iconoclast 


as a number of other mushroom oil se- 
curities. Fortunately for the readers of THE 
FINANCIAL Wortp they were not caught 
with the proposition for they were warned 
of its hollow character during the period 
when the greatest efforts were being made 
to sell the stock. Now that it is on its 
last legs, space would be wasted to re- 
count the causes for its financial diffi- 
culties. Post mortems are of no advan- 
tage to the losers, far more useful is a 
publication that tells them in blunt words 
when a scheme is in its inception that 
it is not worth considering and the reason 
for such advice. This Tort FINANCIAL 
Wor.p did in this instance without any 
mincing of words. 


noe * 
Pity the Ignorant 

Now and then some deluded individual 
tries to set the Iconocast right. Such an 
effort is made by a writer who rushes to 
the defense of S. E. J. Cox. He writes 
as follows; the communication is printed 
exactly as it was received :— 


“Cox says you give him a lot of good 
free boosting and that as an advertising 
medium, THe FINANCIAL Wortp in your 
socalled knocks, simply can’t be beat. He 
is actually tickled over your boosts. It is 
quite the opinion of a few on the out- 
side too, that the above is correct. If Cox 
is really your sworn enemy I’ll be darned 
if I wouldn’t quit boosting him along in 
the game. It is actually amusing to an 
outside reader, to think that such a sup- 
posedly brainy man as you on finance and 
humanity could be so narrow and pointed 
as to misrepresent scandalously, in many 
things purported to have come from you 
about Cox and in print too over your 
name. For one thing the General Oil Co. 
is quite solvent and not a stockholder has 
so far lost, yes the courts have answered 
this but what was it you said. “Thousand 
stockholders have lost their all, etc.” 


Such blind faith as is expressed in the 
above illiterate communication is doomed 
to a rude awakening. The IcoNocLast is 
not concerned how Cox may consider 
what appears about him in his column 
but in warning intelligent investors about 
the big financial fake he is operating in 
Texas. This is his mission to investors. 
Whatever Cox may think or whether he 
is tickled or not is beside the point; if 
he derives any such pleasure he should 
make the most of it for there is the in- 
evitable day coming when he will have to 
answer for the deception he is practising 
upon the investing public. No individual 
can go along indefinitely promising to 


earn for investors hundreds of per cent. 
profits and never do it, without eventually 
having to strike a balance with the truth, 
and when that reckoning comes the writer 
of this letter will discover what an igno- 
rant fool he has been. 


* * * 


House Organs 


It is proposed by Gilbert Johnson & Co., 
oil promoters of Fort Worth, Texas, to 
send several issues of their Texas Oil 
Bulletin to more than 50,000 investors. It 
is but a house organ. While the Johnson 
people contend it will give them the facts 
about the oil business and development 
in Texas, the real mission is for the sup- 
posed journal to act as their house organ 
pushing and boosting their properties to 
induce as many of the 50,000 prospects to 
buy’ them. House organs have been very 
useful cappers for the wild catters. What- 
ever is published in them hence should be 
considered as biased and often extremely 
dangerous to the investor’s purse. 


* * * 


Rather Right Than President 


Usually when a man is truthful and 
honest he allows his friends to dwell upon 
his virtues. But in High Finance, by that 
is meant the modern day finance where 
interest and dividends are no longer of 
modest proportions but assume the hun- 
dred per cent. dimensions, a new school 
of promoters has developed, men who 
prate about their honesty and their broth- 
erly interest in their fellow men. They talk 
of their virtues as if it were a strange 
phase of human nature. Diogenes would 
not have to hunt them with his lantern, 
they would find out where he resided and 
come to him to tell him how honest they 
were. At least so would Joe M. Ligon 
of Fort Worth, Texas, an oil promoter, 
who says he is an old-fashioned man, who 
always dealt honestly with the truth and 
who would rather be right than President. 
But the whole gist of his nauseating de- 
scription of his own honesty is an appeal 
to investors to join him in an oil enter- 
prise so he could show them how he 
could make $15,000 for every hundred dol- 
lars invested, just as have some other 
stockholders in the past. When THomas 
3RACKETT REED was in Congress, another 
Congressman in a long drawn out address 
in the House, also declared he would rather 
be right than President, to which the 
Maine cynic replied that he was certain 
he would be neither. An apt observation 
that can be applied equally as well to 
Ligon. 
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British External Loans 

ROBABLY the first European coun- 
try to return to a normal position as 
regards its currency and exchange, 
It is the one coun- 
has able to 
keep its banking and currency system up- 
notwithstanding 
strain of the war and its after 


will be Great Britain. 


try of Europe which been 


on a fairly base, 
the 


effects. 


strong 


severe 


the 
would 


Upon subjecting Great Britain to 


same sort of cold analysis which 


be made use of in an effort to determine 
the 


poration, 


real value of the securities of a cor- 
it is possible to conclude that 
the purchaser of the best government and 
securities of Great Britain has 
100 of getting his money 
That credit rating takes into con- 


faith and ability to 


corporate 
90 chances in 
back. 
sideration 


good pay. 


When one reviews the bonds of a gov- 
is essential that the 
power of the people must be studied, 


ernment, it earning 
this after all is what makes 
The 


Britain 


a government 
income 
$196. It 

1920, the 

income had been in- 

The ratio 

wealth is 


strong or weak. pre-war 


per capita of Great was 


is estimated that, at the end of 


national per capita 
creased to something like $300. 
debt to 


of national national 


32.88%. 

The national wealth of Great Britain is 
at $112,254,500,000, which re- 
duces to a capita wealth of $2,333. 
The present national debt is estimated at 
$36,892,900,000. And the 
debt totals $1,678,942,000. 


estimated 


per 


interest on the 


The most 
to the 
ain, which 


ket, the 


exacting of our analysts give 
external obligations of Great Brit- 
been floated in this mar- 


A rating. 


have 
very highest triple 
the 
10-year 


issue of 
the 
are obtain- 
$500, and 
are a direct obligation of the 


\n attractive external 
would be 


1929, 


United Kingdom 
51,6 


which 
in denominations of $1,000, 
They 


Government, 


© notes due 
able 
$100. 
British convertible 
at the option of the holder, at 100 and in- 
National War 5% _ bonds, 


terling exchange being com- 


and are 
terest into 
fourtl 
puted 


series, 5 
for the purpose of conversion at the 
$4.30 to The 
interest of are 
Unite with- 
luction 3ritish taxes. 


fixed rate of the pound. 
the bonds 
d States gold coin, 
for any 
* * * 
NORWEGIAN OUTLOOK BETTER 
American holders of 
ities, 
encouraged at the 
big strike of 
which began in May, 
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principal and 
payable in 


out dec 


Norwegian secur- 
will be 
announcement that the 
Norway’s trade unions, 


has been broken. 


and prospective investors, 


indicate that the 
now is much better 
been at time since the 
economic post bellum evils made their im- 
press and began to demand their toll. 


Mest recent advices 
industrial outlook 


than it has any 


It has been estimated that the test be- 
tween the workers and employers has cost 
the about 20 
wages, while thousands who were not di- 
had to 


laborers million kroner in 


rectly involved bear their share 


of suffering. 





GOVERNMENT ISSUES 
Argentine Res 4s, 1896. $227.00 per £100 
Belg Prem 5s, 1920 ... 74.00 per 1000 francs 
Brazilian 4s, 1889 .... 195.00 per £100 
British Nat 5s, 1922 384.00 re 
British Victory 4s ... 292.00 
Brit W L 5s, 1929-47 . 335.00 
Chili 5s, 1911 267.00 
French 5s, 74.25 per 
French Internal 4s ‘17 52.50 “ 
French 6s, 1920 i | ig i ” 
German Govt 3s 10.75 per 1000 marks 
German Govt 5s 10.75 
Italian Con W L 5s 34.50 per 1000 lire 
Ital Treas ote, 1925 44.00 “ 
Japanese 1st 4\%s..... 440.00 per £100 
Mex Con Sil 5s, etyy - 152.00 a = sig 
Paris-Orleans Ry 6s . 68.50 per 1000 frances 
Peruvian 54s, 1909 .. 422.00 per £100 
Uruguay Consol 34s 252.00 “ $s 


GERMAN MUNICIPALS AND 
INDUSTRIALS 


1000 francs 


Per 

1000 M: irks 
Bremen 4s 
serlin 4s .. 
Chemnitz 4s 
Coblentz 4s 
Cologne 4s 
Dresden 4s 
Frankfort 4s 
Freiburg 4s 
German Gen Elee 
Greater Berlin 4s 
Hamburg 4%s 
Hamburg-Amer. 
Krupp Works 4s 
Leipzig 414s 


Line 





Regarding the internal banking situa- 
tion, the process of liquidation, owing to 
the labor crisis, proceeded 
Prior to the reduction in the discount 
rate in July last, bank loans had been 
lowered materially, but deposits also fell 
off. and industry were de- 
pressed, and the lowering of the discount 
rate was resorted to as a measure 
lation. 


Now, 


to show 


has slowly. 


Business 
of stimu- 


the banking situation is beginning 
signs of betterment and business 
is about to take on a lease of 
The 51%4% Government bonds are quoted 
and 100 asked. 
* * * 

LABOR DAY CHANGE 

In Canadian 
looking 


new life. 


99 hic 


financial circles, they are 
considerable activity 
Labor Day holiday. It is 
there will be a larger de- 
mand for investments, and a much better 
tone to the markets. 


forward to 
following the 


expected that 


For some time there has been a great 


deal of selling 
Paper securities. 
about run 
offerings 


of Laurentide Pulp & 
But this is supposed to 
its course. Occasional 
of Spanish River and Abitibi 
Paper have come into the market lately, 
with the result that the price has been 
off. All of the pulp and paper offerings 
are being well taken and authorities are 
of the opinion that the technical position 
of the is reaching the point 
where there will be a strong reversal and 
a brisk upturn in prices. 


have 


securities 


* * + 
CANADIAN RAILWAYS 
The report emanating from Montreal 
to the effect that prominent railway offi- 
cials had expressed the opinion that there 
would not be a reduction in rail freight 
rates in the near future, 
much interest here; 
counter 


has occasioned 
for while it runs 
to the views that have been ex- 
pressed semi-officially, it is an opinion that 
seems to be well borne out by the latest 
returns made by the railways. Nothing is 
to be gained by the raising of false hopes 
in the public mind. Reduced rates cannot 
come too soon for the good of business, 
but they can only 


ings justify them. 


come as railway earn- 


The returns of railway operating ex- 
penses, revenues, etc., for May, while they 
do show a slight improvement in condi- 
tions, still it is so small as to be, on the 
whole, hardly appreciable. It is true that 
the operating ratio for all roads has stead- 
ily increased since January Ist, and that 
for May it was lower than for the same 
month last year. But how great has the 
improvement been? About one-quarter of 
one per cent. The figures are: 
operating expense to operating 
May, 1920, 95.55 per cent.; May, 
per cent. 


ratio of 
revenue, 


1921, 95.29 


What improvement there has been has 
been due almost entirely to the C. P. R.,, 
which has reduced its ratio of operating 
expenses to operating revenue from 95.5 
per cent. in January to 76.57 per cent. in 
May; and in this connection it may be 
said that only five American roads show 
This improvement has been 
brought about by exceptionally good man- 
agement. 


a lower ratio. 


* * 


LONDON 
“One of 
opments of 
which 


INTEREST REVIVES 


the most devel- 
the the interest 
London beginning to display in 
Canadian securities,’ 


nancier. 


encouraging 
moment is 


says a Montreal fi- 


From more than one source I am in- 
(Concluded on page 392) 
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Worthington: 


N these days, an industrial company, 

which has a record amount of cash 

and a comparatively strong working 
capital position, is nothing short of a cu- 
riosity from the stock market standpoint. 
While the balance sheet as of December 
31, 1920, is the latest which the Worth- 
Pump & Machinery Corporation 
has issued, it is sufficiently indicative of a 
strong situation in that respect to bear 
favorable analysis in the light of events 
over the last eight 
months. 


ington 


Working Capital Makes Future Promising 


eral sizes and a hydraulic turbine 
completed and placed on the market. 


were 


While the reconstruction boom, in which 
machinery will undoubtedly play a very 
important part in all parts of the world, 
may be deferred; it is merely a question 
of time, however, it develops, and then 
the Worthington Pump & Machinery Cor- 
poration stands to get an enormous share 
of it. Meanwhile, as already indicated, 
the company is in splendid financial shape. 

















the markets for the company’s 
products, could be expected to produce 
very quickly, an increase in the earnings 
which would justify a restoration of com- 
mon dividends were they 


porarily. 


ment in 


suspended tem- 


In view of the large surpluses 
up from 1917 to 1919, inclusive, when the 
company was paying nothing on its com- 
mon stock, justification for continuation 
of dividends at this time, when earnings 
are at a very low point, could be found. 
But the indications are that the company 

intends to take no 


piled 






































































a — pnacaeesnaareorssassanmncmeesne cums. chances of weak- 
The accompany- ening its tinancial 
ing table shows in Current Assets position by main 
detail, how well 1920 1919 1918 1917 ne payee. ' 
the company has U. S. Gov't. securities and, That is ultra-con- 
wae? ~ dai ‘i in 1920, British Gov't. servative policy, 
MAIREHID ES OO ES a iwi enicdais $802,363 $6,240,446 $3,359,606 $526,787 AES Seite LOIN te 
strong cash and Net current assets of Eu- ee ee 
working capital ropean Continental policy. 
position for a ere ee 431,148 706,270 463,646 614,872 reer 
- b eens IE, ic scdnieneaas 13,249,516 12,850,224 16,443,043 10,759,305 ae tO Ss 
Rees GF. Yeaer Accounts and bills receiv- consideration of 
\nd it is very per- re ree 6,723,257 4,700,310 6,234,431 6,216,408 the working capi- 
tinent to draw at- Miscellaneous ........... 681,159 707,059 1,032,242 273,486 rh a cial Binal 
: ; P+ : al as ¢ 
tanita: ts. te tack Cash in bank and on hand 2,367,117 _ 2,087,972 1,953,448 _ 415,121 ‘allie ovens 
that there has Total current assets ...$36,157,479 $37,599,515 $39,150,819 $31,992,928 in the accompany- ‘ 
been no increase a eee ee 
. x . “yea? Ss « ’ . 
in capital since the Current Liabilities worth emphasizing 
company was re- Trade accounts ......... $849,507 $906,327 $1,471,491 $1,196,238 that as of Decem- 
organized in 1916. Accrued interest on bonds 11,975 12,193 12,739 12,414 ber 31. 1920. the 
fi: ‘ i Miscellaneous ........... 1,326,827 1,246,714 1,141,718 373,086 See fea 
The W orthing Advances on munitions compan\ had on 
ton Pump & Ma- ETE REET SE a RY ee ee Oe hand $2,367,117 
chinery Corpora- Balance, advances special cash, which was 2 
a ies cttigs a sidaretas Savdpaekn  sirsimeiens 83,233 in Dis oan i 
tion 1s successor to Reserve for Federal taxes 2,899,836 3,424,441 4,632,234 1,500,000 ea ae ea a 
the old Interna- Advances, work in pro- record. It was « 
tional Steam Pump Co ae 1,197,602 3,222,065 2,283,460 more than four af 
Company, which nore Bs : 3 . 2s times the amount 
a i“ a a Total current liabilities $5,088,145 6,787,277 $10,480,247 $5,448,431 sik cinch raisin ie Ks 
failed before the Net working capital... .$19,166,479 $37 599,515 $19,006,169 $15,065,548 e | 
war, owing largely company had _= at a | 
i , a Eh inet ‘3 
to an unwieldly the end of 1916, 8 
burden of capi- shortly after com- % 
talization. When the company was reor- IS STOCK CHEAP? pletion of the reorganization program % 


and its capitalization 


was it strengthened 


ganized in 1916, 
readjusted, not only 
from a financial standpoint, but some new 
properties were taken in and had the ef- 
fect of materially strengthening its earn- 


ing power. 
CHARACTER OF BUSINESS 


The corporation’s main business 1s the 
manufacture and sale of machinery, more 
con- 
1920 


de- 


air compressors, 
In 


the 


specially pumps, 


densors, oil and gas engines. 
sufficient progress was made 
elopment of the Marine Diesel Engines 
ind heavy oil engines, to justify placing 
those two new lines on the market. The 

orporation’s entire line of small farm en 
ines was redesigned. The development 


f a locomotive feed water heater in sev- 


1921 


in 
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That the stock is selling so low as 35, 
although the dividend rate is $6 a share 
can only interpreted as 
meaning that the dividend will be reduced 
or passed in the near future. That, how- 
ever, should not detract from the attrac- 
tiveness of the stock as a long pull specu 
lation. If the company reduces its divi- 
dend or passes it, it will simply be a mat- 
ter of conservation and may be expected 
to result favorably The 
total dividend requirements on the com- 
mon at the present rate of 6 per 
cent., are a trifle less than three-quarters 
of a million dollars a year. In good years 

1919, 1918 and 1917, the company 
earned all the way from $2,250,000 to $3,- 
800,000 for common stock dividends. From 
that it be judged that an improve- 


per annum, be 


in the long run. 


stock 


like 


may 


















While it the 
cash at a high water mark was to be 
attributed to the fact that the 
disposed of nearly $6,000,000 of Govern A 


is true that maintenance 


SE 
Uae 


of 


company 


which it owned at the end 
of 1919, the increases in other items of cur- 
rent such 
counts and bills 
700,000 decrease in current 
offset the 


ment securities, 
assets and ac 
the 


liabilities 


as inventories 
$I,- 


al- 


receivable, and 


most wholly loss. 


While inventories increased as compared 
with the 
denced an over. expansion and besides the 
at the 


previous year, they hardly evi- 


written down end of the year 
the able sum of $1,394,000. 
The reduction in trade accounts from 


$1,471,000 at the end of 1918 to $849,000 Y; 


are 


by consider 






(Concluded on page 398) 
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The Outlook 
Definite Signs of Traffic Expansion and 
New Buying of Raw Materials 

month of September should re- 


HE re 
I cord many improvements over previ- 


ous months. Already there are being re- 
ported definite signs of traffic expansion 
which should result in materially improved 
gross and net revenues for the railroads. 
Compare September with August, and 
with July; 


The latter sort of comparison may prove 


not with September a year ago. 


interesting, but will not mean anything. 

The Street is not prepared as yet to 
concede that it should adopt a more “bull- 
ish” attitude, even though some recent 
lessons should prove salutary. The United 
States Rubber instance affords an exam- 


ple. Notwithstanding the very unfavor- 
able report for the first half of the year, 
the shorts were disappointed by the action 
of the stock. 

There may be a slight rise in call money 
that 
The general money and bank- 


rates. But will not be so relevant 
after all. 
ing situation is what it pays to give at- 
tention to now. 

September should witness a better mar- 
ket for stocks and bonds, with some stim- 
ulation in demand; possibly enough stim- 
ulation to give rise to an active and con- 
and upward trend in 


structive market 


prices. 


Improved Buying Power 
Crop Reports Are Not Unfavorable Even 
Though Yields Are Smaller 
T HE crop returns‘indicate that smaller 

yields may be expected when the com- 
told. But that is not a 
On the contrary, it in- 
outlook is 
That means a better buying 


piete story is 
“bear” argument. 
dicates that the agricultural 
satisfactory. 
power in the west for the products of the 
east. Smaller 


industrial centers of the 


total farm yields make for better prices, 


and more stability. 

Officials of the Rock Island, Missour1 
Pacific and other systems whose traffic 
comes from the agricultural sections in the 
main, assert that, while there is no big 


gain in volume, there is movement. That 


is more than could be said this time a 
year ago. Then farmers held back, and 
they lost money in consequence, which 
partly explains the lack of buying during 


the current year which in turn reduced 
production in factories and threw thou- 
sands of men out of work. 


This year, crops are being moved, and 


farmers are with which ta 
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getting money 


buy finished manufactured goods. Sep- 
tember should see the beginning of buy- 
ing on a much better scale, and October 


should continue the performance. 


Commodities Going Up 

Rise in Prices Indicated and Commented 
Few Weeks Ago Continues 
‘Prenat prices steadily are be- 

coming “bullish” factors of no mean 
importance. Foreshadowed in THE FINAN- 
c1AL Worvp about a month ago, today they 
can be alluded to in an told 
vou so 


on a 


almost “I 
fashion. 


The statistical position of most of the 
important commodities has improved vast- 
ly. The very latest rally has been in pig 
iron prices, and this is a good sign so 
far as the structural business is concerned. 
here has been a distinct change in trend 
of prices in the steel and iron department. 

Commodity close of a 
drastic deflation and readjust- 


prices, at the 
period of 
ment, are a most reliable barometer that 
investors should watch from now on. 

The rise in commodities has occasioned 
the gradual lessening of unemployment in 
the industrial centers, which of course will 
help swell the volume of buying. Purchase 
power of industries and individuals im- 
proves at such times. 

Perhaps the recent action of U. S. Rub- 
ber stocks in the face of a bad half-year 
report can be explained by recognition on 
the part of some careful students of the 
improvement that has come in the opera- 
A com- 
pany so well diversified as U. S. Rubber 
has greater opportunity to profit by such 
improvement than companies whose prod- 


tions of the rubber companies. 


uct consists almost solely of tires or some 
special output. 

Such improvements are noted, not so 
much as reason for suggestion of the pur- 
chase of industrial stocks right away, as 
to prepare the investor for later on. There 
is plenty of 


time for the investor to pre- 


pare to cash in handsome profits from the 
purchase of industrial stocks. 


be a few exceptions, which will be noted 


There may 
fri time to time. 


Storing Up Trouble 
Lot Buying of Rail and Industrial 
Shares Situation of Interest 
S TORING up trouble for the 
7 the cumulative effect of the buying in 


“shorts” is 


process now under way in the stock mar- 


ket. It is reported that the amount of 


railroad and in- 


payment being 


buying of small lots of 


dustrial stocks, made in 





cash, is proceeding apace. The little fel- 
who purchase to provide for the 
day of real advance, are producing a tech- 
nical position in the stock market which 
must, ultimately, force the “shorts” to join 
with the fundamentals in making a real 


market 


low Ss, 


The reduction of floating supply tends 
to improve underlying conditions. Pro- 
fessional bears are said to be possessed 
ofthe devils of doubt. In support of this, 
ii is pointed out that they are making free 
use of stop loss orders, which would seem 
to indicate their subconscious feeling that 
perhaps the bottom of the big decline has 
been reached, or is very near at hand. 


Is Deflation Ended? 
Has Deflation Gone Far Enough So As 
To Permit of Normal Purchasing 


N answer to the question as to whether 

or not industrial deflation has gone far 
enough, THe Looker ON would answer 
in the negative. This departinent will con- 
tinue to note improvement in trade con- 
ditions, business revival, and betterment 
of the buying power of the public. 

3ut such improvement as may be possi- 
ble from now to the end of the year is 
likely to be cumulative in effect. In 
other words, the real reflection may not 
come, evidenced in really substantial se 
curity prices, until after the first of the 
new year. 

Between now and the end of the year 
opportunities for investment purchase will 
be much superior to those for semi-specu- 
lative as distinguished from out and out 
speculation. 


The strength of the bond list is a cri- 
terion. 


Industries are not likely to be operating 
at normal for some months, because read- 
justment is not accomplished so speedily 
as all that. But there is more reason for 
feeling optimistic over the prospect for 
the long swing than there has been for 
many moons. 


Better Basic Business 
Situation in Pennsylvania Shows That 

Basic Industry Is Better 
HILADELPHIA reports that unem- 
ployment there has decreased son 
16,000 as compared with thirty days ag: 
which indicates a 
better. 


definite turn for the 
In the most important Pennsyl- 
vania industrial centers, consumption once 
more has exceeded production. Unmis- 
takable improvement is noted in such basi 
(Concluded on page 384) 
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Industrials 





Agricultural Chemical— 


The issuance of an unfavorable show- 
ing by Agricultural Chemical just before 
mid-week did not result in any appre- 
‘iable weakness in the stock. However, 
the position of these shares is thought to 
be vulnerable, if the company’s present 
financial position is to be considered as a 
basis for the declaration of the dividend, 
which is to be acted upon late this month. 
In spite of the issuance of thirty millions 
of new bonds this year, which were util- 
ized to reduce bank loans and for other 
debt reduction purposes, the company at 
the end of June still had some 15 millions 
of notes payable. Inventories had been 
written down over $5,000,000 but Steel 
stood at $18,339,871. The frozen credit 
situation is a sore point with the company. 


American Steel Foundries— 


‘Recent strength of American Steel 
Foundries is attributed to the conception 
§ the condition of the company which 
is based on a recent statement made by 
the president in which it was said that 
there are no bank loans and that quick 
assets total about $17,000,000 and quick 
liabilities only $2,500,000. Although the 
company did not make any money in the 
June quarter, the profits of the first three 
months were said to more than offset the 
lack in the second quarter. 


American Sugar— 

Weakness in the sugar stocks was a 
feature of the first half of the past week 
and one of the noteworthy issues in this 
connection was American Sugar. On Mon- 
day, the stock sold at the lowest point 
since 1891. In January the shares reached 
a high of 96. The position of the com- 
pany is such, however, that it would seem 
that the present level is low enough. Were 
internal conditions as bad as they are 
painted by the bear element, the price 
would be considerably lower. 


American Sumatra— 


At mid-week there was rather heavy 
buying of Sumatra, probably by those who 
are prepared to back their judgment that 
the next earnings report, which should be 
made public toward the end of the month 
or early in October, will show substantial 
improvement and correction of inventories. 
The decline in the stock in the past sev- 
eral weeks was discounting of the un- 
favorable situation for producers because 
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of reduced prices for raw materials. The 
management has unofficially let it be 
known that there is no reason for be- 
lieving that the next dividend payment 
will be abandoned or altered. It is said 
that current assets at the end of July 
were three times current liabilities, and 
that unsold old crop had been written 
down to market values. 


Baldwin Loco— 


One of the strongest openers of last 
week’s market was Baldwin Locomotive. 
There have been a number of raids on 
this stock of late. Evidently the short 
interest needed further depression in the 
price to make their position more secure. 
There has been good rallying power all 
the way through. And the recent report 
from Philadelphia has helped to strength- 
en the resistance. Unofficial statement 
forecasts a showing of nearly $25 a share 
earned for the stock in the first half of 
the year. Whether or not the showing 
will be as good as that, remains to be 
seen. But the favorable earnings of Ameri- 
can Loco in the first six months, and the 
recent favorable statement accompanying 
the Railway Steel Spring dividend dec- 
laration, are helpful in viewing the Bald- 
win prospects as promising. 


Corn Products— 

There was a mid-week development of 
noteworthy strength in the stock of Corn 
Products when reports gained currency 
that the company is operating at about 
75% of capacity at the present time. Offi- 
cials assert that there is a very slow but 
nevertheless perceptible improvement un- 
der way in the business and a decided 
gain in foreign orders. Shortage of the 
German potato crop is said to be a con- 
tributing influence to the betterment of 
the company’s export business. 


General Electric— 

The shorts in this stock got themselves 
into trouble as a result of their opera- 
tions prior to the opening last week. An 
optimistic statement from the president of 
the company informing stockholders that 
there was in the treasury about $40,000,000 
in cash, proved disconcerting to the bear 
contingent which was forced to cover in 
an initial movement which rounded out 
an 11 point rise in a little more than a 
week. The previously current rumors 
about contemplated new financing, which 
had been the main argument of the shorts, 
being denied confidence returned and the 
stock soon was lending at a premium. 








National Enameling— 


There does not appear to be good and 
sufficient reason for the persistent weak- 
ness in National Enameling & Stamping. 
The full dividend was declared last Febru- 
ary, so that cannot be a disturbing factor. 
Viewed from every angle, it seems that 
the old skepticism which was voiced short- 
ly after the conclusion of the peace in 
Europe is being revived as a basis for 
present market operations. In other words, 
some cannot seem to be able to lose sight 
of the phantom of foreign competition. 
It depresses them. They cannot forget 
that, before the war, Europe held the lion’s 
share of the patronage for the kind of 
products National Enameling puts out. 
At the same time they do not realize that, 
during and since the war, the company 
has made rapid strides in establishing its 
trade marks and that, once building is 
revived in a reconstruction quantity, the 
company should have large domestic busi- 
ness. 


Railway Steel Spring- 

The most confident sort of buying was 
in evidence last week and netted substan- 
tial gains for the stock of Railway Steel 
Spring. The earning in the first half of 
the year of more than enough for the 
dividends on both classes of stock is the 
main influencing factor. And the greatly 


strengthened cash position, the reduction 


of inventories, and general betterment of 
the company’s operations, add materially 
to the stimulation. The increase in work- 
ing capital in the last six years by approx 
imately $9,000,000, and the retirement in 
that time of all bonded debt, are evidences 
of the present position of the corporate 
structure. 


South Porto Rico 


The contemplated increase in capitali- 
zation by South Porto Rico Sugar tends 
to keep the price of the common in a 
condition of subdued vitality. The pro- 
posal is to add $5,000,000 to the preferred 
stock, which means just so much more 
ahead of the junior shares which, at a 
time when the sugar industry is in a 
rather unsatisfactory condition, is not 
viewed as particularly favorable. How- 
ever, the new financing is expected to 
place the working capital of the company 
in the same position as of September last 
year. 


United Drug— 
At the opening last week and toward 


the close of the previous week the 
shares of United Drug were pretty well 
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in the hands of the bears. But when the 
market took a determined upturn toward 
mid-week the stock recovered five points 
and the former heaviness was entirely 


dissipated, 
U. S. Rubber 


A deficit of nearly 5 million dollars 
was reported by U. S. Rubber for the first 
six months of this year. This explained 
the general weakness which had charac- 
terized the action of the stocks previous 
to the week ending August 27. But the 
publication of the bad statement did not 
have the anticipated result. The stock 
rallied and displayed a firm front. Per- 
haps the common is selling high enough 
right now, when one considers that it is 
not paying its dividend. But the preferred 
is paying, and seems safe enough. The 
heavy selling does not seem to be predi- 
cated upon sound judgment. Officials ot 
the company have voiced their confidence 
in the prospects for the second half of 
the current year. As the week drew to a 
close heavy selling developed which cut 
down the previous gains. 





Rails 


Jaltimore & Ohio 


The rather favorable earnings statement 
for July of Baltimore & Ohio brought con- 
siderable strength to the stock in moder- 
ate trading. The showing was excellent 
when compared with July of 1920 but it 
must be borne in mind that comparisons 
with last vear are not altogether proper. 
The important thing tw watch is the abil- 
ity of individual roads to earn the full 
compliment month by month at 6% on 
property valuation. The B. & O. was un- 
able to do this in July but the indications 
are that the latter half of the year will 
show returns sufficient to provide for all 
fixed charges, preferred dividends and a 
balance for the common. 


Illinois Central— 


A mid-week gain of nearly two points 
for Illinois Central reflects appreciation 
of the splendid showing made by the com- 
pany in the first half of the current year, 
and the expectation that the stock will 
show a decided improvement for July 
over June. Illinois Central began the year 
with net earnings for January nearly dou- 
ble the seasonal requirement at 6% for 
that month. In June if 100 is taken as 
representing the full monthly requirement 


it 6% the company earned 123%. 
Lehigh Valley 


Satisfaction is felt with the July earn- 
ings of Lehigh Valley which showed the 
largest net for the year, and a reduction 
in operating expenses of 28.73%. It is 
remarkable just what can be accomplished 
in savings in operation when railroad 
managements set themselves to the task. 
\t mid-week the stock was strong and 
there was 


also yielded a substantial operating in- 


od buying. May and June 


come, and the reports have been progres- 


ahard @) 
I/O 


sively good. The largest saving was in 
transportation expenses, which is the big 
item in the outgo bill of the company. 


Missouri Pacific— 


Joining in the improvement in the rail 
stocks Missouri Pacific showed a com- 
fortable net gain in price in rather active 
trading. The showing of net income for 
the first seven months of the year has 
more than doubled the net for the same 
month last year and has helped to 
strengthen the conviction that the stocks 
are in a very favorable position, particu- 
larly in view of the accumulated back divi- 
dends on the preferred. 

New York Central— 

Firmness was noted in the stock of New 
York Central last week, partly as a re- 
flection of another improvement in senti- 
ment toward the carriers and their se- 
curities. There is no doubt about the 
ability of the company to earn all of its 
fixed charges and a considerable surplus 
over dividend requirements this year. In 
fact so good is the performance of the 
company and so efficient its management 
that many authorities are impressed with 
the idea that before long there may be 
an increase in the present dividend rate. 


Northern Pacific— 

This company’s July statement showed 
net operating income of $974,889 com- 
pared with $11,086 in July last year and 
a balance after taxes was $823,582 com- 
pared with a deficit of over $600,000 in 
1920. Friends of the stock, however, be- 
lieve that the company is making prog 
ress in the reduction of its operating ex- 
penses and that it will be able to make 
a comparatively favorable showing for 
the full year. Following the statement of 
earnings, the stock was very strong, and 
closing for a gain of fully two points. 


Rock Island— 


The net earnings for the Rock Island 
System for the month of July were high- 
er than for the same month in the past 
five years. An official of the company 
last week stated that the company this 
year will earn full fixed charges, divi- 
dends on the preferred, and a balance for 
the common stock equal to $5 per share. 
This estimate gives full recognition to 
the special conditions obtaining among 
which the principal item is decline in 
trafic volume because of general business 
depression. The prediction is considered 
very conservative. 


Union Pacific— 

The shares of Union Pacific continue 
to gain in strength every time the market 
for the rail shares shows any disposition 
to become active. The very good earnings 
outlook tends to lend confidence in the 
prospects for the company and its secur- 
ities. It is anticipated that July will equal, 
if not improve upon, the showing in June 
when the company earned more than the 
full requirement at 6% on property value 
for that month, 





Oils 





California Petroleum— 


The strength of Mexican oil issues last 
week did much to carry forward Ameri- 


can shares. California Petroleum rode 


on the tide for substantial gains in the 
mid-week movement, lapsing into relative 
quiet, without weakness, toward the week 
end, 


Mexican Petroleum—- . 

The general opinion that a more equi 
table basis of oil taxation will be the out- 
come of the conferences being held in 
Mexico City between the Government and 
heads of American oil interests, was trans- 
lated into a strong tone for the stock of 
Mexican Petroleum at the outset last week. 
One reason for the confident feeling en- 
tertained in New York was the knowledge 
that Mexico needs money badly and the 
prohibitive tax would cut off the principal 
source of revenues. 

The optimism regarding the outcome of 
the conferences in Mexico City was re- 
flected as the week advanced in strength- 
ened market quotations for the stock. In 
one movement the price reached 105 whic] 
was the highest level for some time and 
was more than 9 points above the previous 
day’s closing. Pan American Petroleum 
also was strong in a sympathetic move 
ment. 


Motors and Accessories 
Chandler Motors—- 

A decline in motor stocks was inau- 
gurated at the opening sessions of the mar- 
ket last week, and Chandler was well in 
the fore of the movement. The stock 
registered a new low level for the year, 
and signs of a disposition to come to the 
support of the stock were lacking. 
Fisher Body— 

The stock of Fisher Body last week was 
inclined to be soft largely as a reflection 
of the statement of earnings which showed 
surplus for the three months ended July 
31, after preferred dividends of $2.30 a 
share for the common, which compares 
with $4.29 a share for the corresponding 
period in the previous year. The com- 
pany is bound to reflect somewhat the 
condition of the general motor industry, 
which, at present writing, is not encourag- 
ing. 

White Motor— 

There occurred some slight activity in 
White Motors last week when it became 
known that there has been marked im- 
provement in the business of the company 
since the cut in the price of trucks. How 
ever, it seems unlikely that much inter- 
est can be aroused at this time, particu- 
larly in view of Cleveland opinions that 
the company will not be able to show much 
that will be encouraging for the current 
year’s earnings.. There has been substan- 
tial reduction in bank loans of late, and 
the inventory situation has been somewhat 


rectified. } 
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A Chat Around the Round Table 


Occasional Talks by the Managing Editor With Subscribers on Matters of 
Mutual Interest—Chat No. 3 


FTER any long period of declin- 
ing securities values Wall Street 
always becomes the target for 
considerable bitter public criticism. The 
human tendency is to blame it for 
the losses sustained. This the editor of 
THE FINANCIAL Wor Lp has noted in quite 
a number of letters which have come to 
his desk, the burden of whose complaint 
is that, were it not for the recommenda- 
tion of some banker, or what appeared 
favorable in the press, the writer would 
not be today hung up with investments, 
which at today’s market price represent a 
great loss. 
THe FINANCIAL Wortp holds no brief 
for Wall Street. It had occasion during 
recent speculative debauch to expres 
its criticism of certain operations. But 
it can say in all truthfulness Wall Street 
was not alone in losing its head in be- 
lieving there was no top to security prices. 
That same grave error was committed in 
a great many other lines of trade. 


Speculation was as heedless in commod- 
ities; the woolen, leather, shoe, and cloth- 
ing merchant, either kept adding to his 
stock, or continued grinding out mer- 
chandize expecting inflated prices to re- 
main, and in many cases to go even high- 
er. All this rushing in one direction pre- 
vented there being any cushions to fall 
back upon to soften the decline which had 
to come as it could not be deferred by 
any protective measures as prices had 
gotten out of all bounds. 


WILL IT SUBSIDE? 


Whether the growing antagonism 
against Wall Street will subside of its 
own accord, or develop into an irresist- 
ible demand for another investigation of 
the Nation’s financial seat, remains to be 
seen. We recall what happened as a re- 
sult of the 1907 Panic, when Congress 
passed a resolution authorizing a com- 
mittee, of which Pujo was the chairman, 
to conduct an investigation to determine 
whether or not a Money Trust existed 
and if such an animal was discovered to 
suggest means whereby his ravenous ap- 
petite might be better controlled. SAm- 
vEL UNTERMYER was the attorney for the 
committee and he gave many of our lead 
ing financiers, who were called as wit- 
nesses, some unpleasant moments when 
they were under his caustic cross exam- 
ination. 

From the observations of the Editor of 
Tue FInANcIAL Wortp there prevails an 
impression in the public mind that for the 
debacle that followed the post-war infla- 
tion Wall Street is partly, if not largely, 
responsible. It will be against such a 
harge it will have to defend itself if the 
present antagonism results in a National 
or a State investigation. 
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How bitter is the feeling in some im- 
portant quarters towards the financial dis- 
trict, and the big banks which are a part 
of it, came to my attention in a most im- 
pressive form. It all occurred around the 
dinner table in an up-town club around 
which sat a number of influential up-state 
men, one of whom was an important mem- 
ber of the recent State Administration. 
The conversation drifted first to losses 
sustained by the various members of this 
group of diners, and then, from one par- 
ticular man, who stands high in our 
political councils, there burst forth a ti- 
rade against Wall Street, which in bitter- 
ness, no rabid agitator could excel. 


DEMANDS INVESTIGATION 


He declared that it was the duty of the 
New York Assembly to investigate Wall 
Street, where the speculation of the past 
two years had absorbed all the liquid capi- 
tal until it was difficult for the legitimate 
industrials and mercantile institutions to 
borrow money and some of them had 
been forced to the wall, being unable to 
tide themselves over the crisis though 
they were in every respect solvent. 


. “Try to get some money,” he declared, 
“in Rochester, Syracuse or Buffalo, and 
the bankers will tell you they cannot spare 
it, and to get it at all the borrower must 
pay a usurious rate of interest. It is all 
due to the banks in New York having 
tied up their funds in speculative enter- 
prises which they, for their own protec- 
tion, had to carry over the present emer- 
gency to save themselves from severe loss. 
This is one of the reasons why even our 
banks, which have deposits with New York 
City banks, cannot get their funds as freely 
as they would like to which indirectly 
makes it difficult for the individual bor- 
rower to obtain the financial accommoda- 


” 


tion of which he is pressingly in need 


The speaker also declared that condition 
in itself would not be so bad, but it is gall- 
ing to up-state merchants to be told they 
cannot get money by their banks and then 
read in the newspapers that call money 
in New York is down to a four and a half 
per cent. basis. They can have plenty of 
money he said for speculative purposes in 
Wall Street. 


HIMSELF A BANKER 


\ll these spectacular remarks issued 
from the lips of a man, who is the at- 
torney for several of the State’s largest 
corporations, a man rated as a conserva 
tive of conservatives, himself a director of 
in important bank, which had to almost 
cet down on its knees to get a million 
dollars in order to bring up its reserves 
to their legal requirements, a situation in 
which it found itself, not by making bad 


loans, but by its valiant efforts in helping 


its depositors bridge the present industrial 
crisis. 


“If I had my way about it,” he con- 
cluded just before he departed to keep an- 
other engagement, “I would have the New 
York legislature appoint an investigating 
committee, and call in Samuel Untermyer 
to conduct the probe. The time has come 
to put restrictions around Wall Street, 
which will curb it from using up the na- 
tion’s liquid capital in speculative under- 
takings, so that, when a pinch arises, legi- 
timate business suffers.” 


It sometimes is of great benefit for those 
in Wall Street to get in the habit of look- 
ing at themselves as they are viewed by 
the outside world. From this outpost 
of observation they can ask themselves 
whether the public has not reason for feel- 
ing resentful, when they review the losses 
incurred in enterprises like Atlantic Gulf 
& West Indies, Goodyear Rubber, Cen- 
tral Leather, Mexican Petroleum, Sinclair 
Oil, Transcontinental Oil and numerous 
others, all of which more or less were of 
a nature which a conservative banker of 
the old school would have looked upon 
as reason for alarm. 


And I might say that there are any 
number of conservative Wall Street in- 
vestment bankers actually did refuse to 
have anything to do with such ventures. 
But they were not sufficiently powerful 
to stay the speculative fever which con- 
sumed the Street for several years. 








oO 


Booth Fisheries 

Officials of the Booth Fisheries Com- 
pany report the prospects much better 
than they had expected early this summer. 
Half the canneries that have been active 
are through for this year. The company 
still owes about $8,000,000 to banks on its 
notes, having recently paid off $50,000, but 
it is expected to reduce the balance 60 to 
80 per cent. this year. 


—————— 


Car Loadings Increase 

Cars loaded with revenue freight in the 
week ended Aug. 30 numbered 816,436, an 
increase of 7,471 cars, compared with the 
previous week, but a decrease of 151,667 
cars, compared with the corresponding 
week of last year. The principal increases 
compared with the week before were in 
loadings of merchandise and miscellaneous 
freight. Loadings of both coal and grain 
were lower than in the preceding week. 
Compared by districts, slight decreases un- 
der the week before were reported in the 
\llegheny, Pocahontas and Southern re- 
gions while all the others reported in- 
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By THE OBSERVER 


In the concluding instalment in this is- 
sue of Mr. Tuomas Grpson’s instruc- 


pri tive articles on “Getting Back to Nor- 
ibson mal’ this economist, one of the most 
Forecast 


profound of our small body of such 
students, ventures another prediction. 


He says unhesitatingly that every sign that has come 
to his attention indicates that we are in the last stages 
of the present depression. 


Mr. Gipson is not in the habit of arriving at a snap 
judgment, hence his views receive weighty considera- 
tion in banking and business circles. In his articles he 
has reviewed every phase of the currents in the tides 
of trade, which on the whole influence their course. 
Tue Financiac Worvp considers itself extremely for- 
tunate in numbering Mr. Ginson among its important 
contributors, and in being able to give to its subscribers 
the benefit of his keen mind. 


When we published his series on “The Problems of 
Peace,” we met with criticism from some quarters, 
where it was contended that these articles made a 
darker picture of the inflation in which were at that 
time submerged than was warranted. But not only 
was Mr. Gipson right in his deductions, but extremely 
modest in his warnings of the penalty which the country 
would have to pay for the riotous orgy of speculation 
it permitted itself to drift into. 

Now the prospects are changed. The future may 
be viewed with confidence, instead of with forebod- 
ings. That we are at the end of the cycle of hard times 
will hearten the business man, who was fortunate 
enough to have been reading THE FINANCIAL WorLD 
when the articles of ““The Problems of Peace” were ap- 
pearing, and who was sensible enough to realize the 
truths therein and allowed himself to be guided by them. 


Our commercial relations with Ger- 
Lifting many are about to be resumed un- 
the der Government sanction and pro- 
Blockade _ tection. For this to become an ac- 
tual fact it only remains for the 
Senate to ratify the treaty to which the Ebert Govern- 
ment already has affixed its signature. The arrival at 
an official peace with Germany has been a long and 
tedious process that has been delayed through diplo- 
matic misunderstandings and an unwillingness on our 
part to bind ourselves to some of the implied obliga- 
tions in the covenant of the League of Nations. 


Now that the restoration of amicable commercial 
relations seems assured, business will acknowledge a 
sense of great relief, considering this peace pact as the 
final stage in the lifting of the blockade of trade im- 
2>osed by the war. 

Virtually, we have been doing business with Germany 
tor some time, though, technically, a state of war ex- 


isted. But these relations have not been accompanied 
with the feeling of confidence that has been in force 
between her and other countries since the treaty signed 
at Versailles. There is little chance that the Senate 
will not sanction the pact. 


The importance of the treaty may not make itself 
felt immediately, but eventually, as a result of it, a 
considerable market will be opened for our surplus 
production. What we produce and cannot consume 
ourselves must be disposed of elsewhere, if we are to 
have the maximum employment, as is required to in- 
sure a stable period of prosperity. Our population has 
grown too large to be sustained by domestic consump- 
tion. A similar situation exists in Germany, which 
makes it possible to exchange surplus production of 
things not entering into competition with each other. 


Such mutual necessity gives our mercantile and man- 
ufacturing interests an opportunity to develop for them- 
selves increased markets among an industrial people. 
There is but cne cloud in the -offing threatening this 
possibility, and that is the machinations of the mili- 
tarist party which seeks to accomplish the overthrow 
of the present German Republic, which would prove a 
calamity, and result in overcoming the progress the 
German people have made toward self government. 
Were this to happen, much of the fruits of the victory 
would be lost. Hence, it would seem that the Allies 
and our own Government should accord all the moral 
support possible to the Ebert administration, for the 
German people as a whole fully recognize their future 
largely rests on the degree of confidence their sincerity 
has established with the balance of the world upon 
which they are so dependent. 


If it is true, as it is stated in the 


Look newspapers, that Washington is 
Them gravely concerned over the specula- 
Over tion that has been going on exten- 


_ sively throughout the country in 
foreign securities of a most doubtful type and uncertain 
value then the authorities should take steps to check 
such ill-advised transactions, if it is at all possible 
to do so. 


American people as a rule love to take a chance. It 
is this venturesome spirit that has carried them so far. 
But in assuming the risk that is, needless to say, at- 
tached to the purchase of depreciated currency, and for- 
eign bonds of less strongly entrenched nations, they 
should at least be protected to the extent of not having 
foisted upon them spurious obligations, and be pro- 
tected from a class of brokers who have gone into the 


business from whom they cannot expect to get what 
they paid for. 


Our people are just as much in danger from an 
irresponsible class of dealers as they are in buying 
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securities. There are no character restrictions im- 
posed upon the individual, who sets himself up as a 
dealer in foreign exchange, or in foreign bonds and 
stocks, and where there is such laxity and where it takes 
such a long period to effect delivery of securities the 
door is wide open for the bucket shopper and the out- 
right “crook.” 


No time is more opportune for protective measures 
than when a business is young. With us trading 
in foreign obligations is just in its infancy and as 
we grow better acquainted with such opportunities 
their popularity will increase. Moreover, it will be 
through such dealings with American investors that 
considerable of the credit now required in Europe will 
be re-established. For that very reason the business 
should be kept on a high moral plane since its dimension 
is predicated upon confidence. 


Hence it behooves the Administration to effect some 
policy of protecting investors, which it could do, 
through the establishment of a bureau through which 
investors could be warned against the doubtful securi- 
ties should it not be possible by law to exclude them 
from the country and through which information might 
also be obtained about the reliability of the dealers. 


As the situation stands today the investors must rely 
upon the standing in the financial community of the 
dealer and this he cannot always obtain through his 
particular channel of securing information. 


With some of our rich men wealth is 


Wealth a vehicle for the expression of their 
Wisely brotherly interest in their fellow be- 
Used ings. Such men, of whom America 


has a countless number, look upon 
their fortunes as something impersonal, as a fund for 
which they have been appointed a trustee to see that 
it is wisely employed for the most useful purposes. 


They are the real philanthropists—men who, while 
they lose none of the zest there is in the game of mak- 
ing money, still find greater joy in finding opportu- 
nities to dispose of it in intelligent charitable endeavor. 
There could not be a better type of useful citizen than 
is represented by such generous individuals. Nor could 
wealth acquire more cleanliness than it would possess 
in their hands whether it runs into the few hundred 
thousands of the village rich man or the two billion 
dollar fortune Rockefeller is credited with having ac- 
cumulated during his lifetime. 


The charities fostered by America’s rich men em- 
phatically put the seal of denial on the theory advocated 
by certain Socialists that no man should be permitted 
to accumulate during his lifetime more than a speci- 
fied amount of money. If the accumulated wealth is 
employed for the betterment of mankind it would prove 
a calamity to restrict its proportion. It is far safer for 
a State to leave the disposition of surplus wealth to the 
individual with a heart than to the cold impersonal 
disbursement by State authority, and by people who 
had no share in accumulating it. The experience of 
the poor and the sick who had to depend upon organized 
State charity testifies to the lack of warmth. 


Without knowing it many a mother owes the life of 
her child to the research work conducted by the Rocke- 
feller Institute. This wonderful institution was made 
possible through munificent endowments out of the 
fortune of the oil king. Without having to bow humbly 
in gratitude, many young men have had their ambi- 
tion to become something whetted by their opportunity 
to avail themselves of the facilities of one of the nu- 
merous libraries Carnegie’s wealth established. Nor are 
the charities of our rich men confined to our country ; 
they reach far and wide. Only a few weeks ago the 
younger Rockefeller departed for China to personally 
superintend a certain charitable work in which his 
father is keenly interested. Much more usful is such 
practical charity than sending religious tracts to the 
heathen Chinamen whose moral code violates none of 
our ten commandments beyond cherishing their own 
religious belief. 


When wealth is employed in this manner it could not 
be in more proper hands. Certainly the disciples of 
Socialism could not handle it any better than has Rocke- 
feller, Carnegie, Archbold, Pratt, Crittenden, Altman, 
and numerous others of our rich men, whose permanent 
monuments of hospitals, colleges, libraries, and homes 
command the affections of the American people. 


An interesting sidelight on present 


Masses conditions is contained in the semi- 
Practice annual figures on the condition of 
Thrift the savings banks of the State of 


New York which have been given 
out by the superintendent of banks. A study of them 
will lift some of the gloom that the prevailing pessi- 
mism is responsible for, despite all that is said about 
the extent of unemployment. 


The report shows that the total deposits, now 
$2,856,000,000, have increased by more than $249,- 
000,000, of which $156,000,000 consisted of additional 
money deposited by the thrifty saving classes. The 
balance came from crediting the existing deposits with 
the dividends they had earned. 


But, more significant than the increased deposits. 
was the gain reported in individual accounts, now total- 
ing over 3,854,000. The ranks of the thrifty, whose 
common sense tells them it is wise to lay aside a nest- 
egg for a rainy day, have added more than 83,000 
recruits during the year. That means that in the face 
of the cry of hard times, and lack of work, there were 
that many people who still could earn enough money 
to lay some aside to work for them. 


If there is any portent in these cold statistics it 
would be that there is a strong basic condition upon 
which to rebuild prosperity in the State. Here, in New 
York, signs of poverty are more plentiful, but théy are 
due to a condition localized to most metropolitan cities. 
They are like sponges which constantly collect a large 
floating population unable to get away when employ- 
ment is scarce, and hence should not be accepted as 
reflecting acute distress everywhere else. Otherwise 
it would not have been possible for the savings banks 
to have reported the gains they did. 


Pie. 
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Short Term Notes 
HERE are times 


man, or a banking institution, has 


when a_ business 


a surplus fund which is available 
for investment at good interest for a com- 
paratively short period of time. A busi- 
ness man, for example, may have from 
five to ten thousand dollars on hand which 
he does not need for current operations. 
He knows, however, that, in a year or 
two, he possibly may have to draw upon 
that surplus for his own business. In the 
meantime, he does not care to have the 
money idle, or earning only a small in- 
terest rate. 

In such cases, the business man will turn 


to the short term security offerings as 


about the most advantageous place for 


the employment of the surplus. 

Those who would be interested in short 
interested in 
interested in 


term notes, would not be 


stocks, nor would they be 
bonds that have a long time to run, which, 


for special reasons, are selling well be 


iow intrinsic value. 

The following list of selected short term 
securities we believe affords a good op- 
portunity for the use of spare cash for 
a comparatively short period of time. Be- 
their early maturity, most of 


cause ol 


these bonds are selling rather high. 
Recent Approx. 
Price Yield 
Westinghouse Elec. 7s, °31...102 6.75% 
Atlantic Refining deb. 614,°31..102 6.25 
Beth. Steel 7s, July ’23...... 99 7.70 
lexas (co: 76, March Zs... 100 =7.00 
Big Four ref., 6s, July 1929.. 90 7.70 
U. S. Realty 5s, July ’24.... 88 9.70 
Avaronns FS) 29 vivo 's.cnw es oc 94 8.10 
Gons: Gas 7s) Pep Zo.s..0 cd 102 6.35 








A Hydro-Electric 
Power 


Twenty-Year Bond 
Yielding 7.45% 


Secured by mortgage on all 
the property of the 


Central Maine Power Co. 


serving an old-established 
industrial territory including 
eleven of the sixteen counties 
of Maine. 


We ive been identified with the 
bond financing of this Company 
for the past twelve years and 
recommend this issue for conser- 
vative investment 


Price 95+ and int. 
Complete circular on request. 


Harris, Forbes & Co. 


Pine St., Cor. William 
NEW YORK 
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HE usual midsummer dullness, 

which must be accepted as an inevi- 

table feature of the municipal bond 
market, is now at its height. Investors 
and brokers alike are away from the city 
at this season and borrowers feel that the 
present is inopportune for bringing out 
new issues. 


There was one important exception dur- 
the which created 
some degree of activity and that was the 
appearance of the second half of the $50,- 


week, however, 


ing 


000,000 issue of the United States of 
Brazil. The new issue of $25,000,000 
bears 8 per cent. and runs for twenty 





WEEKLY INVESTMENT 
SUGGESTIONS 


Long Term’ 


Issue Yield 
State of New York 5s 1967*....... 4.70% 
City of Newark 5s 1956*.......... 5:15 
City of East Orange 5%s 1944*....5.20 
City of Key West 5s 1950......... 6.00 
Laurens Co. S. C. 6s 1945......... 6.00 

Short Term 

Philippine Government 4s 1922*...6.00 


Town of Huntington 5%s 1927*...5.40 
State of Massachusetts 3%s 1926*.4.60 
City of Warren O. 6s 1923 ....... 6.00 
City of Orleans 5s 1923 .......... 7.00 

*Legal Investment in New York State 





1921. These bonds 
also possess the non-callable feature which 


vears from June 1, 


made the first offering so popular and 
caused it to advance in the open market 
approximately two points above the sub 
scription price. As a sinking fund the 
Brazilian Government agrees to provide 
a sum sufficient to buy $625,000 principal 
amount of bonds semi-annually during the 
life of the loan, which payments will be 
applied to the purchase of the bonds in 
the open market at or below 105 and ac- 
crued interest. 


The national debt of Brazil on Decem- 
ber 31, 1920, both external and internal, 
at current rate of exchange, amounted to 
approximately one billion dollars of which 
$565,000,000 was external. The major por- 
tion of this debt for the 
construction of railways, 


incurred 
Government 


was 


and other 


undertakings. 


steamships revenue-producing 
latest estimates 


of population this represents a total per 


Based on 


capita indebtedness of about $33 and car- 
ries an annual per capita charge of $1.85. 
This compares with $224.81 and $8.65 re- 
spectively for United States, $814.08 and 
$36.45 for Great Britain and $1,218.10 and 
$47.76 for France. The twenty-year 8 per 


cent. bonds, of which the current issue 


is the last half, are the only bonds of the 


Brazilian Government issued in the United 
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States, previous Brazilian external loans 
having been sold in London and Paris. 










It now seems as though Congress would 
respond to the almost universal appeal 
for a revision in the surtax rates on in- 
comes and The Daily Bond Buyer has 
gone to the considerable effort of com 
piling a comparative table showing the 
effects on incomes, under the new revenue 
bill as it stands at present, when the prin- 
cipal is invested in tax-exempts as against 


























taxable issues. The new bill, as now pro- 





posed, will eliminate the higher surtax 





rates, effective on 1922 incomes, the high- 








est rate assessed to be 32 per cent., plus 








the normal tax of 8 per cent. as against 
65 per cent. and 8 per cent. 
present law. In 1923 and_ subsequent 
years the highest surtax will be 25 per 
cent. to which will be added the normal 
tax of 8 per cent. This means that in 
1922 all income in excess of $66,000 will 
pay a total tax of 40 per cent. and in 
later years all income over $52,000 will 
pay a total tax of 33 per cent. 





under the 
























Taking 5 per cent. as the yield that may 
be obtained 






now on the best grade of 
tax-exempt municipals, The Daily Bond 












Buyer estimates that under the proposed 








law the wealthy investor would have to 





place his funds in taxable securities yield 






ing 8.35 per cent. to approximate the same 





net return, while under the law. which 





is now effective investment would hav 
to be made in a taxable issue yielding 
about 18.52 per cent. On annual incomes 
up to $10,000 the advantage accruing to 


holders of 






















tax-exempt issues over tax 






able issues would amount to only a little 
over % of one per cent. under the pro- 
posed law. 


Among new municipal issues of inter- 
est which have appeared recently are the 


following: 


United States of Brazil twenty-year 8s, 
due June 1, 1941. Amount of the issu 
$50,000,000 with $25,000,000 presently ot- 
fered. Price to yield about 8.15 per cent 


Mercer County, Penn., 54s, due seriall) 


from August 1, 1924 to 1949. Amount 
$1,500,000. Legal investment in Pennsyl 
vania. Price to net 5.25 per cent. 


City of Niagara Falls, New York, 5%s, 
due serially from September 1, 1935 to 
1951. Amount $400,000. 
ment in New York. Prices to yield from 
5.10 per cent. to 5.00 per cent. 


Legal invest 


Saint Louis County, Minnesota, 5s, due 
January 1, 1931. Amount $1,000,000. Price 
to yield 5.60 per cent. 

City of Des Moines, Iowa, 6s, due seri 
ally from May 1, 1923 to 1931. Amount 
$260,000 Legal investment in New York 
and New England States. Prices to yield 
from 5.85 per cent. to 5.60 per cent. 
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Trapping of Bears Interesting 
VEN though the stock market, from the point of view of the rank outsider, 
the public, may be rather a drab affair just at present, there is interesting pas- 
time in watching the trapping of the bears that has been a feature of the 


past two weeks. 


In recent discussions on this page, the opinion has been ventured that the market 
was near a point where one could expect at least a technical rally. It came last 
week, even though there was not a great deal of consistency about it. 


On Friday last, the number of stocks commanding a loaning premium was longer 
than it has been for nearly two years. The big bears and their little compatriots all 
were caught alike. The big ones endeavored to stage a successful drive to save their 


position, with little success. 


To all appearances, the market seems to 
be in a position where it cannot go much 
lower and should begin to take a pro 
nounced forward move. But to attempt 
to specify actual immediate developments, 
in such times, would be foolish. 


One thing is certain. Basic conditions 
ire such as to make it appear safe to an- 
ticipate an upward trend. It would seem 
that there are enough people now who are 
willing to concede that fundamentals jus- 
tify a rise, to bring new buying into the 
market in considerable proportions. 


Of course buying is what is needed to 
stimulate. If those who believe the mar- 
ket is ripe for an advance would begin 
to bid for stocks, prices would move up- 
ward almost automatically. 


We still feel committed to preference 
for the rails and public utility stocks, 
with coppers a possible third. Naturally, 
a number of speculative industrials would 
be apt to come in for attention, and dis- 
‘riminate selection will enable the investor 
to profit. The announcement of the pro- 
posed plan for railroad mergers before 
long is certain to produce speculative ac- 
tivity in many stocks. The program is 

rvered in another department. 


That there may be anticipated quite an 
‘tive recovery very soon, is evidenced 
in slight degree by the timidity of the bear 
contingent when stocks advanced with 
facility last week. They were at once 
compelled to center their activities on a 
few selected stocks but did not gain much 
eadway up to the close of the week. 


\fter midweek, when the financial state- 
ment of U. S. Rubber, which had been 
xpected during the week, was delayed, 
the stock came in for a severe decline 
under heavy selling. In contrast, there 





was noticable strength in the equipment 
issues, and continued strength in the oils. 
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On Thursday, expectation of a favor- 
able bank statement resulted in an im- 
provement in general sentiment that, 
while not translated immediately into any 
great marking up in prices, gave rise to 
the belief that a more constructive atti- 
tude is growing in the financial district. 


—_-O— — 


United Realty Strength 

There was marked strength in trading 
in United Realty and Improvement com- 
mon at midweek last. Trading was only 
moderate, yet, with two transactions of 
100 shares each, the stock rose two points. 
There is a belief current that the quarterly 
report, when it does appear, will make a 
favorable showing and perhaps justify 
hopes of the shares being put on a 6 per 
cent. dividend hasis, as has been suggested 
from time to time. It is claimed that the 
company is earning as high as $35 a share 
annually. 

—U-- 
Southern Railway Dividend 

The shares of Southern Railway firmed 
up when it was reported that there would 
be favorable action by the directors very 
shortly on the twice deferred preferred 
dividend. The senior shares advanced 
nearly five points in one movement. The 
company has not been making a very en- 
couraging showing in the fore part of the 
year, but jt is said that conditions have 
improved greatly in the last two months. 
pics 





Virginia Carolina Revival 

There was slight revival of life in the 
action of Virginia Carolina Chemical 
shares last week, with nothing in news to 
account for it. However the short inter- 
est seemed to have been reduced as the 
lending premium was lowered and it was 
thought that the stock would be one of 
the next to have the premium entirely 
erased. 








If You Own 
8% Bonds of 


France Switz’l’d 
Belgium Norway 
Denmark __ Brazil 
Chile 
San Paulo Berne 
Zurich Christ’ia 
Bergen 


Our circular F-27 will 
probably be of great 
interest and value 
to you. It is free. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bldg. 
New York 


Tel. Rector 6772 























State of 
SAN PAULO 


(United States of Brazil) } 


Sinking Fund 
8% Gold Bonds 
Holland Issue 


Special circular upon request 
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serts-that the-limits.of the country inthe 
purchase of autoniobiles, expensive and of 
the flivver variety, are about at an end. 

If that is true, then it is about time 
that investors who have been following 
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ett 
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its hydro-electric plants. 





\(WATIONAL Cit’ 6 
Py UILDING 


Los US GIVE YOU the details of a strongly 
secured 25-year Public Utility bond which is based 
ml a property generating 85% of its electricity in 


Net earnings twice mortgage bond interest charges. 
° O07 
Yield 7.75% 
Ask for Circular W-417 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
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Large losses have been written off the 


of corporations, but the banks still 


arrying a few institutions. Several 
ant reorganizations may be heard 
And there probably will be a 
reports of surrender of some 
es to the pressure of debt and re 


likely 


scale in 


business But 


failures are 
on 2 mparatively smaller 
uber and October. 
the textile trade, it 


17 


is reported au- 
that 80 per cent. ¢ f the woolen, 
90 per cent. of the worsted spindles, 81 


per cent. of the wide, and 75 per cent. o1 
1 
i 


the narrow looms of the country were in 


operation in 


Banking Position Strong 
Important Factors Reasons for Confidence 
in the Present System 
Y MOOTH and effective operation of the 
\ credit machinery of the country with- 
ut any attendant weakening of the bank- 
ing machinery is looked upon as the most 
significant achievement of the Federal Re- 

serve System. 

Banking authorities consider the grad- 
ual removal of war paper from the Fed- 
eral Reserve banks, and the growth of the 
system as a credit reservoir for business, 
as one of the outstanding features of what 
has been accomplished since the dawn of 
1921. 

The great improvement in reserve ratio 
this year is and long will be a mile post 
in American financial history. On Decem- 
ber 23, 1920, the reserve ratio was 43.2%. 
On August 17 last, the ratio had reached 
the high point of 65.8%. 
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The great increase indicated, it will be 
contended, was due largely to heavy im- 
portation of gold. Suppose this is 
admitted. A few figures regarding the tech 
lical position of the system will be con- 
vincing on the point that gold holdings 
ire not the major factor. | 

The GuaRANTY Trust COMPANY gives 
the following resume: 

Total deposits on August 17, 1921, were 
$1,671,249,000, representing a net decline 
of $99,843,000 since December 23, 1920; 
t 
| 


1 
} 


he deposits under the head of the member 
vank reserve account declined $99,821,000, 
government and other deposits decreasing 
slightly. The Federal Reserve note cir- 
culation was $2,503,642,000 on August 17, 
1921, representing a net decrease of $901,- 
289,000 since December 23, 1920, a decline 
of 26 per cent. or more than two and one- 
half times the net increase for the whole 
vear 1920. On the other hand, total re- 
serves have grown to $2,745,468,000 on 
August 17, 1921, a net gain of $508,714,- 
000, or about five times the growth in 
1920. But, whereas the growth last year 
was entirely due to increased silver and 
other legal reserves, while the banks were 
actually losing gold, the growth of the 
present year has been $544,493,000 in gold, 
while silver and legals declingl $35,779,- 
000. Thus gold holdings have increased 
25 per cent. in eight months. 


Has Limit Been Reached? 
How Many Can Buy Autos—One Inves- 
tigator Asserts Country's Limits Near 


OW many can buy cars? inquires a 
writer in the New York Times ,who 
proceeds to answer his own question by 
quoting an expert investigator who as- 


the motor company stocks, either as hold- 
ers or possible purchasers of shares, give 
pause. 

The expert quoted says that, at the end 
of 1920, there were about forty-two cars 
in use for each 100 white men of voting 
age. That is quite a percentage. But a 
great many enthusiasts seem to think that 
there is no end to the possible increase. 
According to the expert there are about 
9 million cars now in use. 

Leonarp P. Ayres, vice-president of the 
CLEVELAND Trust Company, who is a rec- 
ognized statistical expert, asserts that it 
is doubtful if ever there will be twice as 
many users of cars as now, and the point 
of saturation is only a few years ahead. 

He makes this rather startling state- 
ment: “It is doubtful if the domestic and 
foreign markets will ever be able to ab- 
sorb the full capacity of the American 
automobile industry.” 

All such revelations are interesting, and 
should set investors to thinking. The war 
and boom period brought great expansion 
in plant capacity. New companies sprang 
up like mushrooms. Some will not be 
able to live, if what Mr. Ayres says is 
true. So it will be well to study the sta- 
tistics of the producing companies, and 
proceed cautiously with that form of in- 
vestment. 


Employment Should Improve 


This Month Should Witness Some Im- 
provement in Unemployment 


T I1ERE has been a great deal of worry 
in the financial district, in Washing- 
ton, and throughout the country as a re- 
sult of the publicity that has been give: 
to the fact that about six million men art 
without work at this time. PReEsIDEN1 
Harpinc ‘will call together soon a national 
conference to deal with the problem. 

The proposed conference can do a great 
deal of good, not alone to the end that 
ways and means of giving employmeni 
may be found, but to the end that a more 
optimistic feeling may be had regarding 
the outlook. It will not do the situation 
any good for Mr. Gompers to threaten, or 
for Mr. Employer to adopt a cynical atti- 
tude. Mr. Gompers will do well to ad- 
vise the workers who are employed to 
show a disposition to produce more and 
shirk less. And capital will have its shar: 
of obligations. 

The manufacturer who is conserving 
his resources, grimly meeting the business 
depression with fortitude and laying a 
firm and sound foundation in preparation 
for better times that are sure to come, will 
reap a goodly harvest. 

Any one, employer or investor, who is 
possessed of imagination, horse sense, and 
a measure of hopefulness, will take full 
advantage of the present opportunity of 


(Concluded on page 388) 
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Bonds Are in Better Demand 
ONDS last week were in better demand; better as to the nature of buying, and 
better in volume. Investment houses report a wide inquiry, particularly on the 
part of investors who are desirous of changing shorter term issues for long-term 
obligations on the theory that interest rates will decline in the next few years. 

Of leading interest was the activity in the Interborough and Manhattan Elevated 
bonds, which fluctuated under the influence of the discussion regarding the petition for a 
receivership for the former company by American Brake Shoe. 

The weight of authoritative opinion favored the idea that these traction obligations 
have about discounted everything there is or may be in the situation as it now is or may 
become. At this writing, there was a general disposition to await developments. 


The speedy manner in which a local 
banking house managed to dispose of the 
new issue of U. S. of Brazil bonds was 
considered proof of the strength of re- 
ceptiveness to new gilt-edged offerings. 


High grade bonds are steadily advanc- 
ing in price, due largely to the consistency 
of lower money rates. Improved condi 
tions in the railroad and utility situation 
are making for a steadiness of tone in the 
second-grade issues of the carriers, and in 
public utility obligations. 


This month, we expect to see bonds 
strong and higher. In our opinion, there 
is unlikely to be any material selling in 
the bond list for the purpose of estab- 
lishing losses. In fact we believe that the 
remainder of the year, taken as a whole, 
will be favorable to investors in bonds. 
The movement will be aided by declining 
money rates. The latter, however, may 
not show much downward movement un- 
til the crops are out of the way, which 
might carry over into the end of No- 
vember. 


There has been of late quite a sub- 
stantial demand for short term note is- 
sues on the part of banks and _ business 
men, who are desirous of placing surplus 
funds where they can draw large inter- 
est rates for a short period of time. In 
another section several short term issues 
which are regarded as reasonably attrac- 
tive for such purposes are listed. 


A local investment house, in its recent 
market letter, remarks that, if Congress 
should reduce the income tax to a maxi- 
mum of 32 per cent., the prices of many 
taxable bonds probably would advance to 
from 5 to 15 points in a very short time. 
Investors should watch carefully, when 
Congress reconvenes, so that they may be 
informed well in advance, as to what may 
be expected, that they may be prepared to 
profit by the opportunity to anticipate the 
probable rise. 
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The talk of railroad mergers, which will 
be heard freely pending the completion of 
hearings by the Interstate Commerce Com- 
mision on its plan for consolidations, most 
likely will have an influence upon rail- 
road bond prices, particularly upon those 
of the second-grade issues. This is a 
phase which investors should keep close 
watch over. From time to time we shall 
devote comment to the subject for the 
benefit of our readers. 


Only $669,400 of bonds have been called 
for payment or retirement in September 
in advance of maturity. This is but a 
small quota; the smallest in many months. 
Over 10 million were retired last month. 

Possibly the explanation for the de- 
crease in amount may be found in the 
earnings statements of many corpora- 
tions, which have been showing decreases 
in cash and earnings. The majority of 
such bonds as will be called, have condi- 
tions in the sinking fund provisions which 
compelled the retirement. 

Oo—— 
Rail Finance Applications 

The Baltimore & Ohio Railroad Com- 
pany has been granted permission by the 
Interstate Commerce Commission to issue 
$2,447,000 of its Toledo, Cincinnati divi- 
sion first lien and refunding mortgage 6 
per cent. bonds. These bonds are to be 
pledged and repledged, from time to time, 
as collateral security for any notes which 
the carrier may hereafter issue. The Dela 
ware, Lackawanna & Western has applied 
for authority to lease the railroad and 
properties of the Sussex Railroad of New 
Jersey. The Terminal Railroad Associa- 
tion of St. Louis has been granted author- 
ity to pledge $439,000 general mortgage 4 
per cent. bonds with the Secretary of the 
Treasury as collateral security for the re- 
payment to the United States of any ex- 
cess of advances over the amount of six 





months’ guaranty which may be finally 
certified. 





Investment 
Suggestions 


30NDs and notes 
selling at prices 
that are low in 
comparison with 
1914 quotations, 
and low in com- 
parison with 
other securities 
of the same type. 


Write for List No. XL-36 


A. B. Leach & Co., Inc. 
Investment Securities 

62 Cedar Street, New York 

105 S. La Salle Street, Chicago 

Boston Cleveland Hartford 

Philadelphia Minneapolis Pittsburgh 











Convertible 
Bonds 


We have selected a list 
of active convertible bonds 
with attractive speculative 
features. 


Ask for Circular “C-56” 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


BOSTON CHICAGO 
PROVIDENCE PORTLAND, ME, Detroit 

















Our Four Bond 


Departments 


Railroad Public Utility 
Industrial Foreign 

—enable us to fully meet the bond 
requirements of Banks and Band 


Dealers. 
Inquiry invited. 


PYNCHON & CO. 


Members New York Stook EBzchange 
111 Broadway New York 


Private Wires to principal cities of 
United States and Canada 























TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIC 











ARKANSAW WATER CO. 6's, 1930 
BIRMINGHAM WATER WKS. 5’s 
IDAHO IRRIGATION DISTRICT 6’s 


ST. CLAIR COUNTY GAS & ELECTRIC 5’s, 19598 


ST. JOSEPH WATER CO. 5’s, 1941 


H. C. SPILLER & CO., Inc. 








63-65 Wall Street - - - = NEW YORK 
17 Water Street - - - - ~- - - BOSTON 
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Weekly 
Review 


Our Weekly Finan- 
cial Review sum- 
marizes current fac- 
tors, having a bear- 
ing upon Stock 
Market fluctuations. 


Sent free upon request. 


E. W. Wagner & Co. 


ESTABLISHED 1887, CHICAGO 


NEW YORK STOCK EXCHANGE 
Members NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New Street 6°24 New York 


Floor 
Local 17 EAST 42ND ST, 


Branches | 26 COURT ST., BROOKLYN 


208 South La Salle St., Chicago 


























‘Dependable 
Investment”’ 
An authoritative discussion in 


brief easily read form of the 
considerations to be observed 


in selecting securities. 
Advice to investors whose 
knowledge of finance is 


limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
ox request. 


C. M. KEYS 


60 Broadway New York 



































Troy 
Securities 
Bought—Sold—Quoted 
J. S. Bache & Co. 


Bond Department 
—_ Broadway New York 


| 














ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Is Big Speculative Period Near? 


RITING in Tue FinancrtaL Wort early this year, a contributor referred to 
the various materials which, once a real bull railroad market developed, would 


be made use of as a basis for speculative operations. 


One was the possibility 


of mergers of transportation systems under the terms of the Transportation Act of 1920. 


Last week, Washington dispatches brought news of the tentative program for 
consolidations which has been prepared by the Interstate Commerce Commission, based 
on recommendations made by Professor William Z. Ripley, of Harvard University. 
Twenty consolidated systems are suggested, but no recommendations are made for 


the erection of transcontinental systems. 


Here the speculative fraternity will find ample material for their operations. 
program is to be the subject for wide public hearings. 


The 
In the meantime, those who 


follow the destinies of the rail shares will give themselves to the business of endeavoring 
to decide just what consolidations may emerge from the deliberations. 


The Commission’s plan outlines 20 pos- 
sible systems, but in some cases these sys- 
tems are alternative. In addition, some 
railroads are shown as subject to inclu- 
sion in one of two or more consolidated 
systems; for example, the New Haven is 
shown as included in the Baltimore & 
Ohio system and the Boston & Maine in 
the New York Central system, but a New 
England system, including all the roads 
in that region, except the Boston & Albany, 
is shown, likewise a New England-Great 
Lakes system which includes all the roads 
just mentioned and the Lackawanna, Dela- 
ware & Hudson and the Buffalo, Rochester 
& Pittsburgh. 


Erie is shown as the nucleus of one sys- 
tem, together with the D. & H., Lacka- 
wanna and the Wabash lines east of the 
Missouri River. But Erie may also be 
included in the Nickel Plate-Lehigh Val- 
ley system. 


No real transcontinetal system is made. 
Northern Pacific and Burlington go to- 
gether, the Great Northern and the St. 
Paul, the Union Pacific and the Chicago 
Northwestern, the Southern Pacific and 
the Rock Island. 


A summary of the commission’s ar- 
rangement of consolidated systems follows. 
Where a railroad is mentioned, lines con- 
trolled by it through lease or stock own- 
ership are included, unless specifically ex- 
cepted. 


No. 1. New York Central system: New 
York Central lines, except Lake Erie & 
Western, Toledo & Ohio Central, Zanes- 
ville & Western, Kanawha & Michigan, 
and Indiana Harbor Belt; Western Mary- 
land, Fonda, Johnstown & Gloversville, 


Lake Erie & Pittsburgh, Pittsburgh Char-_ 


tiers & Youghiogheny, Monongahela, Bos- 


ton & Maine, Maine Central, Bangor & 
Aroostook. Note: Boston & Maine, Maine 
Central, and Bangor & Aroostook may be 
included in System No. 7 or in 7a. Pro- 
fessor Ripley rejects trunk line treatment 
of the New England roads, but the com- 
mission presents it alternatively to bring 
out discussion. 


No. 2. Pennsylvania system: Pennsyl- 
vania, Panhandle, Toledo Peoria & 
Western, Lorain Ashland & Southern. 
Lake Erie & Pittsburgh, Central Indiana, 
Pittsburgh Chartiers & Youghiogheny, 
Monongahela. 


No. 3. Baltimore & Ohio system: Bal- 
timore & Ohio, Reading, Central of New 
Jersey, Cincinnati, Indianapolis & West- 
ern; Chicago, Indianapolis & Louisville; 
New York, New Haven & Hartford; Cen- 
tral New England; Lehigh & New Eng- 
land; Lehigh & Hudson. Note: B. & O. 
Chicago Terminal is reserved for con- 
sideration in connection with terminal 
situations. 


No. 4. Erie system: Erie, Delaware & 
Hudson, Delaware, Lackawanna & West- 
ern, Ulster & Delaware, Bessemer & Lake 
Erie, Buffalo & Susquehanna, Pittsburgh 
& Shawmut, Pittsburgh Shawmut & 
Northern, Lorain Ashland & Southern, 
Wabash lines east of Missouri River. 


No. 5. Nickel Plate Lehigh Valley sys- 
tem: Lehigh Valley, New York Chicago & 
St. Louis, Toledo St. Louis & Western, 
Detroit & Toledo Short lines, Lake Erie & 
Western, Wheeling & Lake Erie, Pitts- 
burgh & West Virginia, Bessemer & Lake 
Erie. 


No. 6. Pere Marquette system: Pere 
Marquette, Detroit & Mackinac, Ann Ar- 


(Concluded on page 398) 
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Future To Be Viewed With Confidence 
EALINGS in public utility securities during the week were upon a somewhat 
D broader scale than has been seen at any time during the summer period of 
dulness. Price changes were not important yet underlying strength was marked. 
The technical position of the utilities is good and it would take but a slight increase 
in confidence to result in enough buying to create a brisk upturn. 


Capital liabilities of the public utility corporations, as in the case of the railroads, 
has increased negligibly during the last few years despite the expansion in gross 
business, and there is no surplus of undigested stocks and bonds which must be 
absorbed before a rise can be expected. The greater portion of present day owners 
of these se¢urities made their commitments at materially higher levels and as they 
feel that the worst is over and better days are ahead, are reluctant to sell at this 
late time. 


Some new financing in the form of bond issues has lately made its appearance in 
the market but the offerings have not been large or numerous and the terms were 
so generous that no difficulty was met with in finding more of a demand than the 
supply warranted. The need of additional public service equipment is urgent and 
further financing to permit expansion of plant capacity throughout the entire country 
may be looked for. As earnings continue to show improvement, and there is no reason 
to expect any other result, the credit of the utilities will correspondingly improve 
and the terms under which new issues are offered will decrease in attractiveness. 





In other words present investment opportunities should not be overlooked. 


The investment value of electric light 
and power companies securities should 
be emphasized particularly at this time. 
War conditions affected this class of util- 
ities less severely than any other, largely 
because of the fact that extensive operat- 
ing forces are not required and the infla- 
tion in wages meant a proportionately 
smaller increase in operating costs, espe- 
cially when compared to the telephone and 
traction companies. There has never been 
a serious falling off in demand for elec- 
tric current and even under present de- 
pressed industrial conditions practically 
no surplus producing capacity is found. 


Speaking of the outlook for the elec- 
trical industry, Miran R. Bump, Presi- 
dent of the Nationa Etecrric LIGHT 
ASSOCIATION, is quoted by The Philadel- 
phia Public Ledger as follows: 


“The electrical industry as a whole 
views the condition through which the 
Nation is passing with a feeling of con- 
fidence in the future. The central power 
stations of the country are not overbuilt. 
here is very little, if any, idle capacity. 
he temporary checking of increase in 
demand has come in many cases as a wel- 
ome breathing spell. Many large power 


m@ustomers would have been utterly unable 


luring the coming year to expend rapidly 
rnough to keep up with the increases 
which the last two years have occasioned. 
inancial problems were in a large meas- 
ire responsible for this condition. Utilities, 
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being a regulated industry, must secure 
money at a cost which is within the rate 
permitted by regulatory law. While priv- 
ate industry was absorbing new capital 
at extravagant rates, the utilities were 
unable to compete for capital. 


“The events of the last four years have 
served to educate the public to the fact 
that regulatory laws are designed both 
to protect the investment and to control 
the rates for service. The same laws that 
limit the rate also tend to insure a re- 
turn. Based upon this fact, the stability 
of the electrical industry has been proved 
through the test of the last five years’ 
abnormal conditions. The electric utili- 
ties of the country as a whole are having 
a generally satisfactory year from the 
standpoint of net earnings. Lower prices 
for materials, together with changes in 
load conditions, have in a large measure 
offset the temporary lessening of the rev- 
enue from industrial customers. In fact, 
some companies will undoubtedly have 
their best showing in 1921. The wide- 
spread development of the use of labor- 
saving appliances is having a marked ef- 
fect in maintaining domestic consumption 
of electricity. The field for electrical de- 
velopment is so great that there seems to 


be no possibility for overgrowth. The. 


normal increase in the demand for service 
will require an expenditure of approxi- 
mately ° $1,000,000,000 annually over the 
next few years. 


—— 
—— 


The Price of Money | 


and its effect on 
The Price of Bonds 


Comparatively few people realize 


that the trend of bond prices is 
controlled in great measure by the 
prevailing rate for money. 


Our circular No. 1589 discusses this in- 
teresting subject and offers sugges- 
tions that should help investors to 
take advantage of the present oppor- 
tunities in the bond market. 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 


Mombere New York and Chicage Steck Brshanges 

















Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 


4@ Wall Street, New York 
Land Title Bldg. Philadelphia 




















Munds, 
Rogers G 
° Staekpole 





MEMBERS 
NM. Y. Stock a 
N. Y. Cotten Exchange 
Beard of Trade 


25 Broad Street 
New. York City — 











rf CINCINNATI, OHIO" 


PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 














CITY OF CINCINNATI 
| 514% Bonds 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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into this issue. 


111 Broadway 








A First Mortgage 5% Railroad Bond 


to yield 


714% for 44 Years 


This bond has sold as high as 102%. 
A legal investment for Savings Banks in some states. 


An underlying mortgage at $8250 per mile against a valua- 
tion of $31,000 by the Interstate Commerce Commission. 


. Current earnings four times interest charges. 
Moody’s Factor of Safety rating: 90%. 
Ranks ahead of $30,000,000 bonds and stocks. 


We suggest: 


Either outright purchase or exchange teain 
some of your present, less attractive holdings 


Ask for Letter T. 


H. M. JACOBY & CO. 


High Grade B onds 


Phone Rector 6573 


Present price is 68. 


New York 


























| LLOYDS B BANK LIMITED. | 














Head Office: 71, LOMBARD ST., LONDON, E.C.3 
Capital Subscribed - $353,444,900 
Capital paid up - —-'70,688,980 
Reserve Fund : 50,000,000 
Deposits, &. - -  1,731,987,765 
Advances, &c. - - 755,395,865 











Affiliated 
THE NATIONAL BANK OF SCOTLAND LTD. 
Auzili 








THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department : 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 


Auziliary: 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIM!TED. 


: 
LONDON & RIVER PLATE BANK, LTD. 
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From the Observation Tower 


(Concluded from Page 384) 
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low prices to build for the future. The 


other fellows will be left at the post. 


A Fondness for Errors 


Some Folks Are Never Happy Unless 
They Are Worried 


CERTAIN well-known common sense 
writer the other day alluded to that 
universal bore who, whenever accosted, 
always is “enjoying poor health.” The 
Street is full of the same sort of individ- 
uals, even now when trade barometers in- 
dicate trade revival. 
A great many people who trade in 
stocks and bonds seem to be afflicted with 
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a great fondness for being in error. That 
class of persons lost a great deal of money 
in the spring market reaction in 1915. At 
that time it was as difficult to find an op- 
timist in the financial district as it would 
be to locate a needle in a haystack. The 
market was terribly dull, and sellers, po- 
tential and otherwise, were in the great 
majority. 

Time disclosed the errors in judgment. 
Tue Looker On believes that the same 
errors are being made all over again. We 
are supposed to live to learn, but—. The 
very pessimism that pervades the Street 
may result in another set back in the 
market before prices move forward with 


* 
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animation. But we can anticipate the 
animated market before very long. 
Railroad Settlements 
President Harding’s Attitude Regarding 
the Carriers a Constructive Factor | 
spew PRESIDENT HARDING is consist- 
ently determined to leave no stone un- tt 
turned in the work of ironing out what- , 
ever difficulties may obstruct the path of th 
readjustment in the railroad situation, is 
a foregone conclusion. Added weight is § 5, 
given by the-results of his recent confer- 
ence with Drrecror-GENERAL Davis. 

There remains available to the Railroad ’ 
Administration about $100,000,000 which, | 
in the opinion of the PRESIDENT, should ” 
be devoted to making settlements with the a 
railroads until the fund is exhausted. : 

The provisions of the Transportation } or 
Act make this use of funds possible, 
which means a forward step in lifting 
some financial difficulties, despite the fail- | 
ure of the Senate to pass the funding bill, | * 

The Prestpent and the Railroad Ad- ; 
ministration also are considesing the use st 
of $300,000,000 equipment trust certificates in 
held by the latter as a means of making ] ;, 
further settlements. e 

All of which has a constructive bearing. } 0: 
upon the railroad situation. m 

Electrical Outlook Good 
President of National Organization Ex- : 
presses Confidence in Prospect ‘. 
_ outlook for the producers of elec- J 0 
tric light, heat and power has been § ¢: 
favorably commented upon from time to ff t 
time and for this reason there has been § d 
considerable hopeful purchase of the se-§ c 
curities of such companies. s 

In a recent public interview, Miran R.f ° 
Bump, president of the National Electric § @ 
Light Association, voiced great confidence © 
in the prospects for the electrical indus- li 
try, which, unlike so many other forms § P' 
of industrial undertaking, have not been I 
overexpanded in the period of inflation f # 
and expansion. L 

“The events of the last four years have 
served to educate the public to the facts 
that regulatory laws are designed both jj 
to protect the investment and to controll p 
the rates for service,” says Mr. BumpP.fr 
“The same laws that limit the rate alsof » 
tend to insure a return. Based upon this 
fact, the stability of the electrical indus-f | 
try has been proved through the test off ¢ 
the last five years’ abnormal conditions.§ ¢ 
The electric utilities of the country as aff ¢ 
whole are having a generally satisfactory § ¢ 
year from the standpoint of net earnings.§ o 
Lower prices for materials, together with§ j, 
changes in load conditions, have in a large§ s 
measure offset the temporary lessening off p 
the revenue from industrial customers. Inf ¢ 
fact, some companies will undoubtedly§ ¢ 
‘have their best showing in 1921. Thef, 
widespread development of the use of la-§ p 
bor-saving appliances is having a marked 
effect in maintaining domestic consump- 
tion of electricity.” - 

The Financial World§§ 
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The Denison Bill 


AST week the interesting correspondence between Mr. Louis GUENTHER, 
Editor of THE FiNaNcrIAL Wor_p, and REPRESENTATIVE DENISON, 
author of the so-called Denison Federal Blue Sky bill, was published in 

these columns. As a further contribution we publish herewith the text of 


the proposed bill for the first time. 


The text of the bill, with some slight 
omissions, follows: 


(a) When used in this Act, the term 
“Person” shall mean and include a natural 
person, firm, copartnership, association, 
joint’ stock company, trust, unincorpor- 
ated organization or any corporation or- 
ganized under the laws of any State, 
Territory, or District of the United States 
or of any foreign Government. 


(b) When used in this Act, the term 
“security” shall mean and include a note, 
stock, Treasury stock, bond, debenture, 
transferable certificate of interest or par- 
ticipation, certificate of interest in a profit- 
sharing agreement, certificate of interest 
in an oil, gas, or mining lease, collateral 
trust certificate, any transferable share or 
similar evidence of beneficial interest in 
or title to property, or any other instru- 
ment commonly known as a security. 


Sec. 2. (a) That after the passage of 
this Act it shall be unlawful for any per- 
son to deposit or cause to be deposited 
in, carried in, or delivered by the mails 
of the United States any letter, postal 
card, prospectus, circular, or pamphlet in- 
tended (1) to tender for sale or delivery, 
directly or indirectly, any security or se- 
curities; or intended (2) to solicit sub- 
scriptions to or orders for such security 
or securities; or intended (3) to procure 
advertisement for sale of such security 
or securities in a newspaper or other pub- 
lication, when in either case such ‘letter, 
postal card, prospectus, circular, or pamph- 
let is addressed or directed to any person 
at any place in any State, Territory, or 
District of the United States. . . . 


(b) After the passage of this Act it 
shall be unlawful for any person to de- 
liver to or cause to be delivered to, trans- 
mitted, transported, or delivered by any 
railroad company, express company, tele- 
graph company, telephone company, or 
other agency of interstate commerce any 
letter, message, postal card, prospectus, 
circular, or pamphlet intended (1) to ten- 
der for sale or delivery, directly or in- 
directly, any security or securities; or in- 
tended (2) to solicit subscriptions to or 
orders for such security or securities; or 
intended (3) to procure advertisement for 
sale of such security or securities in a 
newspaper or other publication, when in 
either case such letter, message, postal 
card, prospectus, circular, or pamphlet is 
addressed, directed, or consigned to any 
person at any place in any other State, 


Territory, or District of the United States 
at which it is by the law in force in such 
other State, Territory, or District at that 
time unlawful to sell, offer for sale, tender 
for sale or delivery, or solicit subscriptions 
to or orders for such security or securities. 


(c) Any person violating any of the 
provisions of this Act shall be guilty of 
a felony and on conviction thereof shall 
be fined not more than $2,000 or impris- 
oned not more than two years, or both 
such fine and imprisonment; and for any 
subsequent offense shall be fined not more 
than $2,000 and imprisoned not more than 
two years. 


Sec. 3. That every sale or contract for 
sale of any security or securities made or 
in any manner induced by or through any 
of the acts prohibited by section 2 of this 
Act shall be void; and the person mak- 
ing such sale or contract for sale and 
every solicitor, agent, or broker who shall 
have knowingly performed any act which 
contributed to bring. about such sale or 
contract for sale, and every person who 
shall have participated in the benefits or 
proceeds of such sale: or contract for 
sale, shall be jointly and severally liable 
to the purchaser in such sale or contract 
for sale for the full amount paid by him, 
together with all costs and his reasonable 
attorney’s fees in any action brought to 
recover such amount: Provided, That such 
suit must be ‘brought within one year 
after the date of such sale or contract for 
sale. 


Sec. 4. That any person or persons vio- 
lating any of the provisions of section 2 
of this Act may be tried and punished 
either (1) in the district in which such 
unlawful matter was deposited or caused 
to be deposited in the mails of the United 
States, or was delivered or caused to be 
delivered to the railroad company, express 
company, telegraph company, telephone 
company, or other agency of interstate 
commerce; or (2) in the district in or 
to which it was caused to be carried, sent, 
transmitted, or transported for delivery, 
according to the direction thereon; or 
(3) in the district in which it was caused 
to be delivered to the person or persons 
to whom it was addressed, sent, or con- 
signed. 


Sec. 5. That all matter which by this 
Act it is made unlawful to deposit or 
cause to be deposited in or carried by the 
mails of the United States or any agency 


of interstate commerce, is hereby declared. 


to be non-mailable matter. 














Pathé Exchange, Inc. 


10-Year 8% Sinking Fund Bonds 
Due September 1, 1931 


Only funded debt of one of the oldest 
and largest concerns in the U. S. buy- 
ing, printing and distributing motion 
pictures. 


Average earnings past 13 years 4,54 
times interest charges. 


Net quick assets 233% of amount of 
the issue. 


One-tenth of issue retired annually by 
sinking fund. ' 


Detachable warrants to purchase Com- 
mon Stock offer possibilities for addi- 
tional profit. 


Max. yield 20.40%—Min. 9.02% 
Send for Circular H-124 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office: 11 East 43d Street 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 





























Circulars on 
United States Steel 
Studebaker 
Northern Pacific 
American Car & Foundry 
American Locomotive 
Atchison 
American Woolen 
General Motors 
Pacific Oil 
Sinclair Oil 


Sent upon request for F.W.-41 


THOS-}H-COWLEY & [0 
, Stocks and Bends 
115 Broadway New York 











German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 Se. La Salle St. CHICAGO 
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How About Your Stocks? 


Write us about them and receive un- 

opinion based on years of ex- 
perience in direct association with Wall 
Street, its manipulations, its opportun- 
ities and its disasters. 


Write Department FW. 


Town Topics Financial Bureau 
In continuous evistence 32 years 


44 Broad Street New York 
(Wall Street Journal Bldg.) 
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Immediate Outlook 
More Hopeful 


The market seems oversold, 
and the rather desperate ex- 
pedients which have been re- 
sorted to recently in attempt- 
ing to spread false rumors 
gives still more emphasis to 
this opinion, making the im- 
mediate outlook more hope- 
ful. 


Get all the facts from free 
current Bulletin F. Write 
today. 


Pam 
for DEFINITE ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE otNe 
25 Wese 45th Serece New Yi 


The Orginal System of forecasting from Econome ae 











Far-Seeing Investors 


judge securities by their record 
and safeguards which insure their 
stability. 

To such investors, Straus Bonds, 
backéd by a record of 39 years 
without loss or delay in payment, 
make a powerful appeal. They 
are safe in bad times as well as 
good. 

Write for our new booklet, “Com- 
mon Sense in Investing Money.” 
Ask for 

Booklet I-1113 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
NEW YORK - ~- _— Straus Building 
CHICAGO ~ - Straus Building 

Offices in Fifteen Principal Cities 

39 Years Without Loss to Any Investor 





Copyright, 1921, by S. W. Straus & Co. 
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BOUGHT 
OF AND 
STANDARD SOLD 
OIL AT THE 
STOCKS - L MARKET 


ISSUES 


CARL H.PFORZHEIMER & COQ. 


Dealers in Standard Oil Securities 
25 Broad Street, New York 
Phones: 4860-1-2-3-4 Broad 











American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 
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Lawrence Chamberlain & Co. 
Incorporated 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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Boston.—So far as the securities mar- 
kets are concerned, there has been little 
change since the writing of my last review. 
But conditions otherwise are much bet- 
ter. Reports from the cotton and woolen 
mills are satisfactory, if one deals in com- 
parisons. 


The textile manufacturers of New Eng- 
land are far more cheerful than they 
were last winter. They feel that things 
really are much better, and the outlook 
brighter. They believe that they are not 
fooling themselves about it either. 


Activity and improvement is in evi- 
dence, but it is somewhat limited because 


distributors have not gotten over the habit 
of living from hand to mouth. But prices 
are low and the public gradually is com- 
ing to the belief that they are as low, 
to all intents, as they will get. So manu- 
facturers here are looking forward to the 
appearance of substantial advance buy- 
ing this month and next. 


A canvass of the headquarters of local 
copper interests reveals only small domes- 
tic and foreign demand or inquiry. There 
is some inquiry at the old price of 12 cents, 
but producers are just a little bit inde- 
pendent. They are certain that they can 
carry on. They are unwilling, for the 
most part, to dispose of metal at the pres- 
ent price in any great quantity, or on the 
basis of future shipment. 


German buying of copper is small, be- 
cause of the weakness of the exchange. 
Japan is shopping for cheap metal, but 


not buying very much.’ Domestic prices 


seem inclined to become steady as more 
producers are added to the list of those 
who are unwilling to sacrifice. 


BOSTON & MAINE 


Casual readers of the July earnings 
statement of Boston & Maine last week 
were disappointed. It reported a deficit 
of $6,465, despite the saving as a result 
of the 12 per cent. wage reduction. But 
closer examination reveals certain adjust- 
ments with the government during the 
war. 

Had it not been for these adjustments, 


the road would have shown an operating 
profit of near $420,000. It is worthy of 


note that in the month there was a decline 


of 13.5 per cent. in transportation ex- 
penses as compared with July of last year. 
The first seven months showed an operat- 
ing deficit of $4,491,850, which compares 
with a deficit of $6,001,630 for the cor- 


_ responding period of last year. 


BOSTON ELEVATED 


Boston Elevated may this year earn a net 
of a million dollars after cost of service. 


cis 


The financial statement for the year to 
June 30, last, showed a profit of more than 
$500,000 over cost of service. In the first 
six months of the period there was a large 
deficit, so the surplus profits for the first 
six months of this year were larger than 
the statement of actual results after deduc- 


‘tion would indicate. 


MASSACHUSETTS GAS 


One of last week’s features on the local 
exchange was the action of Massachusetts 
Gas, which sold down to the lowest price 
level since 1909, when the shares were on 
a $3 dividend basis. The highest price for 
this year today was 85. There was noth- 
ing in the news to account for the decline, 
nor does there seem to be any grave doubt 
as to the stability of the present $7 divi- 
dend rate. At the recent price the stock 
is selling on a basis to yield nearly 12 per 
cent. 


EASTERN STEAMSHIPS 


There has been some improvement lately 
in quotations for Eastern Steamships, as a 
result of the good July earnings statement. 
The surplus earned in the month was 
$281,682, which compares with $113,488 for 
the same month last year. There also was 
a substantial surplus shown for the first 
seven months of the year, compared with 
a deficit for the corresponding period of 
1920. The company reports that its ships 
are operating at full capacity. 


NEW HAVEN 

The Government last week granted an- 
other loan to the New Haven, the amount 
being $8,000,000, which brings the total of 
Government advances to above $80,000,000. 
In Boston, where anxious stockholders are 
many, and where anxious eyes for a long 
time have been fixed upon the steady ac- 
cumulations of difficulties, there has come 
a moment’s inspiring encouragement. 


Stockholders feel that this latest loan is 
evidence beyond question that it is the in- 
tention of the Government to stand behind 
the property. 

The $8,000,000 loan just approved is se- 
cured by deposit of first and refunding 
mortgage bonds of the New Haven, Old 
Colony Railroad stock, New York, On- 
tario & Western stock and some New 
York, Westchester & Boston securities. It 
reimburses the New Haven treasury for 
maturities paid off since March 1, 1920, 
takes care of others falling due prior to 
Feb. 28, 1922, provides for certain addi- 
tions and betterments and gives the com- 
pany some working capital. Altogether 
it will put the treasury in fairly comfort- 
able position for some little time. 
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ST 
Co. Technically the I. R. T. Co. “leases” It seems more merciful, though per- 


the Els for 999 years for a rental of 
$6,043,280 a year. The rental includes 
$35,000 actual rental, plus $4,200,000 a 
year being 7% dividends on $60,000,000 
of Manhattan Rys. Co. common stock, 
par $100, which dividends the I. R. T. 
Co. guarantees as part of the rental. Also 
as part of the rental the I. R. T. guar- 
antees 4% interest on Manhattan Rys. Co. 
bonds. There are $40,684,000 of first- 
mortgage and $4,523,000 of second mort- 
gage 4s, under the guarantee. 


That $6,043,280 “rental,” the old El lines 
have never earned for over three years 
since mid-1918 and the deficit has been 
growing steadily worse, to the summer 
of 1921. About $4,000,000 a year has been 
gross profit of the Els since then, or 
$2,000,000 short of meeting bare “rentals.” 


Nor is rental the only charge. About 
$9,500,000 a year is now total fixed charge 
which Interboro must carry on account 
of Els. The Interboro had to finance the 
expressing of the old El tracks within 
Manhattan, and had to finance the Web 
ster Ave, West Farms, Queensboro 
Bridge, and other “El” extensions. It 
had to issue some of its 5% bonds, and 
its 7% notes, to finance those improve- 
ments, apart from the 5% bonds issued 
for Subways equipment. Hence the $9,- 
500,000 total fixed charges a year against 


the Els. That much the Els have never 
earned. It is safe to predict they never 
will. 


The Interboro system, and the public, 
and even Manhattan El security holders, 
too, would be infinitely better off if they 
cut down the El rental to a reasonable 
figure, and made adequate provision ulti- 
mately to wipe the Elevated structures off 
the City’s streets as an impediment to 
traffic, and an “adverse” to real estate 
values. 


SURRENDER LEASE 


The quickest and least merciful way, 
perhaps the most merciful way in the end, 
of handling the El impediment, would be 
for Interboro to surrender the lease al- 
together. Alone, the Els couldn’t well 
live. Certainly they could not live if the 
Interboro “held out” the express-third- 
track and the extensions which the Inter- 
boro built and financed. It would be 
like holding out the arteries and limbs, 
and asking the rest of the critter to 
“live.” It is a well-nigh hopeless task to 
expect the critter to live fully equipped 
with arteries and limbs, and competing 
with the Subways. It is reasonable to 
suppose that before very long he would 
give up the ghost, surrender the franchise, 
and thereby pave the way for the City’s 
wiping the derelict obstructions off the 
streets and supplanting them with prob- 
ably more subways. 
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haps not the best of good business, to 
continue the El System for a while but, 
say, to halve the rental down to $3,000,000 
a year. That would still exceed the ridic- 
ulous rental of only $2,450,000 paid to the 
City for the City’s subways. It would 
more than double any conceivable prob- 
able profit Interboro could derive from 
the Els, yet it is due to Interboro direc- 
tion that the Els can live at all, assuming 
they can live. 

A halved rental for the Els would still 
permit the full 4% on Manhattan El 
bonds to continue, and allow 2% dividends, 
instead of 7% dividends on Manhattan 
kl common stock. However at 35 for 
the stock last Monday, the 2% dividend 
would really yield about 6% a year on 
that price. If the El lease were sur- 
rendered altogether, and the Els had to 
shift for themselves, the El common stock- 
holders could not reasonably expect any 
return at all. 

READJUST RENTALS 


Provision should be made to readjust 
El rental every five or ten years, and 
clauses to permit replacement of the Els 
by more profitable and useful subways, 
with the end in view that ultimately the 
El obstructions could be removed. 


Economies are possible under unified 
management of the Els and Subways by 
the Interboro that would not be possible 
to the Els operating alone, and without 
which the Els probably could not operate 
alone—at a profit. 


If $3,000,000 a year could be saved on 
El rentals to the Interboro; if the Inter- 
boro could by special arrangement, some- 
what as suggested, wipe out its notes 
and save $2,800,000 a year interest load 
at 7%; and then save another $2,500,000 
a year on the Els and $4,000,000 on Sub- 
ways through the recent wage readjust- 
ments and pending cheaper fuel, supplies, 
etc.—then the $4,000,000 yearly deficit of 
the combined Interboro El-and-Subways 
system as-a whole would be turned into 
nearly $7,500,000 net profit a year, on a 
5 cent fare, and more as further econo- 
mies develop, and as normal traffic growth, 
with residence-building long over-delayed, 
further builds up the business of the new 
lines already completed. 


—o-—— 
U. S. Steel Power 
On Tuesday last U. S. Steel reached a 
high of 7534 at which point it closed for 
a net gain of 1% over the previous close. 


‘In this movement the stock made up in 


market price the amount of the quarterly 
dividend which came off Monday. This 
was quite an achievement as it is quite 
some time since U, S. Steel has given evi- 
dence of such strong rallying power, and 
bears out opinions expressed in these col- 
umns as to the shares’ inherent strength. 














Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written an 
eminent nnated antherity, 
ing among other subjects 
Investment and Market Conditions 
Investing for Income 
Investing for Profit 
Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years ot 
scientific study, and it has hetped thousands of 
investors and traders to use correct methods 
in their operations. It will be sent by us to 


anyone free of charge, including our bi-weekly 
financlal publication 


Income Building 
Ask for M-5 


ROGERS & SULLIVAN 


~ 46 Cedar Street, New York 





























Every Investor and 
Trader Should Have This 


Ready 


Reference Book 


Giving high and low prices of all ac- 
tive stocks and bonds, for the past 
month, mailed free on request for 
B-107, together with current. issue of 
our Investment Survey No. 207. 


Send for our Booklet P-307, showing 
how to invest your savings. 


Scott & Stump 


Investment Securstses 
SPECIALISTS IN ODD LOTS 
40 Exchange Place, New York 
Telephone Broad 1331 


Philadelphia, Coatesville, Carlisle, 
hambersburg, Pa., Cumberland, Md. 
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| Foreign Exchange 


Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for OX-5 


25 Broadway, New York 
Philadelphia, Pa. Paterson, N. J. 














ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allew premium en U. 8. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
103863 Whyte Ave. Edmenton, Alberts 
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Pertinent 
Pointers 


on 
Ry. Steel Spg. 
Norfolk & West. 
Butterick Un. Ret. Stores 
Kelly-Spg. Endicott-Jehn. 
General Electric 


U. S. Rubber 
Coca Cola 


are contained in the current 
number of our 


Fortnightly Review 


A group purchase of five 
dividend-paying stocks on 
which the annual yield is 11% 
is also presented. 


Write for free copy of 
YF-715 


E. L. WITTMEYER & CO. 


Incorporated 
Investment Securities 


42 Broadway New York 
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Their Securities Offered te 
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CHICAGO NIPPLE MANUFACTURING CO. 


The preferential shares ef this company yield 
about 10% and 1920 annual report shows net 
Drofits of about three times dividend requirements. 


Send for particulars. 


P. M. SNECKNER & CO. 


30 PINE STREET NEW YORK 
Phone: John 8612 























™e 100 Years of Commercial Bankin 
CORSA CHATHAM & PHENIX 
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formed that not only is London likely 
to become a considerable factor in the 
securities markets of Canada from this 
forward, but that already a number of 
orders have been received in Canada and 
executed.” 


The significance of the foregoing be- 
comes more apparent when it is recatied 
that since the beginning of the war, prac- 
tically no purchasing of Canadian secur- 
ities for the English market has taken 
place. On the contrary, for a long period, 
such trading was prohibited and when 
this situation altered, the drift of stocks 


and other securities was in an opposite. 


direction. 


In Montreal financial circles, it is con- 
sidered of no small importance that Loti- 
don is once more, not only showing an 
interest in Canadian securities, but that 
this interest has resulted in these securi- 
ties being accumulated for London ac- 
count. Whether this interest—which so 
far seems to be confined to stocks—will 
develop so as to become an important fac- 
tor in the sale of new bond issues, includ- 
ing new Government loans, is of no little 
importance. 

* * * 
CANADIAN CAR REPORTS 

The annual statement of the Canadian 
Locomotive Company, Limited, this year 
provides a pleasant surprise to sharehold- 
ers. For some time past it was felt that 
the locomotive business had been just as 
hard hit as most other lines of industry. 
While business has fallen off recently, 
still the Canadian Locomotive Company 
was able to show very satisfactory re- 
sults for the fiscal year ending June 30. 
The net profit of the year is set at $767,- 
891, as against $278,553 for the previous 
year, when profits were lower than they 
had been for many years as the result of 
a strike which cut off the company’s pro- 
duction for three months, as well as con- 
ditions which made the securing of raw 
materials exceedingly difficult. 


market price of the various pulp and 
paper securities. The announcement was 
not followed by any price changes which 
could be directly attributed to it, and as 
the settlement took place approximately 
along anticipated lines, it is probable that 
prices of stocks had long since adjusted 
themselves to the new situation. 


It is difficult to look upon the an- 
nouncement, however, as other than en- 
couraging. Wage reductions of 10 per 
cent. in the case of skilled men and of 
25 per cent. in the unskilled—making an 
average reduction of around 15 per cent. 
—will represent a very considerable sav- 
ing in the cost of production. The new 
agreement, ending as it does on May 1, 
has but eight months longer to run, and 
after the lst of December may be re- 
opened by either party thereto. As the 
cost of living is undoubtedly on the de- 
cline and wages are falling all the way 
around and unemployment is increasing, 
it is next thing to certain that the mills 
will reopen the controversy with the ob- 
ject of bringing about further reductions. 

* * * 
FRENCH FINANCES 

A budget deficit of 3,647 million francs 
in 1921, is to be transformed into a sur- 
plus of 87 millions in 1922 under the 
proposed new French budget, details of 
which have just been received. 


The new estimates show proposed nor- 
mal and extraordinary revenue over two 
billion francs in excess of the present 
year’s estimated receipts, which expendi- 
tures are to be lowered by about one and 
one-half billion francs. Increased returns 
from present taxation and from doubled 
tax on business turnover, the latter to 
be a new feature in 1922, are anticipated. 

The following table gives the details: 


Budget Budget 
1922 1921 
{in million francs) 

Normal and extraordinary 


Estimates 














SON. 6 cekoe ace 25,019 22,852 
* ss Normal and extraordinary 
WAGE DISPUTE ENDS expenditure ....... 24,932 26,499 
It is difficult to predict what effect, if 
any, the settlement of the wages dispute Surplus ................ 87 
among the paper mills will have upon the Deficit ................ 3,647 
FOREIGN EXCHANGE 
Closing Rates 
sania coe SBE Cheque 
ne err Ty J i 73 

i. 8.05 7.87 ic as nen 
Belgium .... con «SD 7.66 7.65 Francs 
Sty. ctsovesbupessseteons 4.52 4.42 4.41 Lire 
ET: <.  chobteresses © 1.20 1.18 1.17 Marks 
yl 17.75 17.12 17.10 Francs 
DED Acer ie seeks snnsesss 13.75 13.12 13.10 Pesetas 
OD chien 60s sb .0bS ocew 6.05 7.73 7.72 Drachmas 
ee 1.35 1.22 1.21 Lei 
SEND TEENY.  sccveccscces 1.30 1.22 1.21 Kronen 
eee es 58 57 Kronen 
PL sc o.6Wesh ind ire soi 12% 13% 13 Kronen 
eee 30 | -26% Kronen 
Po ckSuspubabeeasye 5 y% Au Marks 
DN: basknthoneeb es bas A mp Rubles 
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than upon possible return of prosperity 
in the form of gains in box office re- 
ceipts and in the purchases of films. 


In 1920, the indicated earnings of Fam- 
ous Players showed 57.43 per cent. for the 
preferred stock, and $21.92 per share for 
the common stock. In 1919, the preferred 
stock earned 31.19 per cent., and the com- 
mon earned $15.29 per share, after allow- 
ing $66,667 dividend accruing to preferred 
stock for thirty days. 
issued November, 1919. In 1918, the com- 
mon stock earned $7.65 a share. 


Most of us recall the things we ought 
to have done, and the things we left un- 
done in those years of rather flamboyant 
prosperity in 1918 and 1919, when so many 
seemed to have so much “money” to 
spend, and, before the real truth came 
home, when so many of us thought the 
good times would never end. 


In those days, and in ’17 and ’18, indus- 
tries all over the country, intoxicated by 
the same sort of prosperity madness, ex- 
panded and spread out; heaping up capi- 
talization and plant capacity without let 
or hindrance. Famous Players expanded 
too. The public was filling the theatres 
of the country, and stars of the first mag- 
nitude were popping into the firmament 
almost nightly. 


STOCK INCREASES 


The originally authorized issue of 125,- 
000 shares of common stock was increased 
to 200,000 shares in January, 1917. An- 
other increase came in November, 1919, 
when the common was raised to 450,000 
shares, and there was an authorized issue 
of $20,000,000 of 8 per cent. preferred 
stock. 


Ten millions of the 8 per cent. pre- 
ferred stock was floated in January, 1920, 
for the purpose of making investment in 
a string of theaters in Canada. These 
have not, according to very limited data 
in the writer’s possession, turned out as 
big revenue producers as yet. In fact it 
is believed that the investment was par- 
ticularly inauspicious at this time, although 
in a year or two, with a return of more 
prosperous conditions among the masses, 
the investment may show a compensatory 
return. 


The present corporation was organized 
on July 19, 1916, and acquired all of the 
capital stock of the Famous Players Film 
Co. and the Jesse L. Lasky Feature Play 
Company. Both of these companies, prior 
to the formation of the present corpora- 
tion, were producers, and distributed their 
production through Paramount Pictures 
Co., in which neither was interested. But 
the new corporation subsequently acquired 
Paramount and all of its subsidiaries, the 
separate corporate entities being sub- 
merged. The corporation has other in- 
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The preferred was . 


vestments which include real estate and a 
large interest in Charles Frohman, Inc., 
the details of which need not be entered 
into. 


Famous Players-Lasky is engaged in the 
business of production and distribution. 
In addition to distributing its own product, 
the company has the right to distribute the 
production of several well-known pro- 
ducers, and maintains film exchange offices 
in twenty-eight of the principal cities of 
this country, and maintains a separate sell- 
ing organization for the foreign trade. 


MOVIE TRUST 


To all appearances, the corporation is 
the strongest of its kind in the United 
States. But a small dark cloud has ap- 
peared in the sky. It has been stated that 
the so-called “Movie Trust” controls 50 
per cent. of the motion-picture business 
of the United States. This assertion was 
made at a convention in Minneapolis in 
June, last. At that convention resolutions 
were passed for the formation of an in- 
dependent combine of 15 leading pro- 
ducers for the purpose of fighting the so- 
called trust and a fund of $2,000,000 was 
set for advertising purposes in connection 
with the campaign. 


It has been stated that the unemploy- 
ment situation, and the general psychologi- 
cal condition of the public is not condu- 
cive to large revenues. It also has been 
pointed out that film rentals have been 
reduced, that the Canadian investment has 
not thus far been satisfactory, and that 
production is at about 50 per cent. of 
capacity because of the slackening of 
demand for films. 


Now enters that bugaboo of any indus- 
try that has expanded its plant, increased 
its capitalization, added to its fixed in- 
vestment upon which it must earn a satis- 
factory rate—competition. 


Any industry which, because of extraor- 
dinary business in the boom period, ex- 
panded its corporate structure, physically 
and financially, must face reduced gross 
revenues in a period of depression. But 
this can be weathered. The real trouble 
starts with the entrance upon the scene of 
determined competition. The natural se- 
quence is, narrowed margin of profit. 
Even that new element might be dealt with 
and stockholders reassured. But, to add 
to the difficulties, it is said that the pro- 
posed independent combine intends to buy 
theaters and thereby prevent the sale of 
Famous Players-Lasky films. 


The writer does not wish the reader to 
jump to the conclusion that the way ahead 
is all darkness. 
tive combine may turn out to be a myth. 
But, if the movement is under way, and 
if it gains any headway at all, the results 

(Concluded on page 398) 








Averaging 


Correct and Incorrect Methods 
of Averaging. 


Averaging with Margins. 


The above subject is fully explained in 
Chapter II of our booklet, 


‘‘Five Successful Methods of 
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Written by an expert. 36 pages, illus- 
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edition now ready. Those interested in 
securing a FREE copy of this valuable 


book should write on their F Realms. or 
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in place of bank clearings, which are not 
worth much in present circumstances. 

In order to show the relevancy of the 
car loadings, the salient points of the re- 
port for the week ended August 6 are 
condensed into the little table given be- 
low. 

This shows that grain and grain prod- 
ucts are running ahead of the corre- 
sponding period of the two preceding 
years; live stock about the same; coal and 
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Getting Back to Normal 


(Concluded from page 365) 


ings represent, in the writer’s opinion, the 
three most enlightening barometers we 
can find. They will give the busy man a 
fairly comprehensive and dependable out- 
line of conditions and progress. Those 
who wish to enter a little more deeply into 
the subject will find plenty of material to 
work on. No perspective would be com- 
plete without an occasional examination 
of foreign trade conditions, but the pre- 
liminary government reports are of little 








Freight Car Movements 


Week Ended August ° 


Grain and Grain Products................ 


Livestock 
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1921 
21. 1920. 1919. 
oe 58,622 37,144 45,651 
eset 26,610 26,204 23,595 
eons 151,491 212,099 183,145 
ewe 43,460 61,170 64,414 
enak 32,058 76,880 51,333 
rer 209,336 198,071 128,270 
whos 263,204 324,162 364,889 
tenincd 472,540 522,233 493,159 
seit 784,781 935,730 872,073 








coke lower, forest products materially 
lower, and ore more backward than any- 
thing else. Less than car load merchan- 
dise is running ahead of preceding years, 
due largely to the policy of hand to mouth 
buying by retailers. Miscellaneous mer- 
chandise is backward, largely because this 
group includes products of factories and 
car load lots of manufactured goods. 


The total of loaded cars has recently 
been running about 15 per cent. below the 
records of 1920 and about 10 per cent. be- 
low 1919. This is a decided falling off, 
but when we discover that 1920 and 1919, 
and particularly 1920 were record breaking 
traffic years the comparison is not so dis- 
couraging. 

CAR LOADINGS 

The car loadings have additional value 
when arranged so each week’s report can 
be compared with preceding weeks. By 
this method we find, for example, that al- 
though shipments of ore are far below 
normal they have recently been increasing 
and are now at the high point of the year. 
This fact dovetails nicely with the recent 
advance in pig iron prices and the reports 
of better conditions in the steel and iron 
industry. 


Examined in detail, the car movements 
explain the prosperity or backwardness of 
different railroads. Thus, the grain carry- 
ing roads, such as Atchison, have recently 
been doing well, while roads which depend 
largely upon ore and lumber traffic, such 
as Chicago, Milwaukee and St. Paul, have 
not been earning fixed charges. 


OTHER BAROMETERS 


The ratios of reserves of the Federal 
Reserve System, the records of commod- 


ity price trends and the freight car load- 
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use, as the exports and imports are stated 
in dollars, and give no idea of the amount 
cf goods exchanged. Physical volume is 
vastly more important than the amount of 
money involved. If we exchange a cer- 
tain amount of wheat for a certain amount 
of wool on a fair basis, it matters very 
little whether the number of dollars in- 
volved is large or small. The only way 
we can arrive at intelligent decisions as 
to the course of foreign trade is to await 
the detailed reports of the Department of 
Commerce and Labor, which are published 
monthly a few weeks after the prelimi- 
nary reports. The detailed ‘calculations 
show not only the money transactions, but 
the number of pounds, yards, tons or 
articles. 


A scrutiny of the published figures of 
building permits will also be found help- 
ful at present. We are more behind in 
the building of dwellings and office struc- 
tures than in any other lines, and evidence 
of increased operations will be one of the 
best signs of a resumption of business on 
a normal scale. 


CONCENTRATED DATA 


There are other statistical records which 
have considerable value, but they are of 
minor importance or are interwoven with 
those already suggested. The writer hesi- 
tates to complicate the process of investi- 
gation by adding too many ingredients. 
Those who faithfully consult the salient 
data described in the preceding para- 
graphs will be much better posted than the 
average man and much better equipped 
to operate successfully in the security 
markets. It will require a little time and 
trouble to keep track of even the reserve 
ratios, the index numbers and the car 
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loadings, but those who are not willing to 
expend a little time and energy on a study 
of fundamentals will not succeed in the 
security markets, or in anything else, for 
that matter. 


In the concluding installment of “The 
Problems of Peace,” which appeared in 
THe FINANCIAL Wortp of June 16, 1919, 
the writer said in part: 


“How far the effects of feverish activ- 
ity: and inflation will carry us is conjec- 
tural, but it is safe to say that they will 
carry us far. The influences will extend 
to all lines of business, but the visible 
signs—the barometers—will be found in 
the stock markets. Everything is recorded 
there from day to day. It is not alone 
the quotations which are recorded, but the 
sentiment, the enthusiasm and the folly 
of the masses. Unless something is done 
to check the effects of sudden and amazing 
prosperity (and it is difficult to conceive 
of anything that can be effectively done), 
there will be an orgy of rash speculation 
which will culminate long before there is 
any evidence of the abatement of general 
activity.” 


INDICATIONS RELIABLE 


Few people agreed with that unpleasant 
prediction when it was made, yet the baro- 
metrical indications on which it was 
based proved eminently reliable. Perhaps 
few people will now agree with the predic- 
tion that we are in the final stage of the 
cycle of depression and that the next im- 
portant movement will be in the. direction 
of improvement. Yet the indications of 
approaching betterment are as clearly de- 
fined as were the indications of approach- 
ing disaster in-the latter part of 1919. It 
will be understood that this cheerful 
prophecy refers only to the more imme- 
diate future—say the next two years. 
What follows will be largely dependent 
upon the success of the efforts to reduce 
expenditures for military and naval pur- 
poses. 

—— ()--——_ 
North American Company 

The New York Stock Exchange has 
stricken from the list the North American 
Company common stock, par value $100 
and has admitted to the list North Ameri- 
can Company temporary certificates for 6 
per cent. cumulative ‘preferred stock and 
temporary certificates for common stock, 
par value $50. 
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Fully Protected 
I have been reading your magazine 
with a great deal of interest the past few 
months, and want to congratulate you on 
the work you are doing in putting the 
spotlight on so many of these “Get-Rich- 


Quick” schemers. 


John C. Byrne 
The Financial World 
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Investing for Safety 
By C. M. HARGER 


steadily getting back to a lower earn- 

ing power for investments. Commer- 
cial paper that a few months ago was beg- 
ging investors at 8 per cent. is now much 
lower; sound investments are on a lower 
basis. The reduced earning power of big 
industrial concerns is causing cuts in divi- 
dends, if they are not passed. One form of 
investment stands as firm as ever—the 
farm mortgage. It has not deflated, 
neither was it inflated. When investors 
were advised months ago to stick to the 
real estate loan as the safest of all and 
with assurance that the interest rate would 
remain permanent the advice was good. 
It is good today. The future of the farm 
loan never had a fairer prospect than to- 
day. Interviews in the past two months 
with men in all lines of financial life 
through the farm country has impressed 
this idea. One banker put it this way: 
“We refused to renew most of our loans 
and sold out many others when interest 
rates on short time paper rose to such 
heights. Now I believe we would be bet- 
ter off if we had held on for there was 
a steadiness in this investment that never 
wavered. So far as we are concerned we 
are going to take on farm loans again. 
The farmer is having a hard time just 
now; his crops are bringing low prices 
and may yet bring less. But he is the one 
class of workers with a sound basis for 
immediate return of prosperity and the 
farmer with new ideas of economy and 
of business methods is going to meet his 
obligations fully. I am one of the op- 
timists who believes that agriculture is 
going to be the best basis for investment 
in this country for the next decade.” 


secs se affairs in this country are 


Whatever may be the troubles of the 
farmer, individually you find him hopeful. 
He is going to come back and indeed is 
coming back now. With every addition 
to the working force of a factory the 
producer is benefitted. The money he 
has borrowed will be repaid. He will 
not pay off many loans in the next year 
or two; indeed he may borrow more heav- 
ily, funding his outstanding debts in farm 
loans because of the long time. But while 
the percentage of the average mortgage 
remains at 27 per cent. of the appraised 
value of the farm—not the speculative nor 
the selling value but the value put on it 
by skilled appraisers—the security is go- 
ing to stand without an equal in the in- 
vestor’s judgment. It is this‘ solidity and 
the fact that the producing country is re- 
couping itself that make the farm loan’s 
future sound. The average farmer has 
been canvassed carefully by salesmen for 
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every sort of investment security; he has 
bought many stocks that have proved 
worthless. He has invested in oil wells, 
leases, mills, elevators, washing machine 
factories and cooperative store stocks; 
mostly he has been the loser. He is going 
to stop for a time at least and put his 
money into his farm. He has been scared 
into safety and if he has learned the les- 
son he will be a better risk than before 
because of his experience. This reorgani- 
zation of the producing country is em- 
phasized as one meets with the producing 
class and finds that it is determined to get 
business on a sound platform. The inves- 
tor likewise has learned to seek securities 
that are not to fluctuate and knows that 
there is none with so staunch a record 
as the farm mortgage. Because of all this 
the farm loan future seems to have in it 
elements of strength and is destined to 
attain a better position. Something will 
depend on the government’s continuance 
of non-taxable land bonds but in the end 
the farmer credit situation is bound to 
clear and the loan on an improved farm 
attain in public opinion a place equal to 
that of the best security anywhere—as it 
has always actually occupied such a posi- 
tion. 


Sonaninennen © Senmenmeee” 


Columbia Graphophone 

Columbia Graphophone 8% notes at 50, 
the preferred stock at 10, and the com- 
mon at 3, certainly is not inspiring to 
holders of these securities. In the event 
of a reorganization, which seems to be 
so clearly foreshadowed by those quota- 
tions, the security holders would be chief- 
ly interested, no doubt, in knowing how 
they were going to fare. 


Would it be likely that the preferred 
stock, for instance, would have to pay an 
assessment, and in such an event, would 


there be any equity at all for the com- 
mon? 


On December 31, last, the reported net 
excess of current assets over quick liabili- 
ties, was $18,536,000. In current assets 
were included, unsold inventories of $23,- 
236,000. Since, the company has suffered 
heavy operating losses and has slashed the 
prices of its machines and records, so 
that there has undoubtedly been a seri- 
ous depreciation in the working capital 
account; perhaps 33%4 per cent. would 
not be an unconservative estimate of that 
depreciation. Assuming, on that basis, 
that net current working capital is now 
only about $12,000,000, and allowing par 
for the $6,250,000 notes, outstanding, there 
would remain net liquid assets of ap- 
proximately $6,000,000 back of $9,800,000 
preferred stock. The plants, buildings, 
machinery, equipment and other capital 
assets totaling about $11,500,000, would 
have a problematical value under a re- 
organization. 


—_— o— 


Good Investment : 
My subscription to Ture FINANCIAL 
Wortp proved a good investment. 
Chas. D. Reiff 
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OMAHA.USA. 
SOUND INVESTMENTS 


SEVEN PER CENT. 


FROM 


NEBRASKA FARM 
MORTGAGES 


running from 3 to 5 years 
with interest payable semi- 
annually. 


In ordinary times these 
mortgages would return a 
much lower rate. 


Our recommendation is 
based on 38 years’ experi- 
ence, complete investigation 
and outright ownership of 
all loans offered. Non-fluct- 
uating — Non-speculative. 
Send for list. 


Equitable Trust Co. 


—Founded 1883— 
Capital, Surplus and Undi- 
vided Profits, $225,000.00. 

OMAHA, NEBRASKA 


Absolutely Sound 7% and 8% MORTGAGES 
N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we investigate and 
guarantee: all titles. The legal 
rate ef interest in Georgia is 
8%. <A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed by 
unqueStionable security. 6% 
paid on time certificates, 5% 
on demand certificates. Write 
for complete information. 
Member of Farm Mortgage Bankers Ass’n of ANY 
SESSIONS LOAN & TRUST COMP 
Mortgage Bankers Drawer 361 pase Georgla 

















MORTGAGE 


ARM INVESTMENTS 


7 First Mortgage 
Gold Bonds 


We strongly advise you to take advantage 
of the present attractive rates obtainable 
in first mortgages. We are offering 7% 
on all our securities of proven worth. 
Forman Farm Mortgages and Farm 
Mortgage Gold Bonds for over 36 years 
have cost par and at no time has any 
investor lost one cent in principal or 
interest on any investment sold by us. 
It is our opinion that the time for lower 
interest rates is not far distant. The 
federal reserve banks have reduced their 
rediscount rate to 6% and in some 
branches to 544%. P 


Write now for the August issue of 
“The Forman Guide to Safe In- 
vestments,” which should be in the 
hands of every conservative in- 
vestor. 


86 Yeors Without Loss Fo ACustomer 
ore Forman 
| é€. Compa 


J 
FARM MORTGAGE &; 
(BSTABLISHEP 1685} 


105 W. Monroe St. Chicago, Ill. 
FB.W. 9-5-21 
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Earnings of Rails 

Reports of railroad operating results in 
July continued to show diminished gross 
operating revenues, but substantially im- 
proved net operating incomes, due to the 
12 per cent. wage cut effected on July 1 
and to drastic curtailments in expendi- 
tures for maintenance of roadway and 
equipment. 

Railroad reports for July announced 
were as follows: 


LOUISVILLE AND NASHVILLE. 
1921 1920 


Sele BOONE 2... cheese $9,610,560 $10,484,835 
Net operating income 869,369 881,972 
Seven months gross. 67,214,699 70,031,628 
Net operating deficit 719,844 *1,456,027 
eel o 

*Income. {fDeficit. 

MISSOURI PACIFIC 
of) ee $8,959,260 $9,209,976 
Net operating income 798,175 *78,764 
Seven months gross. 61,360.215 63,610,744 
Net operating income 2,869,694 1,267,009 


CHICAGO AND NORTH WESTERN. 




















SRL BPOMD: 5oskscccue $12,215,106 $14,805,889 

Net operating income 1,955,965 1,269,743 

Seven months gross. 79,821,464 87,643,228 

Net operating deficit. 1,611,090 *238,579 
*Income. 

PHILADELPHIA AND READING. 
oe $6,811,224 $7,104,837 
Net operating income 1,203,077 $715,270 
Seven months income 49, "132, 949 48,314, 647 
Net operating income 3, 901,337 71,139,868 

7Deficit. 
CLEVELAND, CINCINNATI, CHICAGO 
AND ST. LOUIS. s 
‘Log ees $6,242,501 $7,585,540 
Net operating income 757, 4 *28,361 
Seven months gross 45, 836,2 47,461,412 
Net operating incom 2,453, ay 4,014,445 
*Deficit. 

WABASH. 
ea $4.862,653 $5,003,882 
Net operating income 237,998 *1,028,288 
Seven months gross. 33, 694, 921. 30,791,050 
Net operating income 1 128, 175 *6,236,766 

*Deficit. 

CENTRAL OF NEW JERSEY 
foe ae $4,630,517 $4,997,797 
Net operating income 1,098,407 444.570 
Seven months gross.. 29, 780, 353 28, S74. 137 
Net operating income 4,171, 917 +1, 411,910 

7Deficit. 

ATLANTIC COAST LINE. — 
oe. ae $4,402,904 $5,971,532 
Net operating deficit. 215,425 1,150,444 
Seven months gross. 41.018,309 42,710,468 
Net operating income 2,613,338 650,419 

PERE MARQUETTE. 
if: re $3,353,879 $3,744,766 
Net operating income 815,120 506,877 
Seven months gross. 20,307,546 21,299,128 
Net operating income 1,947,164 7481,691 

7Deficit. 

TEXAS & PACIFIC. 
li a rere $2,711,116 $3,311,934 
Net operating income 614,620 237,281 
Seven months gross. 20,551,607 22,684,420 
Net operating income 1,433,898 "467, 858 


CHICAGO & EASTERN ILLINOIS. 





JURY MOOS: oivosvssce $2,187,604 $2,362,275 
Net operating income O75, 136 7613.296 
Seven months gross. 15,038,422 16,110,690 
Net operating deficit. 105, 186 *675,887 
*Income. Deficit. 
WHEELING & LAKE ERIE. 
SRIY MOORE .6ccssesne 1,477,255 $1,627,252 
Net operating income ~ 318,907 209,280 
Seven months gross. 8,226,180 8,736,614 
Net operating income 769,130 87,043 


ST. LOUIS SOUTHWESTERN SYSTEM. 
July gross $ $2,511,578 


oe Peeeeeevee 4 oO, 


Total income ........ 396,754 403,004 
Surplus after charges 119.517 129,015 
Seven months gross.. 13,882,654 16,445,046 
Total income ....... 443,054 3,134,901 
Surplus after charges 488,073 1, 215, 966 


PITTSRURGH AND WEST VIRGINIA.e 
Report to the Interstate Commmece Com- 
mission: 


July GTOBB. ...02+202 163,985 $229,275 
Net operating deficit 114,617 3,148 
Seven months gross.. 1,114,057 1,179,253 
Net operating deficit. 310,912 207,8 
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ECURITIES in the unlisted group gave a good account of themselves during the 


past week. There were a few weak spots on the Curb Market, but on the whole 


S strength was the predominant feature. Oils were firm in the early sessions, but 
a reaction developed late in the week when activity was switched into industrials, 
Tobacco shares experienced a short-lived flurry which carried prices upward. The 
rubbers, candy, and coal shares came in for attention and made gains over the close of 
the preceding week. Bonds acted well, with the exception of Allied Packers, which 
went to a new low below 40. Foreign issues in particular displayed the effect of good 
buying. 


United Retail Stores Candy Stores, Inc. 


(Cameo Analysis, by “Horace Scope’) 


Authorized capital 1,250,000 shares, ne par; issued 1,172,928 shares, of which 400,000 shares 
were bought at $1 each and are held by United Retail Stores Corp., and 772,928 shares sold at 
$10 a share to Retail Stores shareholders of record August 19, 1919. Controlled by Retail 
Stores (Whalen-Weiss or United Cigar group). Incorporated Sept., 1919, in Delaware. 

Business: Ostensibly candy manufacturing, and sale in chain of retail stores. Acquired 
Fuerst & Kramer factory and 4 stores in New Orleans, and Guth chocolate factory, Baltimore; 
King Philip chocolate factory in 12th St., N. Y.; and new factory in Bush Terminals, Brook- 
lyn. Opened 16 stores in New York to May, 1921 (first May 8, 1920); 3 in Philadelphia; 
2 in Newark; total, 25; 5 more pending. : 

Sales: Claims $4,000,000 a year sales since Feb., 1921, in 25 stores and 4 factories. Claimed 
$2,000,000 a year sales from original Fuerst-Kramer factory and 4 stores alone in late 1919, 
Actual sales Jan., 1921, were $171,178, increased to $309,592 in Feb., due to new stores. 

Earnings: Admits big loss on candy stores in 1920. Earned large profits on stock market 
operations, reporting $7,000,000 out on call loans early 1920, and over $3,500,000 cash and call 
loans at end of 1920. Loss on candy business resulted in combined $20,297 ‘operating loss” 
before taxes and depreciation; $333,729 loss after tliese charges. 

Dividends: None to date. Finances good to start 1921, but dwindling. About $8,000,000 
cash to start Sept., 1919, “plus profits,” dwindled down to $3,572,513 as of Dec. 31, 1920, less 
about $1,150,000 current payables, or net $2,425,000 remaining cash. Also on hand were $1,853,- 
000 inventories, and $640,000 accounts receivable. These funds drawn on in 1921 for further 
new stores and Long Island City factory acquired Jan., 1921. 

Stockmarket History: From opening high fround $30 in early August, fell to around $20 
in fortnight in 1919. Broke through original $10 subscription price summer of 1920, as first 
stores were opening; continued falling ever since, with oscillating wavelets up and down. 
Sold down to $5 in August, 1921. 

Future Outlook: Excessively speculative as a business. The Weiss-Whalen group, who 
successfully developed United Cigar Stores, where special conditions prevail, have yet to 
demonstrate success in other merchandising lines. Their retail merchandising efforts have 
resulted in other fields unsuccessfully, in retail groceries (Pure Food Products Co.), in retail 
drug-and-candy stores (Riker-Hegeman), and in the first 14% years of Candy Stores and new 
Montgomery-Ward. 


The end of the war found United Cigar 
Stores bad off with $8,600,000 pressing 
debts to pay at the end of 1918, with 
only $4,300,000 cash and all receivables, 
and overloaded with inventories piled up 
year after year. 


One such valuable “right” was to sub- 
scribe at only $10 a share to Candy 
Stores, quoted early in August around 
$30.. Anyone who held a Retail Stores 
share (as of Aug. 19, 1919) could seem- 
ingly pay $10 for a Candy share, sell it 
for $30, and make $20 profit on that 
“right” alane. Another such valuable 
“right” next was to buy Montgomery- 
Ward new shares (then quoted near $45, 
recently $18). Only a few such “rights” 
would make Retail Stores stock cost the 
holder nothing net, or less than nothing. 
It was a unique way to promote Retail 
Stores. 

The promoters started with 210,000 
shares Retail Stores, plus what they got 
by converting their Cigar Stores stock. 
They could subscribe to and unload over 
210,000 Candy Stores shares at top prices 
near $30. When others came to unload, 
Candy slumped to around $20. Optimistic 
statements filled the press. Even the 
ultra-conservative Financial Chronicle re- 
printed some of them, such as the com- 
pany having “a view of establishing 100 
retail candy stores,” the first in a month 
(F. C., Aug. 2, 1919). It was a wonderful 
“view’—very highly capitalized scenery. 


The Whalen-Weiss group originated 
Retail Stores, to help Cigar Stores. They 
were to supply $3,500,000 and take 50,000 
shares of Retail Stores at $70, plus a 
bonus of 160,000 shares! Then they set 
aside more Retail Stores stock to absorb 
Cigar Stores by exchanging one Cigar 
Stores share for two new Retail Stores. 
Happily the cigar business suddenly picked 
up in 1919, and did not need the new 
financing, but Retail Stores was too good 
a stock proposition to drop. 


Retail Stores was “promoted” by every 
known device of Wall Street—and some 
new ones. It was going to revolutionize 
the retail store business. America alone 
was too small a field. The whole globe 
would be its field. Valuable ‘“rights” 
would be given shareholders to subscribe 
cheaply to new subsidiaries to be formed 
in each field. Retail was around and over 
$100 for months. 





These cameo analyses of outside securities appear regularly in Tue FINANCIAL 
Wortp. They should be read, cut out and saved for future reference, by every investor, 
broker and banking house. Durant Motors, U. S. Distributing Corp., Radio Corpora- 
tion of America, Boston-Wyoming Oil, Nipissing Mines, U. S. Light & Heat, American 
Writing Paper, ‘Carib Syndicate, and United Eastern Mining, Tonopah Divide Mining, 
Merritt Oil Corporation, Hollinger Consolidated Gold Mines, Mother Lode Coalition 
Mines, and United Verde Extension companies have preceded this analysis. Send for 
them if they are not already in your files. 
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MANAGER APPOINTED 


Mr. Albert E. Marsh has been appointed 
manager of the Bank Acceptance Depart- 
ment of Metzler & Company, New York. 
In addition to managing this+department, 
Mr. Marsh will assist in the placing of 
note and bond issues. 

Mr. Marsh was formerly associated with 
Bond & Goodwin, New York, specializing 
in negotiating Bank Acceptance Credits 
Por financing foreign and domestic trade. 

il} Financing through the medium of the 
a {Bank Acceptance Credit has enabled 
®; fAmerican manufacturers to enlarge their 
a; Pbusiness without increasing credit lines 
.q (With their own banks. 

9, “oS 


et DU PONTS CUT SALARIES 


3” | A 10 per cent. reduction in salaries, ef- 
2 fective Oct. 1, was announced by E. I. 
ss Fdu Pont de Nemours & Co., following a 
‘er Pmeeting of the Board of Directors. 

The cut, it was stated, will affect all 
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= salaries from that of the president down. 
= oa 
= OIL PROPERTIES SOLD 
we Officials of the Middle States Oil Cor- 
ew —poration and the Imperial Oil Corporation, 
cting through the United Producers Cor- 
ub- poration, have acquired the extensive prop- 
idy ferties of the Turman Oil Company of 
ind §Oklahoma. This corporation has operated 
res Jn the Oklahoma field for four years and 
»m- [established the highest dividend record of 
| it Hill the companies in its class, paying at 
hat the rate of 36 per cent. annually. 
ble > * Ss 
Ty- STORE SALES LOW 
$45, f Total sales in July, as reported to the 
its” FNew York Federal Reserve Bank, by 
the Morty-one firms operating fifty-four repre- 
ing. fentative department stores, were 11.5 per 
tail rent. below the sales of July, 1920. 
* * x 
,000 ISSUES TAX WARNING 
goth A warning against self-styled “income 
ock. fax experts” was issued by the Bureau of 
over Bnternal Revenue. Taxpayers were cau- 
Ices Bioned that often these “experts” get 
oad, lients into trouble. Information has 
- eached the bureau that some of these “ex- 
the Berts” are advising their clients that from 
? Te BO to 40 per cent. of their excess profits 
com Haxes can be saved by the use of formula. 
100 x *k * 
outs QUITS BANK BOARD 
it Robert S. Lovett, chairman of the board 
TY Bi the Union Pacific Railroad Company, 
saul las resigned as a member of the board 
sete bf the National City Bank to avoid pos- 
pora- Pile conflict under the Clayton Act. The 
rican esignation was accepted. James A. Jack- 
ning, Bon, an assistant cashier, was appointed as 
ta ssistant Vice President, and the resigna- 
on of Rodney Dean, an assistant cashier, 
sas accepted. 
orld § Directors of the bank declared the regu- 
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lar quarterly dividend of 4 per cent., and 
an extra of 1 per cent. Directors of the 
National City Company also declared the 
regular quarterly dividend of 2 per cent. 
These dividends are payable Oct. 1 to 
shareholders of record Sept. 20. 
* * x 
NEW HAVEN LOAN 
A loan of $8,000,000 by the government 
to the New York, New Haven & Hart- 
ford Railroad, to aid the company in meet- 
ing $8,226,253 in maturing indebtedness 
and betterments of $1,785,000, was ap- 
proved by the Interstate Commerce Com- 
mission. 
* * * 


NEW PLUMB PLAN 


The railroad unions of the American 
Federation of Labor and the “Big Four” 
brotherhoods, representing 3,000,000 
workers, are preparing to launch a new 
move to secure Government ownership of 
railroads, it is learned. 

Declaring the “country confronted by 
the immediate necessity of taking over the 
roads,” their executives have ordered the 
drafting of new legislation providing for 
Government ownership and democratic 
operation to be introduced in Congress as 
soon as it is completed, with the support 
of the‘American Federation of Labor. 

Glen Plumb, author of the Plumb Plan, 
is preparing it. The plan proposed will be 
the old Plumb Plan, it is understood, with 
more detailed features, providing for tri- 
partite control by the public, the workers 
and the railroad management and a divi- 
sion of profits between the public and the 
workers. . 

x * x 


FARM MORTGAGE CONVENTION 


The regular. annual convention of the 
Farm Mortgage Bankers Association of 
America will be held this year at Des 
Moines, Lowa, on September 13 and 14. 

» & 2 


BONUS INVALID 


The Court of Appeals, by a vote of five 
to two, declared unconstitutional the New 
York State soldiers’ bonus law, under 
which the people of the State, by a major- 
ity of 700,000, last autumn voted a $45,- 
000,000 bond issue. 

The decision automatically stops prepar- 
ations in progress all summer to pay a 
bonus to every man and woman of the 
State who served in the world war. 

* ok * 


INTERBOROUGH RECEIVERSHIP 


All of the Interborough issues made new 
lows at mid-week last. The action of the 
stocks of course were under the influ- 
ence of the new situation which developed 
with the application for a receivership 
a week ago. The entire subject is dis- 
cussed in a leading article in the current 
issue of this publication. 
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Kernels 
(Concluded from page 372) 
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Commercial paper ranged from 534% to 
644% against 8% to 814% in the corres- 
ponding week of 1920.+ . 

Bank clearings for the week—$6,008,604,- 
750 against $6,037,107,006 in the pre- 
ceding week and $7,928,341,061 in the 
corresponding week of 1920.— 

Federal Reserve—Ratio of reserves to lia- 
bilities 66.5% against 65.8% in the pre- 
ceding week and 43.2% in the corres- 
ponding week of 1920.+ 


Trade 


Dun’s Failures. for the week—339 against 
357 in the preceding week and 160 in 
the corresponding week of 1920.4+ 

Car loadings for the week ended August 
20, 816,436 against 808,965 a week ago.+ 

pitas 
Gets Mail Ships 
Vessels formerly operated by the United 

States Mail Steamship Company, around 

which a long legal controversy with the 

Shipping Board has raged, will be oper- 

ated hereafter by a new organization to 

be known as the United States Lines. . 

The advisory board of this organization 

will consist of three members appointed 

by Albert D. Lasker, chairman of the Ship- 
ping Board, as follows: W. Averell Har- 
riman of the United American Lines, Ker- 
mit Roosevelt of the Roosevelt Line, and 
A. V. Moore of Moore & McCormack. 


There are now sixteen vessels at the 
disposal of this advisory board, virtually 
all being new Shipping Board vessels or 
former German liners that have been re- 
conditioned. 


It was announced that the former North 
German Lloyd liner Kronzprinzessin Ce- 
cillia and Kaiser Wilhelm II, which were 
operated as transports during the war 
under the names of Mount Vernon and 
Agamemnon, will be renamed by the 
United States Lines the President Jack- 
son and President Harding. 


Mr. Bullitt said that certain of the 
claims against the United. States Mail 
Steamship Company, which recently went 
into receivership, would be paid by the 
Shipping Board. He added that a con 
ference had been held between creditors 
and the advisory committee appointed by 
Mr. Lasker, and it was agreed to pay cer- 
tain claims, one of the first of which will 
be the wages due to crews. 

——_O-———_- 


A. A. C. Deficit 


The annual report of the American 
Agricultural Chemical Company for the 
year ended June 30, 1921, shows a deficit 
after Federal taxes, all charges and in- 
ventory adjustments of $11,158,442. This 
compares with a surplus of $5,281,562, 
equivalent after preferred dividends to 
$11.18 a share earned on the common 
stock in the preceding year. Profit and 
loss surplus on June 30 last amounted to 
$2,669,950, as contrasted with $18,105,306 
on June 30, 1920. 
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Famous Players 
(Concluded from Page 393) 
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cannot but be restrictive to Famous 
Players. And the prospect of a narrowing 
margin of profit cannot be considered the 
best sort of speculative material for those 
who wish to discount an advance in price 
for securities. 


Famous Players already owns a num- 
ber of theaters. The Canadian venture 
was an investment in theaters, and, as 
already stated, it does not as yet appear 
encouraging. The entrance of a deter- 
mined combine of independent producers, 
devoted to combating the business of the 
big corporation, might conceivably force 
Famous Players to extend its ownership 
of houses in which to produce its films. 
Such a departure would be comparable 
to so many other instances that are to 
be found of misadventure due to branch- 
ing out into the other fellow’s business to 
the detriment of the adventurer. 


INCREASED INVESTMENTS 


Famous Players’ plant investment has 
leaped forward from a little more than a 
million dollars in 1918, to something like 
$16,042,000 in 1920. That is a heavy total 
of fixed assets; and it looms particularly 
large when one considers the fact that net 
quick assets for the company in the same 
period dropped from a showing of a lit- 
tle more than a million and a quarter 
in 1918, to more than 3 millions of an 
excess of net quick liabilities at the close 
of 1920. 


Inventories for 1920 were $12,889,965, 
compared with $7,692,784 for 1919. But 
inventories, particularly those of such an 
enterprise as Famous Players, are not 
quick assets. They are less so in a period 
when the business of the company must 
of necessity be under the influence of 
general business depression and forced 
mass economy. 


The rigid analyst demands that an in- 
dustry should carry a net working capi- 
tal (quick assets less inventories) of as 
high as fifty per cent. of gross revenues. 
or even better, in order that the company 
may be considered as 6ccupying a position 
of stability that is essential to investment 
soundness. 


In 1920, Famous Players’ net working 
capital was less than zero, as there was 
an excess of quick liabilities over current 
quick assets. 


NOT ENCOURAGING 


In 1918 and 1919, the net working capi- 
tal of the company did not exceed 45 per 
cent. of the gross revenues, and in 1919 
was below 40 per cent. Both were inade- 
quate. But the situation confronting the 
company at the dawn of 1921, a year of 
depression, when production, it might have 
been anticipated, would be restricted, was 
one that was by no means encouraging in 
this respect. 


The percentage of net working capital to 
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gross sales, in the history of this com- 
pany has been as high as 52 per cent., 
but the average has been below 40 per cent. 

It seems just to conclude that Famous 
Players at all times should have a large 
working capital, inasmuch as the business 
of the company is of a fluctuating nature. 
And in a period in which demand is 
largely curtailed, and film rentals sub- 
jected to reduction, the need of a large 
percentage of working capital in relation 
to gross revenues is more than ever es- 
sential. 


The preferred stock of this company, 
for the reasons set forth, seems to be as 
yet removed from an investment plane. It 
is not seasoned, and the very instability 
of earnings tends to make it necessary to 
withhold a strict investment rating. The 
common appears to be highly speculative. 
MLM 


Railroads 
(Concluded from Page 386) 
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bor, Detroit Toledo & Ironton, Boyne City 
Gaylord & Alpena. 

No. 7. New England system: New 
Haven, Ontario & Western, Boston & 
Maine, Maine Central, Bangor & Aroo- 
stook, Lehigh & Hudson River, Lehigh & 
New England. 

No. 7a. New England Great Lakes sys- 
tem: Same as above, with addition to 
Delaware & Hudson, Lackawanna, Ulster 
& Delaware, Buffalo, Rochester & Pitts- 
burgh, Pittsburgh & Shawmut, Pittsburgh, 
Shawmut & Northern. 

No. 8. Chesapeake & Ohio system: 
Chesapeake & Ohio, Hocking Valley, Vir- 
ginian. 

No. 9—Norfolk & Western system: 
Norfolk & Western, Toledo & Ohio Cen- 
tral, Kanawha & Michigan. 

No. 10. Southern system: Southern 
Railway and affiliated lines, New Orleans, 
Great Northern, Alabama & Vicksburg. 

No. 11. Atlantic Coast Line-Louisville 
& Nashville system: Those two roads and 
subsidiaries, Western Railway of Ala- 
bama, Richmond Fredericksburg & Poto- 
mac, Norfolk Southern, Atlanta, Birming- 
ham & Atlantic, Winston-Salem South- 
bound, Roanoke to Winston-Salem branch 
of the Norfolk & Western, Florida East 
Coast, Carolina Clinchfield & Ohio, 
Georgia & Florida, Gulf Mobile & 
Northern, Mississippi Central. 

No. 12. Illinois Central—Seaboard sys- 
tem: Illinois Central, Seaboard Air Line, 
branch of Norfolk & Western from 
Lynchburg, Va., to Durham, N. C., Gulf 
& Ship Island Tennessee Central, Caro- 
lina Clinchfield & Ohio. 

No. 13. Union Pacific North Western 
system: Union Pacific, Chicago & North 
Western, 
Wabash lines west of Missouri River. 

No. 14. Burlington—Northern Pacific 
system: Chicago, Burlington & Quincy, 
Northern Pacific, Chicago Gt. Western, 
Minneapolis & St. Louis, Spokane, Port- 
land & Seattle. (Colorado & Southern 
may be included in system No. 16). 

No. 15. Milwaukee Great Northern 


Lake Superior & Ishpeming,’ 








system: Chicago, Milwaukee & St. Pay 
Great Northern, Duluth & Iron Rang 
Duluth, Missabe & Northern, Green Ba 
& Western, Spokane, Portland & Seattlefl 
Butte, Anaconda & Pacific. 

No. 16. Santa Fe system: Atchison, 
Colorado & Southern, Denver & Rig 
Grande, Western Pacific, Utah Ry., North. 
western Pacific, Nevada Northern. 

No. 17. Southern Pacific, Rock Islang 
system: Southern Pacific, Nevada North. 
ern, Chicago, Rock Island & Pacific, Agi. 
zona & New Mexico, El Paso & South. 
western, San Antonio & Aransas Pass 
Trinity & Brazos Valley, Midland Valley, 
Vicksburg, Shreveport & Pacific, Chicago, 
Peoria & St. Louis. 


No. 18. Frisco-Katy-Cotton Belt sys. 
tem: St. Louis-San Francisco, St. Louis 
Southwestern, Louisiana Ry. & Navigation 
Co., Chicago & Alton, Missouri Kansas 
& Texas Trinity & Brazos Valley, San An ov 
tonio Uvalde & Gulf. (Note-M. K. & T, 
may be included in No. 17.) &: 


No. 19. Chicago-Missouri Pacific sys-§Com 
tem: Chicago & Eastern Illinois, Missouri aly 
Pacific, Kansas City Southern, Kansag “1 : 
City Mexico & Orient, Kansas Oklahoma a 
& Gulf, Texas & Pacific, Ft. Smith q?” 
Western, Louisiana & Arkansas, Gulif— 
Coast Lines, International & Great 
Northern. (Gulf Coast “Lines indicates 
the New Orleans Texas & Mexico andf A 
subsidiaries. ) (4 

It will be noted that a number of rail om 
roads, particularly minor roads, are men§!%1. 
tioned in more than one group, indicating§com 
that the Commission believes the assign 
ment of such properties might be one waf— 
or another. d 



































Subsidiaries of Canadian roads, such a 
the Soo line, are not assigned, the Com A 
mission remarking that they are portion#i1;, 
of through transcontinental Canadian sys vo 
tems in active competition with systemf{1921. 
above set forth. Few Class II and Clas a 
III roads are dealt with here but will b 
considered at the hearings. Water carrier 
controlled by railroads are considered « 








tentatively included with the controlling A 
road. Th 
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Market Maze lay, 
(Concluded from page 375) 
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at the end of 1920 reflects commendabl on 


shrewdness on the part of the companjfmysl 
in discounting its bills. Note how totafffer b 
current liabilities were reduced from $10§ Au; 
480,000 in 1918 to $5,088,000 in 1920. Tha 
is rather remarkable in view of the fa 
that most large industrial companies wer§r,, 
unable to hold down the rapid expansio . 
in their current liabilities for the samfCon 
period. . 
Altogether the Worthington Pump Ta 
Machinery Corporation appears to be ! Y 
a healthy state financially and physicallySout 
and in a vastly better position all arou ed: 
than it was in the first year of the co - 
pany’s reorganization. In that year tlSan 
common stock sold higher than it is self, ** 


: lev 
ing today. 
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THE CLEARING HOUSE 

TRUST COMPANIES 

BANK ACCEPTANCES 

NATIONAL BANK 
nd FEDERAL RESERVE ACTS 
th- It is a comprehensive treatise con- 
ti me po yeoors ~ _ nee 

jects relating to the duties an a 

th- liabilities of a banker. , PT ime 
- Price $12.00 P. P. 
ey, FOREWORD 
go BOOK DEPARTMENT 

THE FINANCIAL WORLD ‘ Intelligent and successful investing is based upon a thorough knowledge 
ys4l|_ 29 BROADWAY NEW YORK of security values. 
il ' Such knowledge is best acquired by reading constructive financial litera- 
re DIVIDENDS ture, prepared by individuals who are authorities on their subjects. 
el Every week we list many instructive booklets, circulars and periodicals 
a on investment and other subjects, published by reputable investment 
Ke E. I. aga ve en ay Sieg a” bankers, which we believe will be of interest and benefit to our subscribers. 

The Board of Directors has this day declared Below is a list of literature now available. 
a dividend of 2% on the Common Stock of this ° ; a eer - 

na Company, Payable on September 15th, 1921, a gg a any of the booklets write to the issuing houses and mention 
" t ers of record at close of busi : : : : . 
bie to —— See oe — —, INANCIAL Wortp and the date in which the literature you desire was 


on the Debenture Stock of this Company, 

asa payable October 25th, 1921, to stockholders of 

ymagrecord at close of business on October 10th, 
9 1921. 



















1 CHAS. COPELAND, Secretary. , ON BONDS 
7. If * “a 
7 AMERICAN CAR AND FOUNDRY CO. 
reat New York, September 1, 1921. 
et, PREFERRED CAPITAL STOCK 
. 5 seals eV EOEED BG. 90 f ' Sao Paulo 8s, Amsterdam Series—A carefully prepared circular 
an é vidend of one an ree-quarters percen mt? . : 
' iar) oe tke Padua Glau: ak thas Ceanens pointing out the advantages to be derived on account of the. 
has this day been declared, payable Saturday, present exchange situation, from the purchase of these bonds. 
JOctober 1, 1921, to stockholders of record at F. J. Lisman & Co., 61 Broadway, New York. 
rallfthe close of business Thursday, September 15, 
1921. , _ ‘ 
7 ia sitiat mailed by the Guaranty Trust noite. Se Bonds—A comprehensive booklet on how to analyze 
tingiCompany of New York. ublic utility b S. .M. y 
: H. C. WICK, Secretary. New Vaske y bonds. H. M. Jacoby & Company, 111 Broadway, 
ign S. S. DE LANO, Treasurer. . 
wa 
, AMERICAN CAR AND FOUNDRY co. Mount Royal Hotel Company 8% Convertible Debentures—A series 
ew York, September 1, 1921. of booklets pointing out the unusual attractive offering of these 
ha CT es a _ - bonds. N. A. MacDonald & Company, Montreal, Canada. 


‘om# A quarterly dividend of three percent (3%) 
. [fon the Common Stock of this Company has 
NOMBthis day been declared, payable Saturday, 
sys October 1, 1921, to stockholders of record at ON STOCKS 
y the close of business Thursday, September 15, 
temg1921. 

“tes Checks — > nqiied ty the Guaranty Trust 
rr ' ‘dendiel TL. C. WICK, Secretary Sinclair Oil—A booklet sent on request on the history, earnings and 
: S. S. DeLANO, Treasurer outlook for this company. Thos. H. Cowley & Company, 115 
rier 
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American Telephone & Telegraph Co, 
122TH DIVIDEND 
The regular quarterly dividend of Two Dol- 


wg S and Twenty-Five Cents per share will be MISCELLANEOUS 

paid on Saturday, October 15,°1921, to stockhold- 
ts of record at the close of business on Tues- 
lay, September 20, 1921. 


H. BLAIR-SMITH, Treasurer. 

















The Pound Sterling and Its Price—An instructive pamphlet dealing 


COMPUTING-TABULATING-RECORDING CO. with the price of sterling here and abroad. Paine, Webber & 
Y. 


in at ined Gh. Gee Yak, &. Company, 25 Broad Street, New York. 
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The Board of Directors of this company has today 
declared a regular quarterly dividend of $1 per share, 


myablé October 10th, 1921, to stockholders of record The Financial Digest—A comprehensive review of business and 
5 the close of iausiness on September 26th, 1921. Trans- financial conditions and definite investment recommendations. 
om iit—<_vime~ecsT'™ "6~"K“wke W. M. Walsh & Company, 44 Broad Street, New York City. 

108 August 30, 1921. 


Tha CHICAGO QUOTATIONS 
» fa Pynchon & Co., 111 Broadway 


Wel¥can Car & Fdry Co 1-6s, 1939. 81 82 





oo United States of Brazil—An interesting booklet describing this 
country, which is one of the most progressive in South America. 
Paine, Webber & Company, 25 Broad Street, New York. 


j Se Se “ x t+) 6 69 . . . e 3 
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patton Process Co 1st DF 5s, > oan 
ibby Owen Sheet Glass com.. S - 3 
np Gdodge Mfg 7% pfd. Pesaee iets. 89 94 The Index—A monthly index of current financial affairs. The New 
be i Packard Motor 7% pfd cecccces 60 62 York Trust Company, New York City. 
; Gt Atlantic & Pac Tea pfd...... 94 oT 
icallSouth Cal Edison 5s, 1939........ 84%, 851, 


Electrical Development 5s. 1933.. 82%, 84% 
rounmitedar Rapids Mfg & Pr 5s, 1952 81% 82 


conglaurentide Power 5s, 1946...... 80% 81 
MO POWER 76, TONE. 6.00 se00. 008 934% 93% 

ir tiSalmon River Power 5s, 1952.... 81 81% 

5 selgrexas Power & Light 5s, 19387.... 79 Ty, 








leveland Electric Dlum 7s, 1941.. 94144 95 
Michigan United Ry 5s, 1936.... 31 34 = ‘ 


Torlq September 5, 1921 = 




















New York Stock Exchange 





























The Financial World 





\| 





Representative active stocks as of close Friday, Sept. 2, 1921. Lee Rubber & Tire.. 244 25% 
Week’s Sales: Saturday, 215,400 shares; Monday, 393,765 shares ; i.” 14% ee err ees ree 11% 12% 
Tuesday. 592,330 shares ; Wednesday, 516, 665 shares; Thurs- 209 148 et eer 95 106 
day, 367,575 shares; Friday, 497, 100 shares. 71% 10% Mid States O...............-. 10% 114, 
Prev. Fri- 52% 295% ee ee 231% 24 
1920 Friday's day’s 21 8, Sima & Bt Fe DOW ccciccccccoes 10% 10 
High Low Close. ~- Close. 11 216 BO HONE TORR oo cs ccc cscse. 14 1% 
‘ asi 874%, 33% Se | MN TIRNMIER ch n Ecin veaing'nh beh 18% 18% 
62% 43% Allied Ch & Dye .....-+----- 36% D4 53% 33% Mo Pacific pfd ...........+++-- 36% 37 
53% 26%  Allis-Chalmers .........---+- 29% 32% 93 63 : 7s 
95 51 Be BS DR aiikey+<0500000s 297% 33 Ka % Nat Lead .............---.0+0 2 THY, 
103% 32% aoe Beet Ma.. <.. --- 284% 28% 17 8 Nevada Cop Copper...... 9% 104, 
128% 45%, Am Bosch Mag ........------ 32% 33% 84 64% NY Central .........-..-+++-: 70% v1, 
61% 21% Am Can ...... ie a 25 26% 37% 15% NY,NH&H...........+.+.- 15% 154, 
147% 111 Am Car iMG cis hac cRiusie oy 122 125% 105% 85 Norfolk & West..........-..-.- 93% 95 
4% ~ eo eer pane 16% 181, 95% 66% Northern Pacific ...........-. 12% 72% 
11944 304% Am International .........--- 26% 29 41% 35 Pathe Ol)... ss ccencsswsivee 3414 35% 
109% 74 Am Locomotive .............- 8514 87 116% 6914 Pan Am Pots @.......0..0005 42, 47 
30% 3044 Am Ship & Com..........-- 6 6% 111% 641% ce ee oe eee 3614 42 
72 20% Am Sm & Ref ..........+-+0+ 31% 3354 44 a i = Se eee cose ae 384 
100% 92%, Am Tel & Tel ..........+-+++- 105% 106% 36% 6% Penn Seaboard Steel ......... 7% 8h, 
283 104% = Am Tob ........ ee eee cere eeeee 121% 12344 45 27 People’s Gas, Chi ............. 5314 55% 
16514 5514 BWA WUDORER. 6656500 50455~5560> 701%, 11% 32 14 Pere Marquette ..............+. 18% 18% 
6614 30 Anaconda Copper .........--- 32% 35 82% 15 PURO RTTOW on noon seccccvees 10 11% 
90% 76 oy ot Sy eaiaeneneetin 84% 85 23% 9 EE cc te ds kd ead 63% 6% 
176% 71% At, Gulf & W I........cecerese 21 24% eit oie rn b_ St egeuniatonae = 55% 
148 7 ald Locomotive ...........-. 74 78% ra . 8 CBE VA... see eeeeeee 26% 
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10214 eS SeReRneESeNnees 4814 50 124 . 954% Pullman Company ............ 92 94 
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46 15% Cal Petroleum ................ 31% 3514 208 iD sd _ | ee 75% 80 
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91% 45 EES 37 381% 93 26 Willys-Overland pfd ......... 24 A 
ST. LOUIS QUOTATIONS OUT OF TOWN EXCHANGES National Dairy Co pfd........... 75 85 
Mark C. Steinberg & Co.. Mezzanine, Boat- Morton Lachenbruch & Co., 42 Broad Street, National Supply com............ 110-120 
men’s Bank Bldg., St. Louis, Mo. : New York City. National Supply pfd............. 98 ral 
Members New York Stock Exchange. contouae yg Aa eon BY 5% 
Bid. Offered. Standard Gas ees b si, ae 
American Bakery com............ 35 40 Commonwealth Edison .......... 95 105 DIVIDENDS DECLARED AUG. 27-SEPT. 2 
American Stove Co............... 114 «117 Armour Leather ................ 12 12% Rate Pe- Stock of 
Central Coal & Coke pfd........ 70 15 Stewart Warner ...............- 23% 24% P.C. ried Record Pavabi 
Certain-teed Prod Corp 1st pfd. 62 66 Spamond BEAUCh. .... 2.2.62 22202 97 98 All C & Dye pf ekg , ayable 
- Gertain-teed Prod Corp 2d pfd. 56 59 ee ented pineb hd 95 oo tuna d.. 1% Q Sept. 15 Oct. 1 
Chicago Railway Equipment Co. — 110 ee er 444, 44% 3 Cal ged pfd 10)" 1% Q Sept. 15 Oct. 19 
Consolidated Coal Co............ 72 8 78 Goodyear Tire & Rubber com... 10 11 Gal EAriz ($10) ..50¢ Q Sept. 9 Sept. 269 
Fulton Iron Works pfd.......... 95 100 Goodyear Tire & Rubber pfd.... 28 29 yma G EI or oo. 1% Q Aug. 31 Sept. 15 
Fulton Iron Works com.......... 40 44 somnnlt DAS 4 g ey 7 ey ! 
“ oo & . . e a 
Hamilton Brown Shoe Co....... 120 8127 CINCINNATI QUOTATIONS Lig & Myers T pfd 1% Q Sent. 15 Ont fo 
Hydraulic Press Brick pfd...... 29 31 Westheimer & Comp 324 & 326 Walnut at City Bank. . z “¥ 
Hydraulic Press Brick com...... 3% 4\, iain “St t Cin i. ti. Ohio. it aaa NY Cé& StL : @ Sept. 20 Oct. I 
Laclede Steel com................ 92 98 wieieann Uae tau eau Ech ae te Sam 7 2d p, p.5 — Sept. 3 Sept. 16 
Missouri Portland Cement ...... 62 «65 ° ee ee ee ee Stel) Peet fet) -25c, Q Sept. 9 Sept. 20 
National Candy Co com...... 62 66 Bid. Asked. eel Prod pfd.... 1% Q Aug. 15 Sept. 1 
Nati , ae *American Laundry Mach com... 69 --- Rail Stl Spg pfd.. 1%; Q Sept. 65S 20 
National Candy 1st pfd.......... 96 101 ‘ 4 pt. ept. 2 
vati . American Laund Machine pfd.. 10214, Rail Stl Spg com.. 2 Q Sept. 17 Sept. 30 
National Candy 2d pfd eececesece 85 89 American Rolli Mill 20 201, Todd Shi — ay oy é 
Rice Stix D G 1st pfd.......... 98 101 ima on a sy =" Ip (np)...$2 Q Sept. 1 Sept. 20 
$ $ 9a ntallhltétét~—‘“i;tsétsCti FABER SURES «SEE PAUL... oss a = - ac 
Rice Stix D G 2d pfd............ 91 98 Globe Wernicke com............. 9 _ 
Gruen Watch Co com............ 132% — STANDARD OIL ISSUES 
oovunusene seeves Gruen Participating pfd......... 134 = Carl H. Pforzheimer & Co., 25 Broad St., N. Y. 
*Ex. Dividend. Bid Asked 
A. A. Housman & Co., 20 ad § ot. : : 
French 4s, nba aii _ “a 501 Anglo-American Oil Co., Ltd.... 14% 15% 
French Victory 5s................ 624%, 6314, TOLEDO SECURITIES The Atlantic Refining Co........ 850 900 
Wrench Prom Gs..............0.. =. 6 Quoted by Tucker, Robison & Co. Atlantic Refining Co. pfd........ 105 108 
Serine a WORD. |. oo owns bosenee 73% 4%, ; Sie Ankeod. Borne-Scrymeer Co. .......0. 200% 345-360 
EY SS eee 67 70 Commonwealth Bldg Co com.... 75 100 The Buckeye Pipe Line.......... 81 88 
Belgium Prem 5s................. 70 73 eae 80 = 100 Chesebrough Mfg. Co, Cons....... 120 140 
German Govt 5s..... se be webinwinie'n 8% 914 Libbey-Owens com .............. 100 =: 106 Chesebrough Mfg. Co. Cons. pfd. 95 98 
OE eee eur 11%, 12% Libbey-Owens pfd ............... 96 9714, Continental Ol Co. ..0c2 ccs iees 106 §=109 
SES a ee ee 10 11 Milburn Ween OM... 2.5505... so - The Crescent Pipe Line Co....... 25 27 
en 3 or rae 114% 12 Milburn Wagon pfd.....:........ 98 99 Cumberland Pipe Line Co....... 115 120 
i” ees ih Gy Sees Ser 0 11 National Dairy Co com.......... 15 25 The Eureka Pipe Line Co....... 15 78 
400 





